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Every Investor Should 
Hold Straus Bonds 


TRAUS BONDS, now yielding from 5.75 to 6.25%, 
with Straus safety, should form a portion of every in- 
vestment holding and find a place in every strong box. 


In buying Straus Bonds, the investor buys with 
the comfortable assurance that his securities 
have been tested, analyzed and judged in the 
light of 44 years of experience, by the largest 
and most expert lending organization in its field. 


Combining safety, attractive yield, a good 
market and diversification, these securities 
appeal to discriminating investors. 


Straus Bonds form a class of securities of proven merit 
that should be included in every well-diversified invest- 
ment account. Call or write for literature, and ask for 


BOOKLET D-777 





The Straus Hallmark on a bond stamps it at once as the premier 
real estate security. 


S.W. STRAUS & CO. 











ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 
Straus BuILpING Straus BuILDING Straus BuILDING 
565 Fifth Ave. at 46th St. 79 Post Street Michigan Ave. at Jackson Blvd. 
New York SAN FRANCISCO CHICAGO 


44 YEARS WITHOUT LOSS TO ANY INVESTOR 
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Securities Garried on Gonservative “Margin 





Weekly Out-of-Town 
Stock Letter Accounts 


—pointing out economic con- A special department of our 


ditions that may have a vital or ce is completely 
bearing upon the course of equipped to give a prompt 

. : and effective service to out-of- 
security prices. 


town clients. 


Sent gratis on request for M.W. 4 We invite correspondence 


Josephithal & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Telephone Rector 5000 

























































Odd Lots 




















B* purchasing a diversified list of well seasoned securities 
you improve your investment position and increase the 
margin of safety. 

We give the same courteous and painstaking attention to 


“Odd Lots” as to “Full Lots.” 
Send for our booklet 


“ODD LOT TRADING” 
Please Mention L. 263 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& (a. 


New York Stock Exchange 


Members Now York Cotton Exchange 
61 Broadway Associate Members: New York Curb Market New York 
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A comprehensive re- 
port on the properties 
and operations of this 
Company, together 
with a map showing 
the scope of its activ- 
ities, is contained in 
our new  24-page 
Booklet. 
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Why the les} Must Keep 
Wide-Awake 


»A®| STUDY of cold figures 
AN: | may often reveal to the 
keen investigator facts 
which not only disclose 

Ase! dynamic changes in our 

methods of living but de- 
velopments which may make or 
mar industries. In a recent dis- 
patch from Washington, it was 
stated that production of writing 
inks is slowly on the decline. In 
the 28 principal factories for 
writing inks, output in 1925 in- 
duding kindred _ products, 
amounted to $6,084,295, repre- 
senting a drop of $30,000 from 
1928. At the same time, the 
number of establishments with an 
annual output of $5,000 or more 
declined by three. 

These simple figures on face 
do not seem significant. Let us 
analyze the possibilities. There 
is only one reason why produc- 
tion of writing inks has declined 
and that, of course, is that de- 
mand has declined. For what 
reason? A generation ago, be- 
fore the typewriter was in such 
universal use as today, the writ- 


From an Appreciative Subscriber 





Davenport, .owa 


Editor, The Magazine of 
Wall Street: 


Received today my copy of 
The Magazine of Wall Street, 
dated July 3lst. The first 
thing I turned to was the list- 
ing of 193 important Listed 
stocks rated according to pos- 
sibilities for price enhance- 
ment. It's the finest thing 
ever for the small investor 
especially and while it must 
be a big task to get the data 
together, I would like to see 
it published periodically, 
say every three or four months 
if possible, for the reason 
that it gives the small in- 
vestor good information that 
is almost shut out from him. 

Thanking you for its pub- 
lication, I am, 
Yours very truly, 
i Bs F. 











ing ink business was extremely 
profitable. But the typewriter is 
putting the industry slowly out of 
business. Added to this is the in- 





fluence of the telephone or tele- 
grams. “Sending it by wire” or 
phoning communications has be- 
come a national habit, where for- 
merly the sender would sit down 
to the composition of a letter 
written in ink. It takes much less 
time to typewrite a letter, not to 
speak of sending it by wire or 
through telephonic communica- 
tion, than through writing it out 
in long hand. Time is precious 
in these days and any invention 
which tends to make things easier 
for the human being must win. 

There is a very considerable in- 
vestment moral in this. In seek- 
ing about for a medium in which 
to invest your funds, do not 
choose an industry which is 
either standing still or slowly 
dying. Pick out a growing in- 
dustry and your investment will 
grow with it, provided you have 
had common sense enough to se- 
lect a soundly managed company. 
Time waits for no man, and un- 
less you change your investments 
with the times, you are bound to 
be left behind. 


1. Opportunities in Stocks Whose Dividends Have Been Lowered. 
Wien the dividend on a stock has been cut or passed, this adverse action has already, gen- 


erally, been reflected in the market price. 


That is to say that along about the time the 


dividend is reduced, the stock is selling somewhere near its bottom. Frequently this gives 
an opportunity to the far-s‘ghted investor who, provided he is confident as to the ultimate success 


of the company, is willing to engage in a purchise for long-range profits. 


We have prepared a 


select list of stocks whose dividends have been cut or passed in the past year and whose prices 
are still near the low. A number of them offer unusual possibilities to the patient investor. 


2. The South—One Year After. 


Or year after the bursting of the Florida boom, it is now timely to inquire into the general 


economic position and outlook not only of Florida but of the South, as a whole. 


The article 


will discuss in detail the various aspects of the Southern situation, both good and bad. 
From this, readers may judge not only as to the future trend of business south of the Mason & 
Dixon line but the possibilities for those companies whose position is largely governed by condi- 
tions in that part of the country. 


3. Issuing Dividends in Stock—Is This Fair to the Shareholder? 


NUMBER of companies have made it a practice in recent years to pay regular dividends in 
stock rather than in cash. Some also pay small cash dividends, with a relatively large dis- 
bursement in stock. The significance of this situation so far as the stockholder is concerned 
It will be especially interesting to shareholders in such companies. 


is worth analysis. 
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$1000 SMITH BOND 
in ten years, will pay you $200 more 


HE current yield on several classes of high-grade bonds, such as 

railroads, public utilities and industrials, ranges from about 44% 

to 5%—$45 to $50 a year on a $1,000 investment. 

The yield on Smith Bonds, which from the standpoint of safety 
compare favorably with bonds of the highest grade, is from 6%% to 
7%—$65 to $70 a year on a $1,000 investment. 

In ten years, therefore, a Smith Bond, bought now, will pay you approxi- 
mately $200 more than the average high-grade bond idaned from these 
other classes. 

It is for this advantage of a higher yield, without the sacrifice of any element 
that makes for safety of principal or assured income, that investors every- 
where are putting more and more of their funds into high-grade real estate 
first mortgage bonds. 

As Paul Tomlinson, Financial Editor of Harper’s Magazine, puts it: ‘“The 
public has been buying real estate mortgage bonds recently at the rate of about 
$1,600,000 a day—pretty good evidence of the esteem in which this type of 
security is held.” 
* * * * * 

Smith Bonds are strongly secured by first mortgages on modern, income- 
producing property, located in such cities as Washington, Philadelphia, 
Pittsburgh, Buffalo and Albany. They are protected by large equities, which 
are constantly increased by monthly sinking fund payments toward the 
— annual reduction of the principal. 


‘ion 
: Our current offerings combine safeguards 
that have resulted in our record of no loss to 
1S % any investor in 53 years with interest rates 
2 of 6%4%, 634% and 7%. Certain of the 
61%4% and 634% issues have Federal and 


State tax-refund features. 
3 % You may invest outright in 2 to 10-year 
“y maturities and in denominations of $1,000, 
$500 and $100, or you may buy $500 or 
and $1,000 bonds by ten equal monthly pay- 
ments. Regular monthly payments earn 
% the full rate of bond interest. 
0. Send your name and address on the coupon 
below for our booklets, “Fifty-three Years 
x! 











of Proven Safety” and “How to Build an 
Independent Income.”’ 


~— 





The F. H. SMITH COMPANY 


° FOUNDED 1873 
PHILADELPHIA PITTSBURGH BOSTON ALBANY BUFFALO MINNEAPOLIS 


Smith Building, Washington, D. C. 582 Fifth Avenue, New York 

















“NS 











3 





UR 
i s 
ai 


r 
ree 





+ see 


2, 
7 


es 


= 
oe 














EDITORY 


RICHARD D. WYCKOFF 


MANAGING EDITOR 


E. D. KING 


INVESTMENT & BUSINESS TREND 


More About Corporation Reports—Railroad Earnings 
Progress—Value of Dollar Slowly Increasing — 
Business and Money Conditions—The Market Prospect 


HE latest fulmination of Professor 
Ripley in which he accuses the rank 
and file of American corporations of 
issuing misleading reports to their 
shareholders seems to have attracted 
considerable attention. His solution 
evil would be to have the Federal 

Trade Commission exercise its authority to 
demand complete information on the finan- 
cial position of our corporations, as granted 
to it by law. It need not be said, of course, 
that the Commission has never attempted to 
fulfill this function, for the simple reason 
that at least as presently constituted the 
majority of the members of the Commission 
are not in favor of this particular section 
of the law relating to their functions. Aside 
from the sheer impossibility of even attempt- 
ing to wade through the thousands of reports 
which are issued by our corporations, and, 
hence, the inadequate attention that could 
be bestowed by the Commission to any large 
number of them, there is a larger question at 
stake. As proposed by Professor Ripley, the 
Federal Trade Commission should, as it is 
supposed to do by law, not only demand com- 
plete information as to finances, etc., from 
all corporations (except banking and rail- 
ways) but determine the basis on which these 
reports should be arranged. In other words, 
the Commission would be in ‘a position to 
compel the executives of a corporation to 
disclose any and all information desired by 
it. This is not a function of this Govern- 
ment. The railroads, to be sure, and, in 
practically all States, the public utility 
organizations, are subject to various con- 
stituted supervisory bodies. This is logical 


as corporations of this type are public utili- 
ties and, hence, should to a large extent be 
regulated by public bodies. 

Thus far, however, private business cor- 
porations in this country are not considered 
public utilities. When this interpretation of 
their relation to the public becomes general, 
we shall have advanced far along the road 
to Socialism. In recent years, we have 
repudiated the theory of More Government 
in Business. We have seen its workings, as 
during the war period control of railroads, 
and we are not greatly impressed with its 
efficiency. It would not be a step forward 
but one backward to revive in the Federal 
Trade Commission the function which in the 
nature of things would not only be impos- 
sible to fulfill but which is opposed to our 
conceptions of the proper duties of the 
Government. 

As to the protection of investors’ rights, 
we believe our long fight in behalf of their 
interests entitles our views to some con- 
sideration. We believe in the efficacy of 
education, not only of the shareholder but 
the business executive. Furthermore, we 
believe that the general trend is already in 
the proper direction. The list of corpora- 
tions, such as U. S. Steel and General 
Motors, which provide ample information to 
their shareholders, is steadily growing. Busi- 
ness executives are more and more realizing 
that it is to the best interests of their com- 
panies to be truthful as to their financial con- 
dition. The old business “principle” of mis- 
leading the investor through incomplete re- 
ports is gradually losing favor among the 
better class of corporation heads. In the final 
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analysis, it is the business of the shareholders 
to demand whatever information they deem 
necessary as to the position of their com- 
panies. As they become better informed as 
to what they should know, they will them- 
selves see to it that the heads of their com- 
panies issue adequate and truthful reports. 
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ONSIDERABLE 
market enthusiasm 
is being generated 

for railroad shares by their excellent earn- 
ings reports. Preliminary reports for July 
bear out earlier optimistic forecasts. The 

roads are earning now more than the 534,% 
limit, allowed by the recapture clause of the 
Transportation Act. Among the more sig- 
nificant showings are those of the hitherto 
depressed Northwestern carriers. These 
roads seem definitely to have turned the cor- 
ner, both as a result of increasing business 
in the territories they serve and as a result 
of the large operating economies achieved 
in common with other roads. What is of 
greatest significance is that railroad stocks 
have at last re-established themselves in the 
esteem of experienced investors as sound in- 
vestments. In fact, these investors are grad- 
ually turning from many of the industrial 

groups to the rails. 
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RAILROADS 


BUSINESS AND HE trend of busi- 
ness is slightly 


MONEY 
more mixed 


than recently but general activity is still 
very considerable. Car loadings continue in 
excess of the weekly million mark and this 
is representative of conditions in business at 
large. There is little unemployment and, in 
fact, in such industries as textiles, leather, 
and shoes, which have not been active for 
some time, conditions are now improving. 
There is also greater production in the 
bituminous coal field, also a hitherto weak 
spot in the situation. General confidence as 
to the early future seems to prevail but there 
is considerable uncertainty as to the winter 
prospects. This feeling is induced by the 
prevailing theory that the active summer 
months were in reality in the nature of an- 
ticipation of autumn and winter industrial 
requirements and that the slack which gen- 
erally comes in summer may only be deferred 
to winter. Of course, it is entirely too early 
to make such a forecast with assurance. 
Money rates have stiffened as a result of 
seasonal Treasury requirements and expand- 


ing needs for industrial and crop financing. 
The active stock market is also a factor of 
considerable proportions. The average rate 
for funds is now about 34% higher than 
the lowest point of the year. This condition 
is likely to prevail into possibly October, 
when rates should become easier as demand 
for funds with which to move crops declines, 
and as Treasury financing will have by then 
been long completed. 


steefeste 


ITH the steady de- 
W/ cline in commod- 
ity prices as a re- 
sult of increasing world production, the out- 
look is for at least a further reduction in the 
cost of living. Such a development is neces- 
sarily slow but it seems already in process. 
Looking back some years, it is not difficult 
to see that a more or less considerable trans- 
formation has already taken place. The 
purchasing power of the dollar has steadily 
increased from less than 50 cents a few 
years ago to about 65 cents. Clothes and 
food are somewhat cheaper and in due course 
rents will be lower. Cost of borrowing, of 
course, is considerably less. Possibly in less 
than five years, the value of the dollar should 
rise to at least 75 cents. With the increas- 
ing worth of the dollar, it is clear that fixed- 
income bearing securities will be worth 
more. It is this long-range possibility 
which gives greater and greater assurance 
to — of sound bonds and preferred 
stocks. 


DOLLAR 
VALUE 


sfeefesfe 


MARKET HE outstanding 
PROSPECT strength of railroad 
issues is the distin- 
guishing feature of another uninteresting 
market though the petroleum and metal 
groups and a handful of special industrials 
are also under accumulation. Attesting to 
what seems a firm underlying condition is 
the fact that recent attempts to depress 
stocks have not been uniformly successful, 
the market in fact indicating a surprising 
degree of resiliency. As long as movements 
continue orderly, as at present, there would 
seem to be little reason to fear a break. At 
the same time, any tendency for the market 
to stage a rapid advance should be accepted 
as a sign that it is no longer safe to follow. 
Among all the groups, the rails still seem the 
most attractive. Next in order would come 
the oils, metals and food stocks. 
Tuesday, September 7, 1926. 
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Jecretary of the Interior 


action of man upon the 
world: When we speak of 
natural resources we really 
mean all that the world pro- 
vides upon which man may 
exert his talents and his 
energies for the creation of the com- 
modities he uses and consumes. 

The favored nations are those that 
have easy access to a great variety 
and a large quantity of the chief eco- 
nomic natural resources within their 
own boundaries. The wealth and 
prosperity of the United States are 
undoubtedly due more to the virgin 
natural resources that good fortune 
provided for the enjoyment of a hand- 
ful of people that are still a relatively 
small population than to any excep- 
tional qualities of our people. 

The future, like the past, will pivot largely on the va- 
riety and extent of our stock of raw materials in place. 
The race among the nations will be to those that have 
goodly stores within their boundaries or securely under 
their control, unless we have realization of the dream of 
all natural resources freely open to nations. 

Where does the United States stand with respect to its 
reserves of natural goods after 300 years of settlement 
and a hundred years of increasingly intensive utilization 
of them? Have we already dimmed our future by waste- 
fulness, and set a limit to our course by carelessness? 
Shall the glowing prosperity of these times be painfully 
paid for in enforced parsimony of an impoverished future? 
Will our posterity to the end of time curse us for dissipat- 
ing their birthright and shackling their energies through 
the profligacy of these and former times? 

For the answer to these fateful questions I turned to 
Hubert Work, Secretary of the Interior of the United 
States, as the head of the department of the federal govern- 
ment which is steward for Uncle Sam of so much of the 
world and the riches thereof as still remain in possession 
of the federal. government, which was once the sole land- 
lord of three-fourths of all the land within the present 
boundaries of the Republic. Out of a long: conversation 
with the man who more than any other secretary of the 
interior has sensed the critical relation of wise administra- 
tion of the natural resources of the nation to its future and 
has sought to graft reason and management on a tradition 
of blind optimism and laissez faire, there came the follow- 
ng summary of our natural resources situation: 

“For three centuries we have been an exploiting instead 
of a conserving people. We have avidly seized on the stu- 
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As Interviewed by 
Theodore M. Knappen 


pendous natural resources of this 

wonderful country and have rioted in 

individual use of them with little re- 

gard for the common gocd and less 

thought of posterity. So great was 

our store of natural wealth that it 

seemed inexhaustible and we could not 

visualize a time when the stock would 

run low and the day of exhaustion be 

near at hand. During these fat and 

easy centuries there has been built 

up a system of economic thought and 

a kind of commercial organization 

among our people that despise the 

minutie of providence and frugality. 

Face to face, at last, with the grim 

fact that the word ‘inexhaustible’ is 

no longer applicable to our supplies, 

we still dislike to admit that national 

want may come to us, even as it has 

come to the old world nations that 

long ago exhausted their surpluses of natural wealth and 

now must struggle so painfully with the law of diminishing 

returns. Nevertheless, national policy sets steadily in the 

direction of conserving what remains in the public store- 

house, and even begins to contemplate some measure of 
public control of key resources in private hands. 

“Are we too late? 
“The arable lands of the public domain are practically 
all transferred to private ownership. This is as it should 


‘be. Doubtless this transfer proceeded somewhat too rapidly 


at times for the prosperity of the farmers, the prevalent 
land hunger resulting in a more rapid extension of pro- 
ducing lands than of consuming markets. The alienation 
of agricultural land so rapidly was in line with our historic 
land policy, which was that the general interest would best 
be served by the distribution to individuals of the common 
landed property. No other policy was conceivable. We 
may have been reckless with those princely land grants to 
railways and wagon road companies that gave away em- 
pires, and there may have been a lot of picturesque pioneer 
graft associated with them; but in the end we attained 
the national aim of seeing the lands in the hands of actual 
cultivators and escaped at the same time the evils of a 
land monopoly. It was the greatest wealth equalization 
measure in history—and without expropriation. 

“One remarkable conservation feature there has been 
about the public lands from first to last. _They have always 
remained national lands. Mostly within state boundaries, 
as the territories were transformed into states, the public 
lands have always remained national instead of state, ex- 
cept when they were reserved to the state as a condition 
or inevitable fact of statehood. The states have often 
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clamored for ownership of the public lands, but Congress 
has always been faithful to the general instead of the local 
interest in this respect. Some lands, such as ‘school lands’ 
and ‘swamp lands’, have been generously given to the 
states, but even then the purpose was national—as the pro- 


motion of popular educa- 
tion or the improvement 
of transportation facili- 
ties. 

“If we can not say 
that the swift disposition 
of our agricultural lands 
was’ a mistake, what is 
to be said of the use that 
has been made of them 
—that is, from the conserva- 
tion point of view? Frankly, 
we have abused them. 

“By and large, American 
farming has been nothing less 
than the mining of the fertility 
of the soil. 

“The fertility accumulated 
in our soils through countless 
ages was the greatest resource 
our virgin continent had for 
the white man. 

“Apparently, our farmers 
will not apply fertilizer to the 
land until the virgin fertility 
has been exhausted or terribly 
depleted. Probably they could 
not formerly have done other- 
wise. Land was too cheap, 
and likewise its products, to 
stand renewal. It was more 
profitable to wear out a farm 
and a region and move west 
to a new farm and a new re- 
gion. That was perhaps a 
major factor in the rapid oc- 
cupation of the continent. 

“This wastefulness that has 
brought us down to 14 bushels 
of wheat to the acre from 50 
on the first plowing was not an 
economic offense by the indi- 
vidual, and I don’t know how 
a free, democratic government 
could have prevented it. We 
may now be able to tell a man 
what he shall drink, but we 
couldn’t tell the independent 
pioneers how they should use 
their own land. 

“Nevertheless, as our grain 
farmers face the competition 
of cheap labor and cheap new 
land in other nations, they may 
well mourn for the sold out 
fertility that might have been 
spread over ages instead of a 
decade or two. 


“Scores cf thousands of abandoned farms, some even in 
the middle western states, tell the tale of mined out and 
exported fertility. From now until doomsday millions of 
our farms will ‘be merely feeding sites for plants, where 
they will be hand fed with extraneous plant foods—fertil- 
izers; others have reverted or will revert to pasture land 
and forest. This is a dismaying picture, especially when 


A Summary of Our 


Natural Resources 


In national ownership or control (including 
Indian reservations), not counting Alaska, more 
than 400,000,000 acres of land, holding, say: 


Two hundred million “acres of pasturage, 
mostly in a deplorable state of deterioration 
from abuse. 


One hundred and sixty-five million acres of 
forest lands (including Indian. forests), provid- 
ing a large amount of pasturage, and containing 
about 700 billion feet of standing timber— 
about a third of all our timber, public or 
private; and about one-eighth of the entire 
original stand of the whole country. 


Unknown areas of petroleum sands in public 
and Indian lands, containing unknown millions 
of barrels of oil—but. certainly enormous quan- 
tities. 


Fifty billion potential barrels of shale oils. 
Two hundred billion tons of coal. 
Six billion and more tons of phosphate rock. 


Immense but unknown quantities of gas, 
potassium and sodium minerals (fertilizers) and 
various industrial minerals. 


Water control equivalent to about 85% of 
the whole 55,000,000 horsepower of potential 
hydro-electric development in the United States, 
and to the irrigation of many millions of acres 
of arid land. 





partment promise that we have enough at home. As for 
ammonia and sodium nitrates, we are at least on a par 
with the rest of the world, outside of Chile. What the by- 
products of coke making do not produce, direct fixation of 
the nitrogen of the air will do. The past abuse of the 


riches of the soil is not 
fatal. And all the vir. 
gin lands of the world 
that compete with us 
will run a course paral- 
lel'to ours. They will 
see their fertility turned 
into’ cheap foods, mined; 
and hauled off the land; 
and then they must turn 
round and haul fertility back. 
Gloomy as the prospects’ of 
extensive agriculture seem at 
times, I believe that the day is 
rapidly coming when every 
acre that can grow a crop will 
be in profitable demand, and 
then the vast extent of our 
territory will be a source of 
economic strength. 

“Our traditional land policy 
has brought our once ‘inex- 
haustible’ forests to much the 
same plight as our ‘inexhaust- 
ible’ soils. We have mined 
our forests, instead of treating 
them as a natural agency for 
producing wood. Within ten 
years there will be a shortage 
of forest products, and _ pos- 
sibly a famine within 25 years. 
There is this difference, how- 
ever: whereas we reserved no 
agricultural land, we did final- 
ly, beginning about 1890, re- 
serve much forest land to the 
public domain. We have held 
back and will hold in per- 
petuity 150,000,000 acres—an 
empire in itself—for the 
growing of trees. But outside 
this area the general fate of 
the original forests is denuda- 
tion, whether the land is fit for 
agriculture or not. I do not 
blame the woodsmen for the de- 
pletion of the forests any more 
than I blame the farmer for 
sterilized lands. This govern- 
ment and the people were and 
are one and the same and they 
voted. to distribute the good 
things of the continent among 
the people. The forests were 
as valueless as the land until 
population made them valu- 
able; and land and _ forests 




































made population possible—fed and housed it. Finally, value 

















will make it profitable to grow trees, as well as to mine the 
forest wealth deposited by nature. Then we shall have new 
forests. Where the economic sequence does not work out 
government must be the forester. The exhaustion of the 
original forests and the production of new ones is a cycle 
of surplus and deficit of forest goods that seems inevitable 
under our economic system—and I don’t know of any bet- 


you remember that there is a direct relation between the ter. But, now that we have reached the period of regenera 


productiveness of the land and the grade of the people that 
live on it. A sterile soil always means a peasant popula- 
tion, weak in body and mind and low in intelligence. 

“But there is another picture. 
inheritance of fertility, but in another strongbox we have 
a wealth of mineral fertilizers to compensate for our ex- 
travagance. We have more than our share of phosphate 
deposits. If we cannot satisfactorily obtain potash from 


We have overdrawn our 


France and Germany, recent explorations of this De- source. 
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tion, it becomes the duty of the state to foster in every 
legitimate way the general practice of forestry. It is Te 
grettable, however, that the federal government is still 
selling timber lands outside the National Forest reserva- 
tions under the old stone and timber homestead act. We 
are ‘mining’ in Oregon today public timber of incomparable 
excellence that is one of the richest of our national assets 
when we ought to be managing it as a perpetually productive 


THE MAGAZINE OF WALL STREET 





“QO 
serve 
It is 
milli 
ural 
other 
it wi 
ruin 
laws 
range 
blood 
only; 
neyer 
nothi 
ruine 
have 
front: 
prival 
trying 
rest t 
ing le 
delay: 
natior 
lands 
grant: 
as the 
“Be 
indust 
rights 
was ti 
owner 
land, 
reserv 
well a 
still o 
tiguou 
miles. 
“All 
parks, 
have 
precio 
billion 
values 
from t 
ernme! 
up the 
it was 
such ¢ 
aspira’ 
as wel 
or othe 
“But 
The st 
say ab 
dividu: 
conser 
natura 
it is th 
the gor 
serve 1 
its owt 
now th 
all, J 
conser 
and a 
consery 
lands, | 
ning t 
erals, 
and p 
are nov 
of sold 
have x 
Product 
law st 
transfe 
to all | 
when w 
of far 
compels 


for SE] 


“Qn the surface, the remaining public land that is not re- 
served is chiefly valuable for its range—pasturage—value. 
It is an appalling exhibit of national recklessness. On 
millions of acres over-grazing has forever ruined the nat- 
yral pasture; on practically all the rest the grasses and 
other forage plants are’so grazed and trampled down that 
it will take years of care to bring them back. And this 
min has not brought a cent into the public treasury. Our 
laws have permitted all comers to help themselves to the 
range without let or hindrance except their own, often 
bloody, strifes for the possession of what is not theirs. Not 
only, that, but millions and millions of arid acres that will 
never support farming, that are natural range land and 
nothing else, have been and are being homesteaded and 
ruined by futile and fatuous farming. Homesteads, too, 
have monopolized. the water holes and creek and river 
frontages in the arid country, thus establishing practical 
private monopoly of the tributary public ranges. We are 
trying to change all this, to lease and manage the range, 
rest the soil, provide water and generally restore the graz- 
ing lands to their former lavish production, but Congress 
delays to act—and the deterioration and dissipation of the 
national pastures goes on apace. Moreover, the range 
lands that have passed into private possession through land 
grants or otherwise have usually been abused fully as much 
as the free public range. 

“Beneath timber, grass and soil are the precious and 
industrial minerals. In the careless past, all mineral 
rights went with the soil, and the only way to exploit them 
was to get title to the surface. There remain in national 
ownership, outside of Alaska, about 350,000,000 acres of 
land, including national ‘park, national forest and other 
reservations. If we add Indian reservations, the total goes 
well above 400,000,000 acres. In other words, Uncle Sam 
still owns or controls about one acre in five of our con- 
tiguous area, plus practically all of Alaska’s 650,000 square 
miles. 

“All public land, reserved or not, with the exception of 
parks, is open to the prospector for minerals. Our people 
have been permitted, virtually without charge, to take 
precious mineral claims on the public domain, from which 
billions have been taken for their enrichment. Enormous 
values of the industrial mineral ores have been alienated 
from the public domain, with almost no return to the gov- 
ernment. This was all in line with the policy of dividing 
up the common wealth among the people. And in its time 
it was a good policy, opening up to the masses of the people 
such opportunities for acquiring wealth, gratifying their 
aspirations and satisfying their ambitions for achievement 
as were never known to the masses of any previous time 
or other nation. 

“But the changing times are compelling a new policy. 
The state has little to 
say about what the in- 
dividual shall do with 
conserving his acquired 
natural resources, but 
itis the solemn duty of 
the government to con- 
serve what remains in 
its ownership. That is 
now the best policy for 
al. Just as we are 
conserving our forests 
and are planning to 
conserve the range 
lands, so we are begin- 
ning to save our min- 
eral. Our coal, oil, 
and phosphate lands 
are now leased instead 
of sold, but as yet we 
have no control over a a 


ment to lease the fuel mineral lands to all comers within 
limitations only of the area to each applicant. The gov- 
ernment thus becomes a party to the waste of over- 
production in the face of real concern about the adequacy 
of our supplies in an age when mechanical power is in- 
dividual wealth and national ascendancy. 

“Would you believe that the law actually compels this 
department to open up a hundred thousand acres of Osage 
Indian land for oil prospecting every year, regardless of 
the market and the claims of the future? 

“Where do we stand on oil? We don’t know. One school 
of thought puts us out of the oil business in fifteen years. 
The American Petroleum Institute sees little to worry about 
for years to come. We shall soon have an enlightening re- 
port from the President’s Oil Conservation Board. But 
this much is certain. We must not waste. And we have 
wasted, preventably or not, on a stupendous scale. In min- 
ing petroleum we waste natural gas and leave perhaps 80% 
of the oil in the ground, lost forever, unless—as now seems 
likely—we shall find new methods of recovery. Formerly 
there was a tremendous waste in the manufacturing of the 
recovered material, but now petroleum is utilized to the 
last drop. Nobody knows how much petroleum there is be- 
neath the two hundred millions of acres of public lands, 
but we should unquestionably revise our laws so that it 
may be jealously conserved. The last drop of petroleum 
may decide some future war, and the nation with the 
biggest petroleum reserve may be the final victor in the 
peaceful struggle for commercial supremacy. 

“Whatever the state of our petroleum reserves, there is 
no doubt about the vast extent of our oil shales. When it 
becomes economical to extract shale oil we shall have the 
comforting knowledge that in the national lands alone we 
already know of 1,705,000 acres of shale, estimated to con- 
tain 50,000,000,000 barrels of oil. This is chiefly in Colo- 
rado and Utah, and does not include school lands, title to 
which will not pass if found to be shale. 

“In coal the national assets are stupendous. We know 
that more than 21,000,000 acres of our remaining public 
lands are underlaid with coal, and the estimated coal con- 
tent of them is 199,166,000,000 tons. The coal in private 
ownership is many times greater. As we consume only 
500,000,000 tons of coal a year we can face the future 
calmly for thousands of years. 

“Water is a natural resource of the highest importance. 
The question of an adequate supply of water is quite as 
important as the oil problem. Conserving oil is merely to 
prolong the duration of something that must finally be ex- 
hausted. Conservation of water is the complete utilization 
of something that endures forever, but is also forever re- 
stricted. Over a period of years a fixed amount of rain 
falls in any territory, and that is the limit of its water. 

The amount of water 
in any nation inexor- 
ably sets the limits of 
its development. It can 
not be imported. As an 
incident of our tradi- 
tional land policy the 
national government 
has lost part of its in- 
herent grip on water 
control. But the nation 
does conserve water in 
two ways; first, 
through its control of 
water power rights, by 
reason of the strategic 
location of public lands, 
and, second, through its 
land reclamation by ir- 
rigation. The first is a 
conservation of ‘owner- 


Production. Just as the A HEAVY STAND OF TIMBER. ship rather than of dis- 


law still compels the 1] ON THE COLUMBUS NATIONAL 
transfer of homesteads FOREST, WASHINGTON 
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when we have a surplus 
of farms, so the law 
compels this depart- 
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tribution or apportion- 
ment; and the second 
is, so far, purely local 
conservation. The proj- 
(Please turn to 
page 974) 
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Stock Market Signals 


What Figures on Brokers’ Loans Now Reveal—The 
Meaning of Fluctuations in Margin Requirements 


By E. D. KING 


time and it is by no means to 





T is a well founded assump- 
tion that the motive power 
behind the market is money. 31 

It is money which makes the 
market move. Abundance of 
funds for speculation provides 
the opportunity for speculation. 
Lack or scarcity of funds has 
often proved its death-knell. 
Given only a reasonable degree 
of warranty for trust in the 28 
business outlook, and the mere ; 
availability of large sums for 
use in speculation will prove the 27 
only incentive needed for pools 
and manipulators to commence 
operations on the rising side. 26 
Too often, good earnings for a 
company, or the possibility of a 25 
stock or extra dividend, is merely : 
the excuse for the rise. No 
matter how satisfactory the out- 24 

look for a stock, few pools J FEB. MAR. — APR. 
would dare venture on a specu- 
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BROKERS’ LOANS 
AND THE 
STOCK MARKET 


Brokers Loans 
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be inferred that because brok- 
ers’ loans have mounted rapidly 
the end of the rising market is 
in sight. Yet, it is a signal 
which cannot be ignored. A 
signal of similar significance 
was the increase in the N. Y, 
Federal Reserve rediscount rate 
to 4% from 3%%. It is ex- 
pected now that several of the 
outside Federal Reserve districts 
will shortly increase their rate 
to probably 44%%. 

In other words, the need for 
funds is becoming more urgent 
and money rates are advancing 
simultaneously. How long loans 
for purely business and agricul- 
tural purposes can continue to 
rise without affecting the supply 
available for stock market spec- 
ulation cannot be definitely 
predicted; nevertheless, based 


Dow-Jones 
20 
INDUSTRIALS 


35 








lative campaign unless assured 
that they could have ample funds with which to finance 
their operations. 

It is for this reason that the money supply is a constant 
source of interest to those professionally interested in the 
market or to experienced observers. Perhaps the most 
significant signal flown by the market prior to the severe 
break of last February-March was the fact that brokers’ 
loans had got out of hand. They actually rose to the 
stupendous total of. $3,141,125,000. This by no means in- 
cluded the entire amount in use for speculative stock market 
purposes, brokers’ loans on the whole including only such 
amounts as are loaned to the outside speculative public. 
The larger financial interests finance through the banks 
and these borrowings do not form part of the total known 
as brokers’ loans. It is impossible to estimate just how 
much these larger financial interests (pools, manipulators 
and the like) had borrowed up to the March break but it 
must have been very large. Though money rates were 
nominally low, actually there was a scarcity of funds, and, 
upon the pretext that business might become poor, the 
backbone of the market was broken. 

The money supply, therefore, is an urgent consideration 
to those who desire to keep abreast scientifically of develop- 
ments in the market. The present_situation offers some 
food for thought. 

As shown by the accompanying chart, brokers’ loans de- 
clined from a peak total of 3.1 billions in January to a low 
of 2.4 billions in early May. In this period, the public 
whose borrowings chiefly constitute the total of. brokers’ 
loans, liquidated their stocks at great loss. The churning 
period of January-February represented the distribution 
from strong to weak hands, and it will be noted that public 
borrowings for speculation in the market were at their 
highest in that period, thus indicating clearly the dis- 
tributive process at work. 

In the past tree months, and especially in the past few 
weeks, brokers’ loans have advanced very considerably. The 
total is now slightly under 2.8 billions, compared with a 
high of 3.1 billions and a low of 2.4 billions. In other 
words, the public has again started to speculate on a broader 
scale, and, undoubtedly, skillful distribution of securities 
which have been in the limelight for months is beginning 
to take place. Of course, this process takes a considerable 
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on past experience in this direc- 
tion, it is inevitable that if two such forces meet one will 
have to give way. It is not illogical to suppose that business 
needs for funds will be given the preference over those of 
the stock market. In fact, this is the interpretation at- 
tached to the increase of the New York rediscount rate. 

Brokers’ loans should be watched carefully as they will 
not only indicate the extent to which available funds for 
stock market speculation have been absorbed, but these 
figures will also suggest the extent to which distribution of 
stocks from insiders’ hands to the public has taken place. 
Every increase in the weekly figures for brokers’ loans by 
just that much measures the increasing hazard in the mar- 
ket’s general position. 

It is the realization of these possibilities that have un- 
doubtedly influenced the more important financial interests 
to frown on what appeared several weeks ago as the start 
of another runaway market in stocks. By the simple ex- 
pedient of withdrawing all except only the most vital sup- 
port to stocks in which they have been interested they have 
succeeded in at least in part cooling the public’s ardor. 

It is of interest that the recent statement reputed to 
emanate from a high official of the U. S. Steel Corporation 
that the forecast of a stock dividend was premature, at the 
same time casting some doubts as to the outlook for the 
steel industry, coincided with the end of the unusual specu- 
lative activity which was then in process in the leading in- 
dustrial stock. No doubt the officials of the corporation did not 
relish the spectacle of Steel common being made the center 
for a wild speculation in the general list of stocks. Hence, 
the statement must have been made not merely to tempo- 
rarily discourage speculation in this particular issue but 
to hold back the rising tide of speculation in the market 
itself. Certainly, if the speculation in Steel and other 
leaders had been permitted to go forward unabashed, it 
would have soon led the entire market to a precarious posi- 
tion with possibilities of a really severe break. As it was, 
the signal was heeded in time. 

Brokers, of course, are watching the market situation 
closely. Any further attempts to incite large public specu- 
lation in stocks would undoubtedly be taken by them as 4 
signal to increase their margin requirements. Last Feb- 
ruary, for example, one of the most important brokerage 
firms, without being prompted by the Stock Exchange or 
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any other influence, decided that the market had reached 
4 dangerous, point and that to protect their position they 


yould maké_an increase*in their demands: for margin.’ This 
was several weeks before the break. The demand for more 
margin should have been heeded as a signal by the firm’s 
clients that danger was ahead. 

The author has been informed on excellent authority that 
one of the most conservative houses in the Street has made 
ita rule to demand larger margins after a rise of a few 
months in the market and that such demands generally 
come about a month before the market actually changes 
its direction. Of course, this particular firm may be an 
exception, but it is known that the more conservative houses 
generally become more stringent in their margin require- 
ments toward the end of a rising market. 

According to the same authority, this particular firm 
has no intention of raising its margin requirements at this 
time, but will undoubtedly take the matter up for considera- 
tion if another important upswing should take place from 
this level. Signals of this sort should be heeded. The in- 
yvestor might do worse than ask his broker if he intends to 
change his margin requirements. 

In the accompanying table is set forth the marginal re- 
quirements on current active stocks, most of them market 
leaders. The figures have been supplied by three of the 
most conservative brokerage houses. They are significant 
as to what they reveal about certain issues. As a rule, it 
may be accepted that the lower the ratio of margin require- 
ment to price of stock, the sounder or at least the less 
susceptible it is considered by the broker to adverse fluc- 
tuations. Frequently, the broker forms his opinion as to 
the vulnerability of an issue by the amount which his banker 
will lend him. Hence, the amount of margin needed may 
often prove a guide as to the banker’s judgment in respect 
to the important fact as to how much he is willing to lend 
on the collateral. Of course, the higher the price. of a stock 
the greater the margin required so that no particular sig- 
nificance need be attached to such a situation. 

However, when studying the position of stocks in the 
same price category, it is possible often to find some vital 
clues. For example, the fact that a stock selling at 150 
requires a 30-point margin and another selling at 50 only 
a 10-point margin is of no significance and offers no clues 
as to relative market values. On the other hand, take two 
stocks both selling at 50. On oné, only a 10-point margin 
is required, but on the other, 15 points. This would be 
significant for it would mean that in the combined judg- 
ment of the banker and the broker, both of whom are in- 
strumental in financing the investor’s loan, the stock with 
the lower margin was safer than the other. 

In examining the accompanying table, we find the usual 
wide spread between margins on low-priced stocks and those 
on high-priced stocks. This, as stated, offers no clue. Let 
us examine, however, the stocks selling between 75 and 80 
dollars a share. There are three stocks in this group: 








Minimum 
Margin 
Name Required Name 
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Int'l Combustion ............ 


Chicago Northwestern 
Columbia Gas & Elec 


Continental Can, Chicago Northwestern atid Columbia Gas. 
On Chicago Northwestern, the margin requirement is only 
10 points, on the other two it varies between 10 and 15 
points, some brokers accepting the lower figure and others 
demanding the higher. Obviously, there seems to be una- 
nimity in respect to the banker-broker opinion as to the 
relative market stability of Chicago Northwestern, whereas 
there is a marked difference as to their opinion of the other 
two. The reader might rightfully infer that the banker had 
a higher opinion of the rail stock than either the industrial 
or utility. 

Taking stocks selling between 90 and 100 dollars a share, 
and we find an even more marked difference of opinion. As 
on the accompanying list, there are five stocks: General 
Electric, Youngstown Steel, Missouri Pacific preferred, 
Public Service of New Jersey and General Asphalt. The 
margins vary in these cases. Youngstown Steel, Public 
Service and Missouri Pacific preferred seem to be in greatest 
favor with the broker or banker, the lowest margin accepted 
in these three cases being only 10 points, which is unusual 
to say the least for relatively high-priced stocks. On the 
other hand, General Electric which sells about the 
same as these three stocks cannot be purchased under a 
15-point margin. General Asphalt=is-considered even more 
speculative as the margin here is-20=points. 

So far as the -present_market=is-eoncerned and that in 
prospect for the immediate future;3t hardly needs to be 
said that the investor cannot-afford te purchase stocks with 
his eyes closed to existing signals:<.The more important of 
these is the palpable fact. that the-money reserve is being 
drawn on more heavily .for speeulation than at any time 
since the last important break-in-the-spring, and, that while 
it may be abundant in relation to the present position of the 
market, a further broad advance in securities would again 
promote a weak money situation. It must be borne in mind 
not only that the market has had a more or less steady 
advance since May, but that the supplies of funds for specu- 
lation, as indicated by the rise in brokers’ loans, are less 
abundant than they have been and that distribution of stock 
has been facilitated. In fact, a number of stocks have 
already reached sufficiently high levels, judged by any 
criterion. These should be avoided, and if the reader needs 
further guidance on the subject let him compare the high 
and low prices of this year for the leading stocks and avoid 
those which have had the widest advances. In the balance, 
he will find here and there, especially among the rails and 
“specialties,” some really good stocks with satisfactory mar- 
ket prospects and which can be bought with confidence. 

In effect, it does not appear that the end of the upward 
movement in stocks has yet been reached, but there are 
growing signs that the distributive stage is being en- 
countered. The final denouement need not come for some 
time yet, but further progress in regard to distribution 
from strong to weak hands will infallibly be reflected in 
any future growth of brokers’ loans. 
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Margin Requirements on Fifty Active Stocks 


(For explanation and meaning of this table see text) 


Minimum 
Margin 


Minimum 
Margin 
Required Name 

Baldwin Locomotive ........ ” 
15 Mack Truck ........ arene crags at 

10 Be fre 

Allied Chemical ............. 


American Smelting 


10-15 Cline Ber ONG ©. ok sn eves 
Eh .in.o's swan rich occu 


North American Co. ......... 
American Can Co............ 
Bears, Resback: vce ..s.i ss 
American Water Works...... 
Kennecott Copper ........... 
Meenland W ckciiisnas aexmns 








for SEPTEMBER 11, 1926 





General Electric 


Youngstown Sh. & T........ 


Missouri Pac. 


Postum Cereal .. 
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Texas Gulf Sulphur.......... 
General Motors ............. 








==“Has Fear of Synthetic Gasoline 
Held Back the Oils? 


Conversion of Coal Into Oil May Have Important Influence on Many Industries 


NEW development of tremendous 

potential importance exists today 

which some think will menace the 
future prosperity of the petroleum in- 
dustry. In spite of the fact that oil 
men and petroleum investors are well 
inured to menaces of all varieties, the 
listlessness of the oil share group on 
the Stock Exchange is frequently attri- 
buted to a remarkable achievement of 
science, namely, production of synthetic 
motor fuel from coal. 

In one respect, this latest menace 
differs from all of its predecessors. 
Time and again the industry has been 
frightened by the threat of over-pro- 
duction. Then there was the salt water 
scare. More recently, revolutionary 
improvements in the refinery technique 
have threatened to throw the vast ma- 
chinery of oil distribution out of equi- 
librium. Several years ago a gasoline 
substitute called Aleogas was supported 
by sufficiently exaggerated claims to 
worry oil producers. Many times have 
oil men heard the cry, “Wolf! Wolf!” 
but each time the wolf has failed to 
appear. 

Synthetic gasoline from coal, how- 
ever, is different in that it is still an 
unknown quantity as far as the general 
public, the oil investor and nine out of 
ten practical oil men are concerned. 
The various processes for producing 
this synthetic motor spirit have been 
developed secretly, quietly and for the 
largest part in foreign laboratories. 

In order to obtain further light in 
this important situation, a number of 
men who are recognized in Wall Street 
as “oil experts” were interviewed dur- 
ing the past few weeks. A few attri- 
buted considerable importance to the 
reports from abroad relative to the 
more efficient of the various processes 
of obtaining oils from coal. Others 
scoffed at the synthetic gasoline claims, 
each one with an individual set of en- 
tertaining side remarks calling the at- 
tention of the author to the various 
promises made years ago by the pro- 
ducers of Alcogas and other petroleum 
substitutes developed in the laboratory 
stage since that time. One or two 
frankly admitted insufficient knowledge 

to discuss the subject—an attitude which 
we have come t» the conclusion would 
have been entirely reasonable in the 
case of most of the experts interviewed. 

Other conclusions have also been 
reached after an investigation of the 
more important processes. One is that 
the petroleum industry in the United 
States cannot afford to ignore the pos- 
sibilities of commercial conversion of 
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coal into motor fuel and. 
lubricants—neither can 
investors in oil secur- 
ities. Another conclusion 
is that the immediate ef- 
fect of any known sub- 
stitute process on the 
current prosperity of the 
oil industry is negligible. 

But let us first review 
the economics involved 
in order that we can 
fully appreciate the tre- 
mendous importance of 
this notable feat of the 
laboratory as far as it 
affects every motor car 
owner (in fact the en- 
tire automobile indus- 
try), the coal industry, 
the petroleum investor 
and, strange as it may 
appear, the holder of 
securities of public util- 
ity companies. 

In taking stock of our 
natural petroleum _re- 
sources, one is at the 
mercy of estimates made 
by various geologists 
which _ unfortunately 
vary greatly. Those 
most pessimistic claim 
that at the present rate 
of increase in consump- 
tion, the pinch will com- 
mence to be felt within 
ten years. More conser- 
vative estimates place 
the end of the petroleum 
age in the United States 
some thirty years off. 
With the elimination of 
every waste possible, by 
utilizing pressure and 
flooding methods of re- 
covery and through ex- 
ploitation of shale de- 





tion, would last from 
4,000 to 4,500 years, 
Easily mined deposits of 
high grade coal are suf- 
ficient to last at least 
200 years, 

The conversion of coal, 
of which there exists an 
unlimited quantity for 
all practical purposes, 
into oils similar to var- 
ious grades of petroleum 
crude oil, of which there 
exists a limited supply, is 
by no means a fancy, as 
some have assumed, but 
a fact. Furthermore, it 
is not entirely a new de- 
velopment. Berthelot 
converted coal into fuel 
oils by a process known 
as hydrogenation over 
fifty years ago but it was 
only during the past de- 
cade that efforts have 
been made to develop 
commercially practical 
processes. 

During the war, the 
technique of conversion 
of coal into oils made 
tremendous progress, es- 
pecially in Germany 
where the supply of pe- 
troleum was cut off 
through hostilities. The 
fact that an appreciable 
supply of lubricants and 
fuel oils were obtained 
from coal in Germany 
during the war, however, 
has no particular signifi- 
cance in the present 
situation. Cut off from 
normal petroleum sup- 
plies, production costs of 
the synthetic product 
was no consideration. 





posits (animportant 
long-range factor of 
which no further men- 
tion will be made in this 


A low temperature carboni- 
zation unit installed by 
International Combustion 
Engineering, which converts 
coal into oil. 


With a plentiful supply 
of petroleum for the 
world’s present consump- 
tion needs, *the produc- 


article) the most hope- 
ful calculations show a 
supply of no longer than 100 years. 

On the other hand, the available sup- 
ply of anthracite and bituminous coal 
is about 4,500 billion tons—a supply 
that would last 3,600 years at the rate 
of production in 1916, the heaviest pro- 
duction year in history. The U.S. Geo- 
logical Survey estimates a supply of 
2,000 billion tons of coal in the United 
States alone, not including lignite, 
which at the current rate of consump- 


tion costs of synthetic 
gasoline is the most im- 
portant factor to consider. 

The production cost of synthetic 
motor fuels involves a number of vari- 
ables. Consequently, at this time when 
the various processes are just emerg- 
ing from the laboratory stage into the 
field of commercial exploitation it 1s 
impossible to quote costs in terms of 
cents. per gallon of motor spirits pro- 
duced. The most important variables 
are the quality of the coal used, its 
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price, the capacity of the plant and the 
marketing facilities of the producer. 
Obviously, each process also varies not 
only in the amount of oils that can be 
obtained but also in the quality of the 
coal that can be treated for conversion. 
Before the important question of pro- 
duction costs is dismissed, however, the 
writer wishes to note that, contrary to 
the popular belief, synthetic motor 
spirits cannot be obtained from any 
process investigated at a price which 
in commercially useful volume will have 
an important effect on the near range 
price level of petroleum products. 

The various processes for converting 
coal into oil are too numerous to men- 
tion individually, but as they can be 
classified into two groups, the prin- 
ciples involved in these two funda- 
mental methods can be 


below as the second important method 
of extracting motor fuel from coal. 


In the low temperature carbonization 
process, the petroleum products are ob- 
tained as a by-product without destroy- 
ing the fuel value of the coal treated. 
Commercially this process has more 
importance than the production of Syn- 
thol because it is possible for large 
users of coal for steam raising pur- 
poses to install the necessary equip- 
ment and produce petroleum products 
as a by-product without the necessity 
of obtaining a high price for the gaso- 
line or lubricants obtained. The Syn- 
thol process on the other hand is only 
feasible wherever and whenever gaso- 
line sells at a price to warrant the 
treatment of the coal. So far, this 
cost is calculated to be not much less, 


loss in fuel value and the cost of treat- 


ment, both of which are nominal. Ina 
sense, therefore, this particular com- 
pany is able to obtain synthetic petro- 
leum products for its own use or sale 
which cost them nothing. If inroads 
are to be made in the market for natu- 
ral petroleum products, it will come 
from this direction. There are numer- 
ous processes of a similar nature still 
in or just emerging from the experi- 
mental stage both in foreign countries 
and the United States. A unique feature 
of the particular installation described 
is the fact that carbonization is com- 
pleted in less than thirty-five seconds 
as compared with a period of from two 
to twenty hours in the case of other 
processes. Continuous operation is thus 
possible on a large scale suitable to the 
requirements of the 
largest coal users in 





described briefly. The 
scientists abroad have 
worked along the lines 
of as nearly complete 
conversion of the coal 
into oil as possible 
with no thought of us- 
ing the fuel values in 
the coal in addition to 
the synthetic petroleum 
derivatives. To ac- 
complish this end the 
coal in converted into 
a gas, similar to the 
“water gas” manufac- 
tured extensively for 
household and commer- 
cial use. By bringing 
hydrogen and carbon 
monoxide (constituents 
of water gas) in con- 
tact under pressure 
and high temperature 
in the presence of a 
catalyst, a product is 
obtained which is 
known abroad as Syn- 
thol—a combination of 
various products similar to certain al- 
cohols and the lighter petroleum pro- 
ducts. Synthol is suitable for use as 
a fuel oil and after a simple refining 
operation it yields a large portion of 
an excellent motor fuel, similar in qual- 
ity to the several brands of gasoline 
sold in the United States at a premium 
as “anti-knock gas.” 

The importance of this process lies 
in the fact that it requires no special 
kind of fuel. Any kind of coal or, in 
fact, coal dust, coke dust, wood waste or 
any carbonaceous product that can be 
used to produce “water gas” is suitable. 
Through a recent improvement on the 
Bergius process, which itself is one of 
the most efficient truly “synthetic” pro- 
cesses, an authentic laboratory report 
showed a derivative of 45% in benzene 
and lubricants, 6% in combustible 
solids and 30% in waste and gases per- 
mitted to escape, with only 15% of ash. 
In other words, this process proves 
that it is possible to convert practically 
the entire amount of coal treated into 
synthetic petroleum products. The fuel 
used in this instance was a semi-coke 
remaining after gases and tar had been 
extracted from a German soft coal 
through low temperature carbonization 
the principles of which will be described 
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A forerunner of synthetic motor fuel production—the By-Product Plant 
of Ford Motor Co., which derives benzol from coal. 


if any, than the cost of getting petro- 
leum out of the ground. 

At the present time, one of the oper- 
ating subsidiaries of one of the largest 
public utility companies in this country 
is using a semi-commercial unit in- 
stalled by the International Combus- 
tion Engineering Co. for the produc- 
tion of synthetic petroleum products as 
a by-product in connection with its use 
of coal in the manufacture of electric 
current. Pulverized coal is fed into a 
vertical retort where it is “distilled” 
by heat, giving off a substance called 


“primary tar” which is treated in much. 


the same way as crude oil to obtain 
synthetic gasoline, lubricants and heav- 
ier products. It is said that thirty gal- 
lons is obtained from one ton of coal 
which in turn can be treated to produce 
about ten gallons of motor fuel and ten 
gallons of lubricants. The residual coal 
after such treatment is a semi-coke 
smokeless fuel, still in pulverized form 
which is fed directly into the steam 
raising boilers and is thus transformed 
into electrical energy. 

The coal used in this process is a low 
cost bituminous (bituminous is the only 
coal suitable for low temperature car- 
bonization) and the price differential 
between anthracite coal offsets both the 


the United States. 

It requires little im- 
agination to grasp the 
possibilities of synthet- 
ic motor fuel produc- 
tion from this or any 
similar process. The 
Brooklyn Manhattan 
Transit company, for 
instance, uses about 
2,000 tons of coal a 
day. Calculate for 
yourself how much syn- 
thetic gasoline or lubri- 
cating oil it could pro- 
duce a year at ten gal- 
lons of each product 
for each ton of coal 
used, and if sold as a 
by-product how far it 
would go to reduce the 
company’s coal bill or 
increase gross revenues. 

Obviously, public 
utilities can not be ex- 
pected to rush into the 
synthetic gasoline busi- 
ness without certain data relative to 
costs, mechanical operation on a com- 
mercial basis and other facts not ob- 
tainable at present. It is not the intent 
of this discussion, accordingly, to sug- 
gest even an immediate influence on 
petroleum company earnings, but rather 
to point to scientific developments which 
over a period of years may exert a 
stabilizing influence on the market 
value of gasoline and other oil products. 

Synthetic gasoline is not produced 
in sufficient quantities to send to mar- 
ket in this country and it may be as- 
sumed that it will be years before an 
amount is manufactured in quantity 
that will materially influence prices. 
As far as the effect of this develop- 
ment on the oil stocks is concerned 
therefore it may be set down as a neg- 
ligible factor for the near range. Unz 
doubtedly it is an important factor on 
the long range prospects of oil invest- 
ments—not without some favorable ele- 
ments, however. Investments in other 
industries, especially the automotive 
and coal industries as well as the utili- 
ties and iron and steel companies where 
large amounts of coal are used, should 
be benefited in the manufacture of syn- 
thetic motor spirits as an important 
by-product. 
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Teasing the Country Banker 
With Foreign Bonds 


Why He Should Change 


His Investment Policies 


By GEORGE B. COLLINGWOOD 


E are a nation 

of investors in 

foreign securi- 
ties. The whole world 
comes to our doors 
and seeks our funds, 
and we as freely give. 
Few realize that our 
commitments abroad, 
exclusive of Canada, 
in both stocks and 
bonds must have 
passed the four bil- 
lion mark, and is be- 
ing accelerated at a 
great pace. Undoubt- . 
edly the flotations of 
foreign bonds are but 
a tithe of what they 
will become, as a ree 
sult of the apprecia- 
tion in value in most 
foreign government 
bonds, and, as will be 
pointed out later, of 
the great German 


been wise. 


benefit. 
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If this involved only 
the individual investor, it would be serious enough, 
since the possibility of loss of so many individual life 
savings, should disaster overtake many of these securi- 
ties, would be felt throughout the country. If it 
affected not only the rank and file of investors, but 
the millionaire class also, whether individuals or cor- 
porations, it would be still more serious since it is out 
of the profits of this group that the largest part of 
new enterprise at home must ultimately be financed. 
But when such commitments involve our banks, as they 
are now doing, it is time to weigh the situation as 
never before. 

It has become true that the country banker is today 
the most active buyer of foreign bonds, and that his 
investment portfolio is loaded down with such offer- 
ings. He not only has bought much, but he today re- 
mains the most eager buyer of such foreign offerings. 
When the nation-wide banking reserves of a nation 


are tied up in foreign investments it might be expected. 


that at least there would be a background and an ex- 
perience capable of dealing with a problem so gigantic 
in its promise for good or evil. But, it is unfortunately 
true that while we have the funds we have not the 
experience in foreign investments that would ensure 
the wisest use of such funds. Europe has expert ex- 
perience with little capital; we have over-abundant 
capital with little experience. The country banker is 
not expert in :he field of foreigns and it is the glamour 
of high yields and appreciation in price that have 
gained him over. But when it is remembered that he 
invests other people’s money, it must be asked whether 
his stewardship is best exercised in buying where he is 
not expert. Surely the next European breakdown 


HIS article should prove of keen interest 

to bankers in smaller communities, their 
depositors and investors in general. 
with the extensive purchases of foreign securi- 
ties by our smaller banking institutions and 
raises the question whether this tendency has 
The article is not merely critical 
but should prove of the greatest constructive 
Consequently, it is worth reading as 
a genuine contribution to a subject of great 
importance to all classes of American investors. 


might involve our 
banking surplus. We 
cannot afford to avoid 
a careful examiration 
of where we stand in 
this respect. 


Why Have the 
Bankers Bought 
Foreign Bonds? 


It deals 


Why have the coun- 
try bankers gone out 
of the United States 
to place their funds? 
Obviously because the 
yields on foreign 
bonds, as a class, are 
about the highest 
bond yields that can 
be obtained. But why 
does the banker need 
these high yields? Be- 
cause he can no longer 
obtain a good yield on 
high-grade . domestic 
issues, so that he is 
forced out of the 
domestic field when looking for yields. But why does 
he not reduce the rate of interest to his depositors, at 
the same time that domestic bond yields decline? The 
nub of the story is here, and it is best to begin by 
tracing the activities of the country banker in his loan- 
ing and investment policy for the last few years. 

Until 1922 excellent yields were attainable on highest 
grade domestic bonds but still higher yields were attain- 
able at that time on less high-grade domestic bonds 
and on practically all foreign bonds. Many country 
bankers missed out on the high profits that they could 
have made in the very best bonds, by straining for a 
temporarily higher yield and buying inferior domestic 
and foreign bonds. These appeared cheaper than the 
best grade bonds, although the latter were then on the 
bargain counter. However, the failure to realize the 
possibility of such profits on the highest grade bonds, 
which was true of many, though not of all country 
bankers, was compensated for by a comparatively high 
rate of interest on funds loaned out in ordinary busi- 
ness transactions and an active demand therefore. There 
was large local borrowing, often at good premiums. 
Farmer borrowing was large, so was merchant borrow- 
ing. The shoe did not pinch, and bonds were but an 
incident of the banking business. 

But the turn.came soon and by 1926 it was fully 
apparent that there was a change. There was a 
“surplus of money,” that is of loanable funds. Bank 
deposits grew rapidly while the very local prosperity 
which produced the large deposits made less urgent the 
need of the depositors for borrowing from the banks. 
Hence, money went out to New York to loan on call, 
and a flood of country funds turned the wheel of 
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stock speculation. But the low rates of money at call 
made it impossible for the country banker to make a 
profit on the funds loaned out. Hence the banker again 
searches the lists of investments for high-yield bonds. 

He finds them. He sees again that the yields of the 
so-called “good” foreign bonds are higher than the 
yields of so-called second grade domestic bonds. As 
stated before he had hitherto placed a larger part of 
his holdings than was prudent in such semi-speculative 
domestic bonds, but the best yields so obtained paled 
before the yields on foreigns. And the foreigns are 
government bonds too! Even most of the corporate 
issues of foreign companies have government guaran- 
tees, sanctions or what not. He furthermore sees, what 
is undeniably true, that the great majority of these 
foreign government bonds had been appreciating in 
value. In this way he has come to be the largest buyer 
of foreign bonds in America. 

What produces the need for obtaining 7 to 9% on 
his investments in foreign issues? A New York City 
bank having at its command tremendous sums does not 
usually load up with such securities. But then, the 
New York city bank does not pay interest on small 
checking accounts, or at best pays 2% on large cur- 
rent accounts. In fact, throughout the New York Re- 
serve district the rediscount rate is watched as a ba- 
rometer of maximal interest payments that can be 
made to depositors on current account. 

Unfortunately this conservative policy,. while admir- 
able, simply cannot be followed by most country bank- 
ers. It is a matter of common knowledge that intense 
local competition leads to a bidding up of the rate of 
interest as a primary attraction wherewith to obtain 
new depositors. In a town of 5,000 with four banks, 
and with a subsidiary farming country having say 
another 5,000 population, it becomes necessary for each 
bank to make undue efforts to hold its clientele. When 
the rate of interest on checking accounts is bid up to 
4% the bank may still survive by a good margin, al- 
though much skill would be required, but when, as in 
parts of Missouri, Nebraska, etc., it goes to 5% and 
even 6%, it is obvious that competition has defeated 
itself. The banker has no other option then, than to 
take the money for which he pays 6%, and either invest 
it usuriously, with its attendant dangers, or what is 
more common, 
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good, is really very attractive. Hence there has been 
a diversion of interest away from high-grade bonds into 
higher yield securities. The most intelligent investors 
have turned to such preferred stocks as those of sound 
underlying public utilities. The better real estate mort- 
gage bonds still seem more attractive to them than 
most listed bonds. But the great bulk of investment 
seeks foreign commitments, on the theory that such 
bonds are woefully undervalued. 

With memories of the day when Great Britain was 
the premier investment risk of the world, and Germany 
the most brilliant exporting state, the investor is pelted 
with “proofs” that these bonds are absurdly low priced 
as compared with American bonds “of similar quality.” 
This barrage of propaganda and salesmanship deafens 
his ears and his understanding, and the American in- 
vestor consequently has become the*“angel’” of Europe 
and South América. 

Despite the scope of our foreign investments, it can 
be asserted dogmatically. that foreign investment is 
merely at the threshold of its American career. Our 
leading bankers have their representatives abroad 
scouting for issues. Our investment trusts are active. 
The seeming necessity for the placement of our surplus 
of investment funds abroad will result in the country 
banker more than ever being flooded with literature and 
salesmen anxious to dispose of such securities. 


The German Boom Sends Bonds Up Feverishly 


Germany, the industrial heart of Europe, diseased 
until 1924, has shown a recovery that has led to what 
is perhaps the greatest stock exchange boom seen any- 
where in the world. Beginning early this year, in one 
month (June-July) stock prices rose from 25 to 50%, in 
all lines. Stock such as I. G. Farben, the great chemical 
dyestuffs and rayon manufacturers gained 35% in one 
month—reminiscent of the contemporaneous activity of 
General Motors in the States. The result of this boom 
has been the rise of stock prices to a point where the 
current income is often 3 to 4%, or in other words, the 
market is at peak. Speculative fever has spread to 
Vienna and Budapest. The net result has been that 
German warrant bonds, which are directly affected by 
the stock market have registered sensational gains. 
AEG 6%s, for 
example, have 
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wobbly foreign 


risen more 
than twenty 
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10%. In this Showing the Results That Would Have Been Obtained, First, if a Typical 
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dends and 
“keep the busi- 
ness.” 


points. 


These shin- 
ing possibili- 
ties have been 
dangled before 
the country 

aiinias banker, and 
Profi: they have en- 
Adj. 3 chanted him. 
They have en- 
chanted him 
for the same 
reason that a 
stock market 
near its top 
carries the 
heaviest mar- 
gin accounts 
11% along with it. 
The public 
loves to buy at 
the top. 

What is for- 
-gotten, unfor- 
tunately, is 
the debris. of 
French corpo- 
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The Result in Foreign Bonds | The Result in Domestic Bonds 


Present Pr-sent 
1922 Profit Loss 
Paris-Lyon-Mediterranean, Ext, St. Louis-San Fran., 
1088 5% | Southern Ry. 4s, 1956 
M-K-T, Adj. 5s, 1967 
Chile Copper 6s, 1932 
Brooklyn Edison 5s, 1949 
Phila, Co. 6s, 1944 


American Cap- 
ital Flows Into 
Europe 


Paulista Ry. Ist Ref. 7s, 1942 ch 
Framerican Deb. 7s, 1% 
Holland-Am. Line, 6s, 1947 8% 
Anton Jurgens, Conv. 6s, 1947 ae 
Un, Steamship (Copenhagen) 6s, 1937 .. 1% 


1923 
Oriental Development 6s, 1953 


1924 


Int. Rys. Cen, 
Nord Ry. Ext. 6%s, 1950 
Paris-Lyon-Mediterranean 7s, 1958 
Paris-Orleans 7s, 1954 

French Nat. Mail Lines, 7s, 1949 
Lower Austrian Hydro. 6\%s, 1944.. 





On a less 
hectic basis, all 
American in- 
vestors have 
been confront- 
ed with the 
problem of 
obtaining a 
higher rate of 
interest. Bond 
yields have de- 
clined toa 
point where a 
5.50% bond, if 


Anaconda Ist 6s, 1953 





Am, Water Works 5s, 1934 

Crown Cork & Seal 6s, 1942 
Seaboard A. L. Ist 4s 

4,| Ogdensbg. & Lk. Champ., 4s, 1948. 
Adams Express. Coll, 4s, 1948 
Calif. Petrol. 644s, 1933 9% 


Net Profit 192% points 


Amer, Ist B 5s, 1972 5% 





Net Loss 37 2/8 points 








Foreign corporate issues profits or losses to date are calculated on basis of their 
purchase at issuance, and domestic bonds on basis cf market at the same time. Only 
listed bonds were chosen. The foreign bonds comprise the total foreign corporate listed 
issues for those years. The domestic bonds equal them in number. 
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rate securities, of 
which we heard 
such brave things 
about 1920, the 
fact that German 
prosperity has 
much to do with 
British labor diffi- 
culties, the rather 
negative employ- 
ment of Snia Vis- 
cosa and Crespi flo- 
tations in Italy, 
and the declines in 
Polish securities. 
Losses and gains 
have fluctuated all- 
over Europe, and 
this in a period of 
general advance. 
But the mind of in- 
vestors is no longer 
fixed on losses. It 


Ves 


For example, Peru 
has 40% of her 
budget called upon 
for interest pay- 
ments, nearly all of 
which must be paid 
abroad. Unless she 
has a foreign bal- 
ance of trade to as- 
sure this, neither 
State Department 
imprimaturs nor 
TNT shells will 
pay the interest on 
her bonds. But 
even then, State 
Department action 
is not a certainty. 
The United States 
is not back of for- 
eign flotations. 

A second contri- 
bution to ease in 
marketing such se- 





was the same once 
in South American 
issues. At one time 
the American in- 
vestor quite rightly felt that most of such issues were 
extremely risky. He accordingly refrained from buy- 
ing any of them. He has now been told that he was 
unduly prejudiced. He accordingly is adventurous 
enough to buy all of them. Evidently, the thorny path 
of discrimination is the only path he avoids. 

The conclusion of this business will be familiar. So 
long as Germany maintains either a small export sur- 
plus, or, at the worst, an inconsequential import sur- 
plus, and until she “ducks” all the maturing Dawes 
payments, any and every Central European bond can 
and will be sold freely. When the German boom goes 
the way of all booms, it will be Spain or Portugal, 
Liberia or China where El Dorado will be found. 


Why Are Foreign Bonds so Easily Sold to Bankers? 


Despite all the foregoing, it is still possible that even 
if the country banker were tempted to buy foreign 
bonds, he might yet have examined their prices and 
decided that some were high priced and others low 


priced, and picked only the latter. But there has been 
one type of assurance given him which has dimmed 
his critical faculties. That assurance is that the United 
States State Department has examined the loan offered, 
and has tacitly approved of it. There is more than a 
modicum of truth in this selling talk. The Department 
of State maintains an ambiguous position on foreign 
issues. All governmental loans are understood to be 
submitted to the department for examination. It is 
further understood that practically all foreign corpo- 
rate issues floated here must pass the scrutiny of the 
department. Instead of doing what the British For- 
eign office does clearly and unambiguously—ratifying 
the loan—our Department of State either objects to it, 
or says nothing. This latter action indicates no objec- 
tion, and so the bond salesman has a basis for saying 
the loan is approved. 

Now since approval without responsibility is felt to 
be a farce, the country banker rightly feels that this 
negative approval, as generally construed, means some- 
thing. Of course, it means nothing at all, but how is 
he to know it? Remembering the age-long British pol- 
icy of backing investments by military and naval dem- 
onstrations, and our own Haitian, Domirican and Nic- 
araguan adventures he feels that such State Depart- 
ment action makes his investments practically safe. 
He does not realize that battleships do not balance 
budgets, and that occupation alone assures payments. 


The Berlin Bourse, now the scene of a raging bull market 
in stocks 


curities has been 
the unusual de- 
pendence in many 
states on the guaranty funds for bank deposits. Ne- 
braska is a case in point. The depositor feels that one 
bank is as good as another since deposits are guaran- 
teed, and so no matter how high cut-throat competition 
has brought rates of interest, he will go to the bank 
pursuing a speculative policy in its bond investments. 
Naturally, if the bank should “go broke” he counts on 
the guaranty fund making up his loss.. This encourages 
carelessness in the study of collateral and investments 
alike. 

The third contribution to ease of marketing foreign 
issues has been the regulation of banks in general. 
Depositors feel that if banks were really following an 
unsound investment policy, they would be pulled up by 
the State Department regulating their affairs, or by 
the Comptroller of the Currency, in the case of Na- 
tional Banks. Even the banker feels that the absence 
of moral suasion against such commitments is in a 
sense an endorsement thereof. This is a failing of all 
governmental regulation—that it substitutes depend- 
ence on a supposed expert organization for the ability 
to think out the merit of investment policies for one’s 
self. 

What is really needed by the country banker is the 
ability to distinguish between a foreign bond sold at a 
high price and one sold at a low price. Even if the 
New York banker, or his local distributors have sold 
bonds at a higher price than warranted, the New York 
banker ought not to be criticized. He is inbusiness to 
make money, and he makes money, like any other mer- 
chant by buying in the cheapest and selling in the 
dearest market. The country banker must sharpen his 
wits in this trading, and the best manner of doing so 
is to rely first on impartial and critical advice from 
experts in the field. The determination of values in 
foreign securities is a much more complex job than in 
domestic securities. For domestic securities we have 
manuals, text-books, magazines, etc., in English. But 
to examine securities where nearly all the technical 
information is in foreign languages, to examine balance 
sheets made up on different bookkeeping principles, 
such as the Italian, to know the legal background of 
mortgages, etc., where our English common law tradi- 
tion does not hold, to understand foreign taxation, to 
convert foreign currencies at all stages of varying pari- 
ties—this is quicksand to the amateur, and one false 
step brings condign punishment. Hence it has been 
difficult for market discrimination to be as effective in 
the foreign securities market as in the market for 
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domestic bontis. With the oncoming flood of foreign 
issues, the country banker who desires to go into them 
at all must go in thrice armed. Above all he should not 
accept as gospel the quite sincere, though obviously 
biased, representations of those interested in selling the 
securities. 

Most foreign bonds are bad bonds. This truism is 
agreed to by practically all critical students of foreign 
investments—even those who most violently disagree 
with the anti-foreign investment tenets of THE MAGA- 
ZINE OF WALL STREET. Disagreement occurs only as 
to the size of the minority which is considered good. 
We have maintained that the best South Americans, 
certain Asiatic bonds, and in a lesser degree, British. 
Dutch and Swiss bonds may be admitted to the canon 
of good investments. We have felt that all other Eu- 
ropean securities are bad bonds in every sense of the 
term. A great many of these bonds are junior bonds— 
and with an already unsecure earning power that makes 
them common stocks without the profits that common 
stockholders enjoy. (Warrant bonds excepted.) Bonds 
such as Poland 8s are mere lottery-tickets or gambles 
—neither more nor less. Of course these bonds are 
bad, from the investment viewpoint, rather than ac- 
tually valueless. For all the objections made to them 
it is possible that these issues may work out well, and 
that the holder may obtain both high yields and repay- 
ment of- principal. It is equally possible that almost 
all of them may be affected by another war, as did most 
pre-war European gilt-edged securities, and that only 
the memory of them will remain. Who can foresee the 
state of Europe in 1935? Therefore any bond subject 
to such factors is not a bond in which any bank: has 
any right whatsoever to invest. But until the country 
banker learns that the name “bond” does not make a 
bond out of what 
is in reality a 


samé ‘countries were, therefore, much cheaper in Lon- 
don. The same is true of Tokio Electric. Hence, if 
the country banker would have made himself con- 
versant with London yields, he would have bought the 
Sterling issues in London rather than the dollar issue 
in New York. But he did not know this, and he bought 
his dollar bonds at more than they were worth. 

The fourth instance, and a very important one, was 
the offering of Rhine-Main-Danube 7s to yield 7.35%, 
at.a time when the internal 5s of 1923 of the same 
organization were selling in Germany at a price to 
yield about 9.10%. Throughout 1925, it was true, in 
fact, that German securities floated in New York to 
yield 7.0%-7.5%, could have been duplicated, quality 
for quality, in Germany to yield 9%-10%, or even 
more. It is true that nowadays the German quotations, 
on account of the boom, have risen so much that some 
dollar bonds in New York are now cheaper than simi- 
lar Reichsmarks bonds in Germany. But in 1925, had 
the country banker known that he could have obtained 
bonds in Berlin to yield about 2% more than they 
yielded in New York he could at least have speculated 
in Berlin, to greater advantage. 

A second caution concerns the terms upon which 
bonds are issued in New York and abroad. One in- 
stance is enough. The United Steel Works bonds give 
each American holder the right to subscribe to one 
share of stock at a fixed price. The German holder of 
a 3,000 mark bond worth only $750 obtains the same 
rights to subscribe to the stock. He gets for $750 for 
what the American pays $1,000, with respect to these 
rights. The country banker should examine the agree- 
ments and obtain assurances that foreign holders enjoy 
no greater privileges than he does. 

A third caution would lead the banker to beware of 
the value of many 
warrants and 
rights. For exam- 














stock, he will con- [F 
tinue mistakenly to 
purchase these as 
sound investments. 

It is important 
for the country 
banker to realize 
that in several 
cases the issuing 
price of securities 
was too high. That 
is to say bonds of 
a similar quality 
could have been ob- 
tained more cheap- 
ly. Four instances 








Representative Foreign Corporate Bonds 
Issued Since 1914 
Listed on the New York Stock Exchange 


Est R. R. of France, Ext. 7s, 1954.... 
Int. Rys. Central Am, Ist B 5s, 1972 
Nord Ry, Ext 6%s, 1950............. 
Paris-Lyon-Med. Ext. 6s, 1958........ 
Paris-Lyon-Med, Ext. 7s, 1958........ 
Paris-Orleans Ry. Ext. 7s, 1954....... 
Paulista Ry. Ist Rf. 7s, 1942........ 


ple, because a war- 
rant bond like 
AEG 6%s has been 
bid up greatly be- 
cause of a boom, it 
is likely that many 
bonds from now on 


Issue Recent will carry rights to 


Issued Price Price Loss Gain é ‘ 
ap is 1925 87% 88% 4% subscribe, which 
1924 71 76% ... 5% are in reality po- 
eh 1924 88% 80% 8 he tential liabilities. 
i tee 1922 83 11% 5% Thus the right of 
ees 1924 93% 86 1%, a holder of Rhein- 
1924 92% elbe Union bonds 


841, 8% 
1922 99 102 wee 


3 to subscribe to 
stock must be tem- 





should suffice. Aus- 
tralian 5s, an ex- 
cellent bond, were 
offered here at a 
time when similar 
Australian bonds 
in London sold to 
yield more than the 
5s were offered to 
yield in New York. 
Finnish bonds were 
in exactly the same 
situation. In addi- 
tion to the fact 
that American of- 
ferings were dear- 
er on the basis of 
yield, bonds pay- 
able in Sterling al- 
so gave the holder 
a chance for cur- 
rency appreciation. 
The bonds of the 


Alpine Montan Steel, Ist 7s, 1955 


(with warrants) 
German Cent. Ag. Bank. 7s, 1950 
Good Hopo Steel & Iron, 7s, 1945 
Holland-American Line 6s, 1947 
Auton Jurgens Conv. 6s, 1947 
Lower Aust~ian Hydro 6%s, 1944 
Mortgage Bank of Chile, 64s, 1957 


Rheinelbe Union 7s, 1946 
Rhine Main Danube, 7s, due 1350 
Rhine Westphalia Power 7s, 1950 
Rima Steel Ist 7s, 1955 


Toho El. Power, 7s, 1955 
Tokyo Electric Lt. 6s, 1928 


Copenhagen Tolephone, Ext. 6s, 1950 
Framerican Ind. Dev. Deb. 74s, 1942 
French Nat. Mail Lines, Ext. 7s, 1949 
General Elec. of Germany, Deb. 7s, 1945... 
General Elec, of Germany, Deb. 6%s, 1940. 


Oriental Development Ext. Deb. 6s, 1953... 


Saxon Public Works, Ist Ext. 7s, 1945 


Tyrol Hydro-El. Power, Ist 74s, 1955 
United Steamship (Copenhagen) 6s, 1937.... 








pered by the 
oe knowledge that the 
age ase stock sells in Ber- 
10% 


89% 1% 


lin at 160% with- 
out any immediate 
dividend prospects. 
The right to buy 
stocks at boom 


aS. prices is not worth 

ss much. 
vee It does not fol- 
91% 6% % low that everyone 
bine <3 who offers over- 
st 5 priced bonds is 
ee aware that he is 
doing so. An elo- 


88% 
quent commentary 


on American ex- 
perience is shown 
by a recent offering 


94% 


(Please turn to 
page 1015) 
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Amazing Response to The M agazine 
of Wall Street’s Recent 
Tariff Article 


—Irving Fisher’s Views Meet with Lively Reception— 


Continued Prosperity?” by Irving Fisher, published 

in the July 17 issue of this publication, has met with 
instant interest. We take pleasure in reproducing the views 
on this most important subject of some of this country’s 
most distinguished experts. These views were submitted 
to us upon request. We regret, however, that lack of space 
prevented publication of many of the other interesting 
statements sent to us. 


[ic article, “Must We Turn to Free Trade to Assure 


Reasonable Protection Required to 
Assure Continued Prosperity 


By GEORGE P. McLEAN 


Chairman, U. S. Senate Committee on Banking and Currency 


AM very glad to have the opportunity to reply to your 

request for my reaction to Professor Fisher’s article 

entitled “Must We Turn to Free Trade to Assure Con- 
tinued Prosperity?” which was published in the July 17 
issue of THE MAGAZINE OF WALL STREET. 


I think Professor Fisher answers his own question fairly - 


well when he concludes his argument with this wise and 
emphatic admonition: “But all this must not be taken to 
be argument for immediate and catastrophic free trade 
with foreign nations.” And if we are prosperous under 
protection, as the professor’s question fairly admits, there 
would seem to be little wisdom in its abandonment for a 
policy which he tells us would bring catastrophic conse- 
quences if adopted in a hurry. : 

The Professor believes that the American people are be- 
coming impatient of the pleas of the “upward revisionists” 
when they see that their demands come in a large measure 
for protection of elaborately finished goods, art products, 
specialty products and for handicrafts. He insists that 
our prosperity is not compatible with keeping “millions” 
employed by lace makers, embroiderers, manufacturers of 
pen-knives, of glass and chinaware, of fabrics that require 
ornate touches by hand, of art objects, or of the catalogue 
of goods made on specialized machines that differ from 
the standard types. The Professor calls these industries 
petty and individual industries which we should relinquish 
and whose products we should permit to be imported free 
of duty. As these articles are mostly luxuries, I can see 
no good reason why “millions” of Americans engaged in 
their manufacture should be thrown out of employment in 
order that very wealthy people may purchase them of for- 
eigners without paying any duty. 

There is much force in the Professor’s analysis of the 
farmer’s difficulties, and he has my full sympathy. I hope 
the one hundred millions which is to be taken out of the 
Treasury for the purpose of enabling the farmers of the 
country to organize and by co-operation secure better prices 
will meet the expectations of their friends. As the things 
which the farmer must buy are now nearly all on the free 
list, and as he must sell 90% of his products in this coun- 
try, I am confident he will not be tempted to destroy his 
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home market if by so doing he may lose everything and 
gain nothing. 

I am very glad that leading Democrats are determined 
to push free trade to the front in the coming campaign, 
and I am greatly obliged to you for sending me a copy 
of Professor Fisher’s article. The Professor likes to talk 
about “upward revisionists.” Those familiar with the rates 
in the Fordney-McCumber Act know that they average 
lower than those in the Payne-Aldrich or the McKinley 
Acts. Many basic articles were put on the free list in 1922. 
I think more than 50% of our importations at the present 
time come in free of duty. The Republican Party wants, 
not “upward revision,” but reasonable and adequate pro- 
tection, a degree of protection that will continue our pros- 
perity by stimulating and preserving domestic competition 
in the production and sale of goods which would otherwise 
be entirely monopolized by foreign countries. 


High Tariff Handicap to Growing 
List of Industries 


By CORDELL HULL 


Representative from Tennessee 


HAVE read with keen interest the recent article in THE 

MAGAZINE OF WALL STREET by Professor Irving Fisher, 

forecasting a new tariff policy for the United States. 
To the farseeing economist and business man, fiscal reform 
with respect to our tariff and trade policies has been in- 
evitable since the enactment of the Fordney tariff in Sep- 
tember, 1922. I am only surprised that the wise ideas and 
policies now proclaimed by Professor Fisher have not here- 
tofore been more widely recognized by all classes in this 
country, save the small and diminishing group of manu- 
facturers who were and are virtually the sole tariff bene- 
ficiaries. 

A mere glance at our financial, industrial, commercial 
and general economic situation, present and prospective, 
should convince all but blindly selfish, shortsighted, or preju- 
diced persons that our existing high tariff and accom- 
panying trade policies fly in the face of every sound eco- 
nomic law of today, and that only a fundamental reforma- 
tion and readjustment of both will place this country on 
a basis of sound permanent prosperity and make possible 
that healthy growth and broad financial and commercial 
expansion which is the natural course of development of 
a nation situated as is ours. We were really at the cross- 
roads soon after the World War. Then was the best and 
greatest opportunity for the nation to strip itself of ex- 
cessive, useless and burdensome tariffs and restrictive trade 
policies—placing the tariffs on a moderate or competitive 
basis for revenue and greatly liberalizing our trade policies 
and practices. In a large sense the world was at our feet 
financially, industrially and commercially, and it would 
have been easily possible for America, with her finance and 
commerce, to extend herself in a most profitable manner 
to all the nations of the earth. The high tariff manufac- 
turers, however, were able to secure control of the federal 
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government in 1921, and they decreed the opposite course 
of economic isolation, ultra high tariffs, with their accom- 
panying trade restrictions, embargoes, retaliations and boy- 
cotts, which have created gross inequalities and injustices 
in our internal economic affairs, while they have imposed 
the severest handicaps upon the healthy growth and main- 
tenance of our foreign commerce and fair and reciprocal 
trade policies with other nations. The political astuteness 
of the relatively small group of high tariff manufacturers 
in dominating our government and again committing the 
nation to the narrow and fatal policy of high tariff and 
unprecendented restrictions on foreign trade, in the face 
of all the logic and controlling facts of. our situation, will 
always constitute an outstanding illustration of rule by a 
small minority. 

Perhaps no nation in history experienced such a great 
transformation in its material affairs as did America dur- 
ing the recent world war 


of wealth in this country, largely at the expense of. agri- 
culture. For fifty years the iron and steel and the textile 
industries, among others, invoked high tariffs in order to 
afford high wages and high standards of living, and yet 
these industries all the while were sustained in the main 
by imported labor at low wages. American labor is now 
rapidly realizing that wages are governed by the output 
per man, and, that. on account of a far larger output, Ameri- 
can labor would have received much higher wages in the 
past, tariffs or no tariffs, than that of other countries. And 
again, many high tariff champions proclaim the fact that 
the Fordney tariff yields a treasury revenue of $550,000,- 
000 as a complete justification of the law. The British 
tariff yields a treasury revenue of $555,000,000, but there is 
scarcely a line of protection in their customs system. Other 
high tariff champions point to the average ad valorem 
equivalent rate of the Fordney tariffs, which is 36% plus, 

as conclusive evidence 





period. We emerged as 
the world leader financial- 
ly, industrially and com- 
mercially. We possessed 
unlimited raw materials 
and foostuffs; we found 
ourselves in possession of 
the most efficient and pro- 
ductive industrial plant in 
all history; our modern- 
ized machinery, horse 
power, skilled and intelli- 


(WILLIAM A. OLDFIELD 
ARKANSAS 


COMMITTEE ON WAYS AND MEANS 
HOUSE OF REPRESENTATIVES 


WASHINGTON, D. C. 


that the present rates are 
not excessive or extor- 
tionate. I might again 
point to the fact that the 
British tariff rates aver- 
age 75 to 80% as showing 
that neither the revenue 
yield nor the average ad 
valorem rates affords any 
index to the protective 
and prohibitive nature of 
the Fordney act. The 
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gent labor in most lines of 
production were un- 
matched by those of any 
other country. We had, 
as we have today as a re- 
sult, an excessive produc- 
tion capacity averaging 
near 80%. Every con- 
sideration of sound eco- 
nomics and of our future 
progress and welfare re- 
quires this country to 
throw off all artificial bur- 
dens and restraints upon 
production and distribu- 
tion and to drive hard for 
a greater and ever in- 
creasing share of the 
world’s markets for our 
growing surpluses. In the 
success of such a move- 
ment the future prosperity 
of the United States is 
largely bound up. 

What America most 
needs as a_ preliminary 
step is more education 


Mr. E,D, King, ti,naging Editor, 
The Magazine of Wall Street, 
42 Broadway, 

New York, N.Y. 


Dear Mr, King:=- 


Your favor enclosing article by 
Irving Risher has just been received and article as well as your 
letter carefully read, 


I note that you would like to have my views 
on the subject of Prof, Fisher's article, I think the article is 
splendid end I agree thoroughly with his ‘conclusions. There can be 
no doubt that the conplaint of the western farmers against the systen 
of protective tariffs in this comtry which enable protected manu- 
facturers to increase prices of the manufactured articles which. the 
farmers buy, while the tcriff on the products of the farm do not 
increase prices of the farm commodities which the farmers sell, I think 
the letter of Secretary Mellon to Congressman Haugen during the debate 
on the lMeNary Bill in the Senate, is the strongest possible argument 
cgainst the rates in the Fordney-McCumber Tariff Lav, If Secretary 
Mellon's argument is sound so far as agriculture is concerned, it is 
certai nly sound so far as manufacturers are concerned. I alse agree 
with Prof. Fisher’ in that the greatest and most substantial relief 
that could be given the farmers by legislation would be a revision 
downward of the tariff. In view of world qonditions our country mst 


get back to reasonable tariffs for revenue es against prohibitory tcrifis. 


Our foreign debtors both to the nation and to pravate institutions, can 
never pay their debts to us without selling us gcodes hence, it is 
ridiculous to demand payment of our foreign debts arid ati the sane time 
erect prohibigory fariff walls.The tariff aestion will be m absorbing 
one during the approaching Congresgional and Senatorial campaigns, 
Democratic candidates everywhere will take thé position that the rates 
in the preset law should be reduced to @ competitive revenue basis, 


With best wishes, I am, 


amazing fraud in the way 
of prohibitive protection 
in the Fordney law is ex- 
posed by the fact that 
when we equalize prices 
the imports of dutiable 
finished manufactures — 
articles that everybody 
buys to wear and use— 
were actually less in 1924 
than in 1914, prior to the 
war, notwithstanding our 
great increase in consump- 
tion. Probably two-thirds 
of these rates and classifi- 
cations are virtually pro- 
hibitive. Our customs 
revenues are chiefly de- 
rived from articles that 
we do not produce or pro- 
duce in insufficient quanti- 
ties, including sugar, wool, 
burlaps, etc. 

The country will soon 
recognize that our present 
tariffs are grossly exces- 
sive, prohibitive, outworn, 


with respect.to the true 
nature of existing high 
tariffs and the far-reach- 
ing effects of their opera- 





Sincerely yours, ° 
and filled with abuses; 
that they tremendously 
suppress foreign trade, 
chloroform domestic com- 








tion upon production costs, 
living costs, transportation costs, and our foreign financial 
and market situation. Under existing tariff and trade 
policies it is inevitable that the chief portions of our war 
loans abroad, of private loans made since the war, and of 
loans that may be made in the future, cannot and will not 
be repaid, while our exports, kept alive in large measure 
thus far by huge foreign loans with which to pay for the 
same, will languish and corresponding stagnation will fre- 
quently afflict our domestic production and commerce. 
Frankly, I am surprised that more of our discerning busi- 
ness men, as well as farmers, laborers and others, have not 
already given some study to these questions and conditions. 
We have, in connection with this general subject, a most 
striking illustration of government by propaganda and by 
slogans. For example, agriculture for two generations was 
lulled to sleep by the ery of “protection and prosperity,” 
and has but recently awakened to the patent fact that exist- 
ing high tariffs are rapidly bringing about a redistribution 
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Oty 
petition, and vastly in- 


crease production costs. Is it not impossible, also, for the 
country to realize the big fact that not more than 8,000,- 
000 of the 43,000,000 wage earners in the United States are 
connected with industries that have even pretended to se- 
cure tariff benefits? It is absurd to imagine that the wages 
of this 8,000,000, even though enhanced by tariff benefits, 
which they in fact are not in most instances, would have 
the slightest effect in increasing the wages of the other 
35,000,000. And again, will not a growing number of in- 
dustries having surpluses that must be sold abroad soon 
awaken to the fact that existing high tariffs and accom- 
panying trade restrictions constitute by far their greatest 
handicap now and in the future? How is either capital or 
labor in the railroad, the coal, the boot and shoe, the auto- 
mobile, the packing, and many other industries, affected by 
existing high tariffs except in the way of high price penal- 
ties? This condition likewise applies to the millions of pro- 
‘ (Please turn to page 972) 
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The Birth, Growth and Death of the Average Tip 


(Editor’s note: The following article 
was written by an ex-financial reporter 
who has experienced nearly twenty 
years of active Wall Street life. Dur- 
ing nearly fourteen years of that time 
he was connected for different periods 
with two leading financial publications 
where the most important part of his 
work was to obtain the views of leaders 
in finance and industry on the vital 
topics of the day. In the pursuit of his 
duties he came in contact at one time 
or another with most of those whose 
names bulk large in the day’s financial 
news. He is, therefore, especially 
fitted to discuss the topics which make 
up the title of this article. For reasons 
which appear to him adequate he de- 
sires to be anonymous. But we vouch 
for the veracity of this writer and the 


authenticity of the experiences which 


he recounts, many of which are his 
own and others those of co-workers in 
the field of finance.) 


tion of Wall Street and Wall 
Street reporters, I should be a 
very wealthy person. For have I not, 
for the last eighteen years, been the 
daily recipient of rumors, tips and 
“inside information” and have I not 
been in a position to sift and judge the 
value of such information? And pre- 
sumably knowing how to judge the 
value of such information was it not 
an easy, nay a simple matter, to 
transmute such information into action 
and hence into the coin of the realm? 
According to the statements which 
my bank sends me each month, how- 
ever, I am a lonz ways from being 
wealthy. At times I am inclined to 
the belief that perhaps I have not made 
the most of my opportunities or to the 
even more disturbing thought that I 
am lacking in perspicacity and initiative. 
But in looking over the field of those in 
the same line of work I note many who 
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\ CCORDING to the popular concep- 


are regarded as men of more than ordi- 
nary ability and who have had as good 
opportunities as I, but have succeeded 
as little as I have in building large 
fortunes. Some have succeeded over a 
period of years in sccumulating com- 
petences and a few, through a genius 
for speculation, a combination of cir- 
cumstances or a lucky coup, have suc- 
ceeded in acquiring considerable sums 
of mcaey. But the percentage of such 
to the whole is no greater than in other. 
lines of business. And for every one 
who has made a sizeable “killing” I 
can name another who has lost as much 
or more. " 

In short, rumors, tips and inside in- 
formation constitute no royal roads to 
wealth. On the contrary they are more 
likely to prove the royal roads to ruin. 
The general public does not compre- 
hend this but there is much that the 
general public does not understand 
about Wall Street. Veteran Wall 
Streeters understand it thoroughly. So 
much so that they have invented the 
cynical saying, “Enough inside infor- 
mation will break anyone.” 


A Tip From Rockefeller 


When I was a cub reporter I used 
to day-dream of the time when John D. 
Rockefeller would summon me to his 
presence and unburden himself some- 
what as follows: 

“Young man I have become interested 
in you because I perceive you are sober 
and industrious. I always like to give 
a lift to those who are struggling up 
the ladder so I am going to do some- 
thing for you. I want you to get all 
your ready cash together and buy .. .,” 
etc., ete. 

Or perhaps it would be Judge Gary 
of the steel Corporation who, in a mo- 
ment of expansiveness, would drop a 
golden hint which would prove to be 
the corner stoné of the fortune which 


I confidently expected was to be mine. 

Well, I have met both John D. Rocke- 
feller and Judge Gary, not once, but 
many times. In fact, I have a treas- 
ured newspaper photograph showing 
me walking down Broadway cheek by 
jowl with the great oilman. Mr. 
Rockefeller once invited me to pay him 
a visit, assuring me that he and Mrs. 
Rockefeller, who was then alive, would 
be glad to see me. I never went, but I 
have always thought that he was sin- 
cere in his invitation and that had I 
gone I would have been most graciously 
received. As for Judge Gary, anyone 
who knows him will certify that no 
more affable gentleman treads the as- 
phalts of Broad and Wali. But one 
will become deaf from age while wait- 
ing for the genial Judge to drop a hint 
as to whether Steel is a buy or a sale. 
But I forget. I once did get a tip from 
Rockefeller, although I fancy it was 
one which he had handed out many 
times before and many times since. It 
was, “Save your money.” 

The trouble with rumors, tips and 
inside information is the same as that 
inherent in advice. One is never cer- 
tain, until it is too late, whether it is 
any good or not. 

Recently the newspapers featured a 
“hundred million dollar tip” which 
Thomas Cochran of the firm of J. P. 
Morgan was reported to have given to 
a ship-news reporter for a Wall Street 
daily publication. 

According to the story the reporter 
sat on the foredeck of the White Star 
liner Olympic, shortly before midnight 
of a Saturday, interviewing Mr. Coch- 
ran as the latter was about to sail for 
Europe. “The usually reticent finan- 
cier remarked to the reporter that, 
‘General Motors should and will sell at 
least a 100 points higher.’” 

Little dreaming that this casual re- 
mark would set speculative Wall Street 
aflame, the reporter went home, spent 
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sunday playing with his baby and on 
Monday morning about eleven o’clock 
reported the interview to his editor. 
As soon as the prophetic remarks ap- 
peared on the news ticker General Mo- 
tors rose upward like a rocket. Within 
two days the shares had gained 23% 
points, representing an increase in mar- 
ket valuation of approximately $115,- 
000,000 for the 5,000,000 shares of 
stock. The ship-news reporter made 
nothing out of his inside information 
which brought fortunes.to hundreds. 
He didn’t realize it was a “good” tip. 

A belated denial from ‘Mr. Cochran 
stated that while he had expressed op- 
timistic sentiments about the future 
of General Motors, he has made no 
predictions as to the probable market 
action of the stock. This, in conjunc- 
tion with the known policy of the Mor- 
gan partners never to publicly express 
opinions on the price of stocks, was 
enough to cast doubt on the credibility 
of the interview. On the other .hand, 
as an experienced reporter, I find diffi- 
culty in believing that an obscure ship 
reporter would put words into the 










Pity the Blind 


mouth of a great financier which the 
latter never uttered. Every reporter 
knows that big men sometimes say 
things which do not appeal to them 
afterwards in cold type. There is the 
classic example of the late Theodore 
Roosevelt who, when the newspaper 
men awoke him one night at Sagamore 
Hill to tell him that Wilson had re- 
fused Roosevelt's request to lead a di- 
vision overseas;: made remarks about 
the then President which were some- 
thing less than complimentary. “But 
don’t you print that, boys,” said Teddy, 
shaking an admonitory finger at the 
circle of reporters. “If you do I’ll deny 
ld 

On the day the Cochran interview 
was printed General Motors sold at a 
low of 190. On the day these words 
are written General Motors closed at 
205%. If, then, the Cochran “tip” was 
a “good” tip, General Motors has still 
84% points to go. And if the reader 
does not take advantage of this tip, let 
him not complain that he has lacked 
“inside information.” 


When Insiders Are Wrong 


The gist of the whole matter is that 


while insiders have a better opportun- 
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ity of judging values and market move- 
ments than outsiders, insiders are by 
no means infallible. At times they 
are not only wrong but grievously in 
error. Jesse Livermore, considered by 
many as one of the cleverest specula- 
tors in the history of the Street, has 
been “broke” not once but many times. 
William C. Durant, accredited financial 
wizard, when he stepped out of the 
presidency of General Motors in 1921 
had not: only lost his entire fortune, 
estimated a few years previous at 
$100,000,000, but owed his numerous 
brokers $2,000,000 to boot. Those who 
followed the “pointers” of Allan Ryan 
when he was in the heyday of his suc- 
cess, made much money—for a while. 
But if they followed: him to the end 
they lost all they made and more. And 
the successful speculator who knows 
when to quit is one of the rarest ani- 
mals known to the Wall Street zoo. 

Your financial reporter lives in a 
world of rumors, tips and inside in- 
formation. But only a small percent- 
age of them ever make good. Consider 
the genesis of a vast number of tips 
and you will see the reason. 

Let us say, for example, that A is 
the manager of a pool in U. S. Indus- 
trial Alcohol. When he is accumulating 
the stock for pool account the one 
thing he desires to avoid is letting 
the public know 
what he is doing. 
For if many per- 
sons obtain 
knowledge of his 
actions they will 
rush in and buy 
the stock and thus 
put up the price 
before the pool 
has acquired its 
“line.” Having 
acquired a “line” 
at advancing 
prices, the problem of the pool man- 
ager is to sell the stock at a profit. 
He is now quite willing to let the world 
know that he is long of the stock and 
believes that it will sell considerably 
higher. It is then that “tips” of Alco- 
hol begin to make the 
rounds of the Street. The 
astute pool manager knows oe ei eee 
of a hundred ways in which 
to launch a fleet of bullish 
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A Rocky Road Without a Competent 
Guide 


rumors and the strength in the stock 
gives color to the reports which are 
being circulated. 

When sufficient buying has been at- 
tracted to put the stock up to a price 
which shows the pool a handsome profit 
the pool manager begins selling. This 
“distribution,” as it is called, is a tick- 
lish matter for what the manager must 
do, if he is to be successful in his opera- 
tions, is to sell without giving the ap- 
pearance of selling. Just as he allowed 
no whisper to get abroad when he was 
buying, so he is equally careful to give 
no hint of his selling operations. A 
successful campaign of distribution 
may take many weeks or many months, 
depending upon the general condition 
of the market and the amount of bullish 
enthusiasm for Alcohol which the man- 
ager has succeeded in arousing.- By 
the tim® the pool has disposed of its 
stock the price is in all probability back 
to about where it was when the pool 
began buying. Those who bought on 
the bullish “tip” are “hung up” with 
the stock and may have to wait a long 
time before they get a chance to get 
out even. This is common experience. 

You perceive there are very weighty 
reasons for the circulation of buying 
(Please turn to page 1010) 
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Cross Currents in the Business 


Situation 


Strength and Weakness Revealed by Current Analysis 


NTEREST in 

the steel situa- 

tion has been 

revived by a state- 

ment alleged to 

have been made by 

an official of the U. 

S. Steel Corporation 

to the effect that a 

good deal of the 

buying which took 

place in summer 

was in reality in 

the nature of anticipation of autumn 

demand and that conditions later on 

might become irregular. If this situa- 

tion develops, it would have explained 

in great measure the unusual spurt in 

business activity which took place dur- 

ing the summer months. From a sea- 

sonal viewpoint, this was contrary to 

precedent, the summer months general- 

ly being a period of comparative dull- 

ness. If, however, part of the increase 

in activity can be traced to *anticipa- 

tion of autumn requirements, quite a 

different light is cast on the situation. 

Tracing this situation somewhat fur- 

ther, we find that building needs for 

steel have dropped owing to curtail- 

ment in construction. During July, for 

example, building permits in the east- 

ern states dropped about 5%. In the 

same month, actual construction de- 

clined 15%. The building industry un- 

questionably has passed the peak for 

some time and its requirements for 

various materials used in construction, 

in additione- to labor, are perceptibly 

less. This, of course, has or will have 

an effect on such industries as steel, 

lumber, cement, glass and various ac- 

cessories such as electric fixtures, 
plumbing apparatus, etc. 


Employment Slightly off 


Blast furnaces in operation are about 
58% of capacity against 59%% a 
month ago. However, this rate is con- 
siderably in excess of that prevailing 
during the same period of 1925 when 
the average was about 49%. 

Employment during July dropped 
from 91.3 to 89.8%, according to fig- 
ures supplied by the U. S. Department 
of Labor. 

Relative to steel, some concern has 
been expressed over the recent inroads 
made by foreign competition. Imports 
of steel and iron during the first six 


940 


months were 25% greater than for the 
same period last year. The rate of 
gain, however, increases steadily. Thus, 
in June imports were 51% larger than 
for the same month of 1925. While the 
total importation of iron and steel for 
the fiscal year ended June 30, 1926, 
is not stupendous as to gross tonnage, 
having been less than 5% of our total 
production, nevertheless, as a factor in 
influencing at least conditions on the 
eastern seaboard, it is of undoubted 
importance. 


Prices Decline 


Of genuine significance is the per- 
sistent decline in commodity prices. We 
give herewith a table of prices of lead- 
ing commodities as compared with last 
year: 

Price 


Last Year 
This Time 


Present 
Price 


Wheat, No. 2 red (bu.).... $1.46 
Corn No. 2 yellow (bu.)... 0.93 
Cotton, middling (Ib.)..... 
Wool, Ohio del. (Ib.)....... 
Finished Steel avg. (100 Ib.) 
Cement (bbl.) : 
Hides, union backs (lb.)... 0.41 
Rubber, Ist latex (Ib.)..... 0.39 
Gasolene (gal.) 0.2 


Other commodities such as_ hides, 
print cloths, paper, livestock and sugar 
do not give a much different picture 
from the above as to the price situa- 
tion. It will be noted that the pre- 
dominant feature is the large decline 
from last year. It would seem that the 
only answer in specific instances where 
these declines have occurred is over- 
production, or decline in demand or 
both. The question is being raised as 
to whether the great activity in pro- 
duction during the past year has not 
been at the expense of at least tempo- 
rarily saturating the various markets. 
This, of course, will be determined more 
easily later but such tendencies seem 
inherent in the present situation. In 
some industries, such as those relating 
directly to building, for example, the 
effects are already visible. 3 

On the other hand, a more cheerful 
note is struck by the continued large 
volume of retail sales, both urban and 
rural. Despite that total values cre- 
ated by this year’s crops will fall some- 
what. short of last year’s, farmers are 
buying both farm and domestic equip- 
ment more heavily than at any time 
during the past few years. This curi- 


ous anomaly is explained by the fact 
that the farmers in part have succeeded 
in liquidating their debts and that they 
are now using a larger part of their 
current income to supply the unsatisfied 
needs of the recent period of their diffi- 
culties. The situation is by no means 
cleared as yet, nevertheless, progress 
has been made. Curiously enough, the 
establishments catering largely to farm 
needs, such as mail order houses, while 
exceptionally active, are not likely to 
show as good results as to net earn- 
ings this year. The reason fof this is 
to be found in the decline in prices with 
the probable result of depreciating the 
value of their inventories. Probably, 
the effect of this will be shown when 
the year’s earnings statements are pub- 
lished. : 
As to the carriers, they are doing ex- 
ceptionally well, especially in the north- 
west, which for some years has been 
poor territory for railroads. Revenue 
loadings for all commodities are fully 
15% above the average for 1921-1925, 
Both gross and net earnings are satis- 
factory and the railroads, through 
efficient administration, have finally re- 
stored themselves to a sound basis. This 
has been reflected in the steady absorp- 
tion of the sounder group of railway 
common stocks. The rate of earnings 
of these carriers is well above current 
dividend requirements and furnishes 
ample assurance that larger disburse- 
ments to shareholders will be forth- 
coming in the not distant future. 
Money rates have advanced appre- 
ciably, time money being close to 5% 
against nearer 4% earlier in the year. 
This is typically the season for en- 
larged demands for credit and it seems 
likely that rates will hold firm some- 
what longer. The longer range out- 
look, however, does not seem to favor 
a permanently higher money rate level. 


The Outlook 


In conclusion, business conditions 
generally are still satisfactory and will 
probably continue so for several months 
longer. It would now seem, however, 
that a definite portion of autumn needs 
for industry has already been antici- 
pated in summer and that a moderate 
reaction may be in order toward the 
end of the year. From present indica- 
tions, however, this is not likely to de- 
velop into a serious situation. 
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Water Bonds as Investments 


A Neglected. Security Providing a Safe Medium for 
Investment with a Suitable Opportunity for Appreciation 


URNISHING water to quench the 
F human thirst is the first known 
public service. And yet the im- 
portance of this agency is given scant 
consideration from the investment view- 
point. If the public realized the im- 
portance of water as a public utility, 
good first mortgage water bonds would 
not now be selling on a 5.50% yield 
‘basis or better. Investors can well 
afford to consider at this time the in- 
vestment of funds in attractive first 
mortgage water bonds. 
Today, more than ever before, with 
a constant migration from the farm to 
the city, large water works are being 
developed to care adequately for pres- 
ent needs and to prepare for future de- 
mands. Cities are going hundreds of 
miles for water. Even small towns are 


By LELAND M. ALDRICH 


installing systems with reservoirs, thus 
eliminating the uncertainty of individ-. 
ual wells. Obviously, a commodity 
which is a necessity of life and con- 
sumed by every individual should pro- 
vide a suitable medium for conservative 
investment, providing the company is 
properly managed and regulated. 
When you mention water bonds to 
the older investor a vision of the past 
arises before him.. Water companies 
in the old days were, in the majority 
of cases, privately owned concerns. 
Some individual or group obtained the 
franchise and water rights in a certain 
territory. These concerns sold water 
at whatever price they chose and the 
service was comparative to the degree 
of their desire to serve. Security hold- 
ers had practically no suitable protec- 


tion and consequently a favored few 
generally profited to the detriment of 
the rest. 

But as this country grew and expand- 
ed, the municipalities realized the 
necessity of putting the water service 
on a stable basis. Progress demanded 
this change. As a result either the 
cities and towns assumed the obliga- 
tion themselves or else the private op- 
erating companies were placed under 
the supervision of the public utilities 
commission of the state or a similar 
body. 
are supervised in forty-four states, as 
is the operation of gas, electric, rail- 
way and telephone companies. Public 
utility commissions fix the rates of serv- 
ice, place valuations on the properties, 

(Please turn to page 1006) 














15 Attractive Water Bonds 





Out- 


Rate Maturity Callable Auth-rized standing 


Popu- 
lation 


Int. Times 
Earned Price 





g BIRMINGHAM WATER WORKS co 
lst Mortgage Scries ‘‘A 


1954 105-1929 Unlimited 5,500,000 


2.50 104%, 260,000 0.v. 





g BIRMINGHAM WATER WORKS CO 
lst Mortgage Series ‘‘B’’ 


1954 105-1929 Unlimited 260,000 


96 5.25 260,000 0.V. 


2.60 
All bonds 





g CITY WATER CO. CHATTANOOGA 
lst Mortgage Series ‘‘B’’ 


1954 105-1929 Unlimited 316,000 


96 5.25 100,000 


2.70 
All bonds 





AMER. WATER WORKS & ELEC. CO.. 
Collateral Trust 


1934 102%, 20,691,300 12,691,300 


4.96 98 5.30 3,500,000 





g 8. PITTSBURGH WATER CO 
Ist & Ref. Mtg. Lien ‘‘A’’ 


1960 105-1930 Unlimited 1,190,000 


95 5.30 28,'700x 


2.50 
All bonds 





g COMMONWEALTH WATER CO. N. J 
lst Mortgage Series ‘‘B’’ 


105-1931 Unlimited 210,000 


95 5.30 90,000 


2.40 
All bonds 





MONMOUTH CONS. WATER CO 
lst Mortgage Series ‘‘A’’ 


105-1931 Unlimited 2,500,000 


2.00 95 5.30 75,000 





g HUNTINGTON WATER CORP. W. Va 
Ist Mortgage S:ries ‘‘B’’ 


105-1929 Unlimited 290,000 


2.60 94 5.40 
All bonds 


60,000 





g TERRE HAUTE WATER WORKS CORP.. 
lst Mortgage Scries ‘‘B’’ 


105-1931 Unlimited 240,000 


93 5.40 70,000 


2.00 
All bonds 





g WICHITA WATER CO. Kans............ E 


lst Mortgage Series ‘‘B’’ 


105-1931 350,000 350,000 


2.00 93 5.40 95,000 





E. ST. LOUIS & INTERURBAN WATER CO. 


Ist Mtg. & Ref. ‘‘B’’ 


1942 105-1937 Unlimited 1,556,500 


2.00 104 5.60 150,000 





ROANOKE WATER WORKS CO 
lst Mortgage Series ‘‘A’’ 


1950 105-1926 Unlimited 2,820,500 


1.75 93 78,000 





ST. LOUIS COUNTY WATER CO 
ist Mortgage Series ‘‘A’’ 


$5,000,000 
Limited 


1945 105-1935 2,800,000 


2.40 120,000 





PEORIA WATIR WORKS CO........... ‘ 


Ist & Ref. Mtg. Series ‘‘A’’ 


1950 U -limited 1,200,000 


1,75 i 106,000 
Plus 





COMMUNITY WATER SERVICE CO 
One Year Notes Series ‘‘A’’ 


1927 1,000,000 1,000,000 


2.70 268,000 





g Principal and interest guaranteed by endorsement by 


Water Works & Elec. 


American 


x No. of customers. Population not available. 


0.V. Over the counter market. 
* Listed on New York Stock Exchange. 
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Bonds 


HE bond market was dull and list- 
T less, and, on the whole, price 

changes were not very significant 
in the last fortnight. Despite a good 
many predictions that the rise in the 
New York rediscount rate would affect 
ponds unfavorably, thé market resisted 
excellently. The true reasons for this 
rather unusual market reaction are, 
frst, the relative decline in living costs, 
and, second, the shortage of good securi- 
ties. Thus while money rates have been 
raised by larger commercial needs, the 
supply of funds seeking security com- 
mitments exclusively is as yet in excess 
of new offerings. In other words, there 
has not been an alignment between 
loanable funds and investment funds. 
Ultimately there must be a crude cor- 
respondence between. the two, which 
would appear to indicate a softening of 
bond prices. But so long as the index 
of commodity prices presents a picture 
of steady decline, this factor will serve 
to keep bond prices in line. At the same 
time, there is no denying that immedi- 
ate prospects for a rise in bond prices 
have been counteracted, and that sea- 
sonal demands for commercial funds 
must reveal their full scope before an 
advance can be predicated in the mar- 
ket. 

Among specific securities some inter- 
esting upward moves took place. Among 
these were leading traction securities 
in the largest two American cities. New 
York Railways income 6s advanced 2% 
points to 80%, and Chicago Railways 
5s were up 3% points to 78%. In the 
latter case, a bid of New York bankers 
for the properties, upon expiration of 
the traffic arrangements on February 
1, 1927, revealed a large financial inter- 
est willing to safeguard the issue, al- 
though perhaps by extension. Recent 
bus corporation control of New York 
Railways stocks had much to do with 
the New York City traction advance. 

Foreigns continued to show an up- 
ward tendency, the improvement in 
franc quotations being registered in an 
issue so little favored hitherto as Est. 
Ry. of France bonds, up 2% points. 

Among the rails the rather spectacu- 
lar stock developments were not re- 
flected in the bond market. Notable 
strength was shown by all classes of 
International-Great Northern listed is- 
sues, on a tremendous turnover. The 
Adjustment 6s reflected optimism as to 
recent developments in this Missouri 
Pacific subsidiary, and final gain was 
1% points to 815g. Among convertibles, 
Granby gave a good account of itself, 
closing the week at 117%, up 2%, and 
among securities in process of re- 
organization, American Writing Paper 
6s, and certificates therefor were up 
about 3 points to about 58%. The re- 
cent activity in this issue has brought 
It to near present intrinsic value. 

Industrials did not cover a wide 
swath and there were no notable gains. 
There will probably be few special 
gains this fortnight, since the market 
fundamentals given above will probably 
govern uniformly for the list as a 
whole, 
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Bond Buyer’s Guide 


Bonds for Income Primarily 


Amount 


Issue 
GOVERNMENT ISSUES 


Argentine 6s, 1959 .. 44 

Dominican Rep. 5's, 1942 ¥ 6. 

Haiti 6s, 1952 (b).. 18. 

Panama 5's, 1953 . 4, 
RAILROAD ISSUES 


Baltimore & Ohio, Ref. 5s, 1995....(a).. 
Ogdensburg & Lake Champlain Ist 4s, 1948 
Geneseo Riv., Ist 6s, 19 ae 
Great Northern, Gen. 7s, 1933 
Kan. City Sou. Ref. & Imp. 5s, °50. 
Ky. & Ind. Term., Ist 44s, 1961.. 
Minn., St. P. & Sault 6%s, 1931.... ;. 
M-K-T, P. L. 5s, 1962 (b).. 
Missouri Pac., Ist & Ref. 6s, 1949. 
N. Y., 0. & W., Ref. 4s, 1992 
Rutland, Ist 4s, 1941 
San Antonio & Aransas Pass. 

Ist 4s, 1943 
Western Pacific, Ist 5s, 1946 


PUBLIC UTILITIES 


Am. W. W. & Elec. Coll. 5s, 1934.. 
Commonwealth Power 6s, 1947 ( 
Hudson & Manhattan, Ref. 5s, 1957. 
Kansas Gas & El, Ist 6s, 1952 
Laclede Gas, C. & R. 5s, 1953... 
New York Dock, Ist 4s, 1951 

New York Edison, Ist 64s, 1941.. 
Ohio Pub. Ser., Ist & Ref. 7s, ’47.. 
United Fuel Gas, Ist 6s, 

Western Union, 64s, 1936 


INDUSTRIALS 


Am. Smelting & BRef., 6s, 1947 ‘ 
Anaconda, Ist 6s, 1953 (a).. 
Bethlehem Steel, P. M. 5s, 1936.... ee 
Central Steel, Ist 8s, 1941 (b).. 


(a).. 
Hershey Choc., Ist Coll. 54s, 1940.(a).. 
Int. Paper, Ist 5s, 1947 Pct 
Sinclair Pipe Line, 8. F. 5s, 1942..(a).. 
So. Porto Rico, Ist Coll., 7s, 1941..(a).. 
U. S.. Rubber, Ist 5s, 1947 (b). 
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Bonds for Appreciation 
Primarily 


RAILROADS 


Chicago Gt. Western, Ist 4s, 1959.. 34.7 
Central New England, Ist 4s, 1961.. Te 13.4 
Erie, Gen. Lien 4s, 1996 aie 35.9 
Int. Gt. Northern, Ist 6s, 1952 a Ws 
Mo. Pacific, Gen, 4s, 1975 49.6 
1.0 
4.2 
6.5 


. 


BR). 
Rock Is., Ark. & La, Ist 4%s, ’34..(b).. 
Spokane Int’nal, Ist 5s, 1955 Pe 
Western Md., Ist 4s, 1952 <a 


PUBLIC UTILITIES 


Brooklyn-Manhattan Tr., 6s, 1968..(b).. 
Indiana Nat. Gas, Ref. 5s, 1936.... ey 
Manhattan Ry., Cons. 4s, 1990 
Market St. Ry. Ist 7s, 1910 
Montreal Tramways, Gen. & Ref, 

5s. 1955 


INDUSTRIALS 


Ajax Rubber Ist 8s, 1936 (b) 
Col, Industrial 1st Gtd. 5s, 1934... 
Consolidation Coal, Ist & Ref, 5s, 


1950 me 
Commercial Credit, Coll. 54s, 1935.(a).. 
Republic Iron & Steel, Ref, & Gen. 

5s, 1953 


Prior 
Liens 


(Millions) 


6.4 
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DEBENTURES 


Am, Chain, 8. F. Deb. 6s, 1933....(a).. 
Am, Type Founders, Deb. 6s, 1940. : 
Liggett & Myers, Deb. 7s, 1944.... 

Sun Oil, Deb. 5%s, 1939 


SHORT TERMS 


Industrial Bank of Japan 6s, Aug. 15, ’27 
Gen, Petroleum 6%, April 15, ’28 
Sloss-Sheffield P. M. 6s, Aug. 1, ’ 


‘49 


6.84 
5.88 
3.990 


5.18 
4.55 


101% 

10414 

125 
99% 


100% 
101% 
103 


Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100. 


Earnings are on five-year basis unless shorter basis is only one available. 


are assumed, earnings of guarantor company are given. 


X—Guaranteced by proprietary companies. Y—Recent earnings about $2.16. 
C—Listed N, Y. Curb market. 


only guaranteed by Canadian Pacific. 
Stock Exchange. 


Where bo: 


nds 


Z—Interest 
All others on N. Y. 
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Striking Opportunities in a — 
Reorganized Road’s Securities 


Chicago & Eastern Illinois About to Turn the Corner 


RISING market calls for con- 

tinual revision of estimated val- 

ues. In the railroad field probably 
the most fundamental and clearly de- 
fined gauge is applied against the se- 
curities of reorganized companies. In 
the 1921-23 period the roads which had 
been reorganized shortly prior to, or 
in the first years following, federal 
control represented, almost without ex- 
ception, each a foremost opportunity 
of making large profits at little risk. 
Specimens of this list are Pere Mar- 
quette; Rock Island; Missouri Pacific; 
St. Louis & San Francisco; New Or- 
leans, Texas & Mexico; Missouri, Kan- 
sas & Texas; and Wabash. The most 
notable and only important exception -is 
that of the Chicago & Eastern Illinois 
Railway, reorganized late in 1921. 

It is said that the exception proves 
the rule and in the present illustra- 
tion this saying holds good, at least 
to the extent that the purchaser of se- 
curities of a well reorganized property 
is taking a very limited risk. Although 
Chicago & Eastern Illinois has faced 
an unusually difficult situation in the 
last two years and earnings have been 
materially below those established in 
the three preceding years, the prices 
of its securities are at substantially the 
same levels as at the time of reorgan- 
ization. That they are not materially 
higher may be taken to indicate that 
the original opportunity still exists. 

In considering a reorganized property 
it is sometimes interesting and gener- 
ally advisable to review its history. The 
old Chicago & Eastern Illinois Railroad 
Company was incorporated in 1894 and 
was for many years considered one of 
the strongest of the smaller indepen- 
dent railroad properties. In 1902, when 
the company was at the height of its 
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.ing capacity. 


By J. A. POLLOCK, JR. 


power, it came under the bane of the 
then disreputable financial policies of 
the ’Frisco. The latter had secured 
control of Eastern Illinois’ stock at a 
cost of $150 a share for the Preferred 
and $250 a share for the common. In 
securing a loan upon the collateral the 
’Frisco was obliged to guarantee future 
dividends of 10% on the part of its new 
subsidiary; this in spite of the fact 
that disbursements theretofore had only 
averaged 5 or 6 percent. The equities 
of a well kept property were called 
upon to supplement natural earning 
power. Mismanagement was not con- 
fined to excess dividends, however. In 
its profligate career, the ’Frisco had 
by 1904 reached the limit of its borrow- 
All available property 
had been mortgaged to the hilt, a fact 
which proved no deterrent to the genius 
of its management. A traffic agree- 
ment between this and another sub- 
sidiary was effected, worth approxi- 
mately $1,000,000 per annum to the 
latter, and made the basis of an addi- 
tional mortgage. The new contract of 
course raised the Eastern Illinois’ fixed 
charges by an equivalent amount. The 
fact that the road survived the courts 
until 1913 may be taken as an indica- 
tion of a certain inherent toughness. 
In the receivership which ended in 
1921, a thorough rehabilitation was ac- 
complished. Against maintenance ex- 
penditures of $33,000,000 in the eight 
years prior to 1918, there was spent in 
the approximately eight and one half 
years following, some $81,000,000. Ad- 
ditions and betterments of $8,000,000 
effected by the receiver were $12,000,- 
000 less than in the earlier period, but 
from both accounts the property bene- 
fited first to the extent of $53,000,000 
and secondly to the extent of $89,- 


000,000. The property indeed was ready 
for reorganization by the end of 1917 
and a plan had been prepared, when 
taking over of the railroads by the 
Government made postponement neces- 
sary. The plan eventually declared 
operative, reduced debt from approxi- 
mately $75,000,000 to $45,000,000 and 
interest charges from $3,760,000 to 
$2,327,000, or by 88%. An assessment 
of 30% upon both the preferred and 
common stocks provided nearly $6,000,- 
000 of new money. About 335 miles of 
unprofitable lines were dropped. 

By all the auguries of finance and 
statistics, the new Chicago & Eastern 
Illinois which started operation of the 
property January 1, 1922, should im- 
mediately have embarked upon a highly 
successful earning career. As may be 
noted in the accompanying Table, these 
pleasant predictions have not exactly 
come about. In no year has anything 
been earned for the common stock and 
in but one year, 1923, has the 6% Pre- 
ferred dividend been covered approxi- 
mately. The more or less depressed 
general conditions of 1922 are adequate 
explanation of that year’s failure to 
create a better showing, but even in 
1924 and 1925 the company actually 
lost money. 

An unusual explanation is indicated 
and is to be found in the road’s status 
as a 55% bituminous coal carrier serv- 
ing the entirely unionized fields of Illi- 
nois and Indiana. The present lines, 
aggregating 945 miles, lie within these 
two states. One line extends from 
Chicago due south through Danville 
and Terre Haute to Evansville, a dis- 
tance of about 270 miles. This line 
which is a remarkably straight one fol- 
lows closely the Illinois, Indiana bound- 
ary. Another line extends from the 
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frst at Woodland Junction, IIl., south- 
west about 200 miles to Granite City 
where entrance to St. Louis is gained 
over the Merchants Bridge. From the 
s, Louis line at Findlay Junction 
another main line extends south 196 
niles to Thebes on the Missouri River. 
Some 587 miles are main line and 235 
miles are branch lines. Of the total 
operated, about 123 miles, nearly all 
double tracked, are used under lease or 
trackage agreement; while 198 miles of 
the company’s own lines are double 
tracked, 20 triple tracked. Eastern 
Illinois maintains 823 out of the 945 
miles of line operated. 

The territory is rich in agricultural 
and mineral resources. particularly 
bituminous coal, the company’s most 
important commodity of transport nor- 
mally making up about 55% of the total 
tonnage, as stated above. The distri- 
bution among general classes in 1923, 
the last good year, was: 


Products of Agriculture 

Products of Animals 

Products of Mines 

Products of Forests 

Manufactures & Miscellaneous. .20.21% 


100.00 % 


The failure of Eastern Illinois to 
earn more in recent years is ascribable 
to the so-called Jack- 


there is ample justification to assume 
that a solution will be found for the 
present plight of half the industry and 
to estimate what tonnage may be re- 
stored to the roads serving Illinois and 
Indiana. This should prove very con- 
siderable. It is scarcely logical to con- 
clude that so large an investment as is 
represented by the union mines will 
pass permanently out of the picture. 
Meanwhile, the company is bending 
every effort to increase its tonnage of 
products other than coal. In 1924 C. 
T. Powell left the Erie to become presi- 
dent of the Eastern Illinois and the 
new management has already had a 
good deal of success in securing addi- 
tional freight with a visible effect upon 
earning power. Thus in 1925 earnings 
recovered from a deficit of $568,000 in 
the preceding year to establish a pro- 
fit of $162,000. The current year, 
based on earnings to date, will show 
still further progress. If, notwith- 
standing a heavy loss in its principal 
item of freight, the company can avoid 
a loss, it should be evident that with 
traffic restored to more normal condi- 
tions a very considerable earning power 
should ensue. The measures of this 
expectation may be most justly based 
upon the company’s record and accord- 
ingly the earnings shown in the Table 
have been erected upon present fixed 
charges for the years prior to 1922, but 


probable eventuality, would without 
any increase in revenues add about 
$1,330,000, or slightly more than the 
preferred dividend requirement, to net 
earnings... A further slight increase in 
gross revenues would put this dividend 
on a fairly assured basis. 

According to the company’s books, 
the value of the property covers all 
debt, the preferred stock with accrual 
thereon, and leaves over $90 a share 
for the common. Even taking the I. 
C. C.’s seemingly low tentative valua- 
tion, the debt and preferred stock would 
be covered at par with something over, 
while the company’s claimed valuation 
would make the common worth $600 a 
share. The book values may probably 
be taken as a safe minimum basis. 


How the Securities Shape Up 


The most interesting and cheapest 
of the Eastern Illinois bonds are the 
General Mortgage Gold 5s of 1951, 
given in exchange for old First Mort- 
gage bonds and for the cash assess- 
ment upon the old Preferred and Com- 
mon stocks. This issue is covered by 
a closed mortgage, carrying a sinking 
fund requirement of $177,500 annually. 
Through its operation the original issue 
of $35,000,000 has been reduced to 
$34,574,000. It is preceded by $2,969,- 
000 of underlying bonds and $4,210,000 
of notes held by the 
Government. The lat- 
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Earnings Record of Chicago & Eastern Illinois 


ter are secured by de- 
posit of $5,262,500 
Prior Lien bonds. 


These Prior Lien bonds 
rank ahead of the Gen- 
eral Mortgage bonds 


1922 which was the 
highest in the history 
of the industry. This 


Earned 
per Share 
Preferred 


Net 
Income 
(Thousands) 


Times 
Interest 
Earned 


Interest 
Charges 


Avail. for 
Interest 


Gross 
Revenues 


————Millions——_—_, 


has made it impossible 
for many mines. to 
operate at a profit so- 
that gradually produc- 
tion has shifted from 
those fields to the non- 
union mines of West 
Virginia and Kentucky. 
The principal benefici- 
aries of this shift in the 








*Deficit. 


1.57 
2.05 


$3,6 $2,3 $1,300 
4,7 2,3 2,415 
2,9 2,3 618 1.27 
3,0 2,2 187 1.34 
3,5 2,2 1.58 
1,6 2,2 0.75 
2,3 2,2 1.05 


which are secured gen- 
erally on the same prop- 
erty and equally upon 
any future acquisitions 
securing the Prior Lien 
bonds. While none of 
the Prior Liens are 
0.73 outstanding, the issue 

is only limited at $50,- 

000,000. The large 

amount of senior obli- 


$5.90 
10.95 
2.80 
3.57 
5.93 
*2.58 
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center of production 
have been the Chesa- 
peake & Ohio and Norfolk & Western, 
with whose remarkable increase in 
earning power in the last three years 
investors are familiar. The added 
earning power of these lines offers one 
means of visualizing what the roads 
serving the union fields have lost. 
Mines along Chicago & Eastern IIli- 
nois’ lines operated in the aggregate 
at about 25% capacity in 1924 and 
1925. Thus, even including the bitu- 
minous coal traffic received from con- 
necting lines, the company handled less 
than 7,000,000 tons in 1924 compared 
with about 10,000,000 in 1920 and again 
in 1917, and with 7,500,000 tons in 
1921, the year of severest depression. 
Several rifts in the clouds, however, 
are now beginning to appear. It seems 
well established that a great deal of 
union labor has drifted over to West 
: Virginia to work on the non-union 
scale, while recently a few mines have 
opened on the latter wage schedule in 
union territory. With the Jacksonville 
agreement due to expire next April, 


for SEPTEMBER 11, 1926 


excluding the federal control and guar- 
antee period. In its best year, 1917, 
the company covered fixed charges over 
two times and the Preferred dividend 
nearly twice. 

Chicago & Eastern Illinois’ operating 
ratio is unfortunately high, a condition 
which may be readily remedied by any 
important increase in business. Never- 
theless, the ratio in 1925 was the low- 
est for any year since 1917. How the 
important ratios of last year compared 
with the years of record earnings may 
be seen below: ‘ 


1916 1917 


‘0 ‘0 
13.7 10.0 
24.1 25.2 
37.8 35.2 
35.1 38.3 


77.9 77.8 


Total Maintenance 
Sransportaond Exp. 6. sc ccsas 


Total Oper. Exp 


The comparison is not unfavorable to 
the present when the current generous 
maintenance is considered. A reduc- 
tion in the ratio to 78%, not an im- 


gations which may be 


issued is the principal drawback affect- 
ing the lien of the General Mortgage. 
Including underlying bonds, the latter 
are outstanding at the rate of less than 
$51,000 per mile against owned lines 
and $46,000 per mile against lines oper- 
ated, not an extraordinarily high rate 
for that territory. Funded debt con- 
stitutes less than half the entire cap- 
italization. 

Prior to 1930 there are no maturities, 
although by 1936 about $7,000,000 of 
bonds will have become due, after which 
there are only $142,000 bonds matur- 
ing until termination of the General 
Mortgage in 1951. Meanwhile, the 
company is now covering its fixed 
charges, has the prospect of an early 
increase in earning power and is in a 
strong cash position. As of December 
31st last, current assets, which included 
$5,619,000 cash and U.S. bonds, stood 
to current liabilities in the ratio of 
better than 2.7 to 1. 

The General Mortgage bonds are 

(Please turn to page 1014) 
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A Southern Super-Power Giant 


Southeastern Power & Light Doubles Scope by Georgia Acquisition 
—Future Earnings Tied Up with Rapid Industrial Growth of Area 


By JOHN POMROY 








Martin Dam, Alabama Power Co.’s New 180,000 H. P..Hydro-Electric Development on 


OUTHEASTERN POWER & 
sy LIGHT has now brought within 

its sway an area of about 140,000 
square miles, all compact, and nearly 
all interlaced with connected lines. It 
serves directly or indirectly a popula- 
tion- of at least 5.5 millions. An al- 
most completely unified power system 
of this scope and compactness is not 
common: in fact it may be boldly 
claimed that Southeastern is unique in 
these attributes. 

The rapid industrialization of the 
area, typified by the towering growth 
of Birmingham and Atlanta has become 
a commonplace. Whether all of these 
advantages spell future increase in 
earnings per share of common stock, 
when it is remembered that a rapidly 
growing industrial consumption ‘re- 
quires constant large increases of capi- 
tal investment, is the central question 
for the investor. An analysis of pres- 
ent investment and earning power on 
that investment, and the rate of gain 
which foreshadows future develop- 
ments is required if the investor is to 
have a basis for valuing the future of 
the stock. 

Investment in the common stock is 
largely loca}. For example, the control 
of common stock rests with the officers 
and employees of the system. This is 
probably the only important public util- 
ity holding company of which this is 
true. Not only are 85% of its em- 
ployees shareholders, but the minority 
interest in the common stock issue 
shows local interest. Incidentally, 25,- 
000 Alabamians are interested in se- 
curities of the system. This local and 
employee confidence is remarkable and 
warrants a careful consideration of the 
securities of Southeastern by the out- 
side world. 

Broadly speaking, all of Alabama, 
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Alabama’s Latest Industrial Giant 


Northern and Central Georgia, North- 
western Florida and Eastern Missis- 
sippi, with minor exceptions, are cov- 
ered by the direct or indirect opera- 
tions of the system. Recent acquisi- 
tion of Georgia Railway & Power has 
been responsible for most of the recent 
gains in scope of the system. A cog- 
nate controlling interest in Georgia 
Light, Power & Railways, another im- 
portant system, is not included in this 
analysis because it is not integrated 
with the Southeastern system. Apart 
therefrom, the actual operating capac- 
ity of the system is 510,200 h.p. hydro- 
electric and 296,340 h.p. steam, a total 
of 806,000 h.p. 

There are 94 steam units in 54 plants. 
Some of these steam plants are leased, 
as that at Muscle Shoals with 100,000 
h.p. capacity. On the other hand, a 
coal mining subsidiary supplies these 
steam plants largely with fuel require- 
ment. Present plans call for an early 
increase of 280,000 h.p., of which 
135,000 h.p. is to be added in 1926. 
Electric energy supply for the year 
ending June 30th has surpassed 1.7 bil- 
lion kw.h. Power distribution is effected 
by 8,462 miles in electric transmission, 
distribution and communication lines, 
expressed as circuit miles. These facts 
are not introduced as dead data. It is 
true that they rank Southeastern among 
the great systems of the country, but 
what is more important they have a 
vital bearing on the need for new in- 
vestment to produce gains in earnings. 
Their comparative significance will be 
illustrated later. 

In addition to electrical production, 
Southeastern, especially in Georgia, has 
extensive traction interests. Total 
trackage is 134 miles. Average rates 
vary between 7 cent and 10 cent fares, 
and in the important city of Atlanta 





Tallapoosa River in Central Alabama. 


fares are 7 cents. These are approxi- 
mate figures, but they are sufficient to 
indicate that there is no tendency to- 
wards confiscatory rates. Bus systems 
total 54 miles. ; 

Gas operations are less important, 
though fully 50,000 customers use this 
service. Water customers total only 
2,600. Two hundred and forty-nine 
communities are served with electric 
light and power, 14 by street railways, 
4 by buses, 8 by gas systems and 2 with 
water. Electric power and light cus- 
tomers exceed 153,000 for the old South- 
eastern System, and may reach 200,000 
for the present system. Additionally 
60,000 customers of other corporations 
use power supplied by Southeastern 
subsidiaries. The city of Birmingham is 
conspicuous in this regard. Production 
of light and power is so well balanced 
in this interconnected system, that it 
is a boast of the Alabama Power, the 
leading subsidiary, that alone among 
hydro systems it never had to discon- 
nect a customer’s power to conserve 
supply. This is all the more important 
when the great drouth of 1925 is re- 
membered. It has a bearing on how 
much investment will be needed to make 
the system drouth-proof. 


Future Growth Possibilities 


Sketchy as the foregoing is, it un- 
doubtedly gives the salient points to 
be remembered about Southeastern sys- 
tem as a static affair. What is much 
more important is to study the past 
rate of gain in gross revenues, the 
character of the consumption gains, , 
whether industrial or domestic, the 
ratio of new property investment to 
annual gains in revenues, and espe 
cially a study whether this new invest 
ment tendency has reached a peak rate 
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of growth or not. Lastly the effect of 
the capital structure on earnings should 
he scrutinized, so that the effect of 
prior interests and dividends on the 
amount to be earned per share on com- 
mon shares can reasonably be forecast. 

A public utility system, unlike most 
industrial enterprises requires such 
special study because of two unique 
characteristics. One characteristic is 
in sharply accelerated gains in con- 
sumption that must be provided for, 
since a utility is a public servant, and 
secondly the fact that capital invest- 
ment costs usually five times annual 
gross receipts resulting from such im- 
provements. If capital investment ex- 
ceeds this ratio considerably, and rate 
of growth is not large, the company 
has little future. If the reverse, it may 
ultimately yield enormous profits, since 
most equipment has long life, and reve- 
nues show greater and greater net re- 
ceipts all the time. Hydro companies 
must initially invest much more than 
steam companies, but as operating costs 
are far less than in the case of steam 
plants requiring fuel, it follows that 
this initial liability is compensated over 
aterm of years. Southeastern is, of 
course, primarily a hydro producer, 
and, as such, its capital investment 
rather than operating expense is the 
focus of analysis. On the other hand, 
steam plant production costs must be 
considered carefully. 


mains constant at 50%. In this com- 
parison the old Alabama Traction sys- 
tem, the predecessor of Southeastern, 
is taken as the center of comparison. 
In this time, the Power Plant installed 
capacity grew from 179,000 kva. to 
424,000 kva., or at a rate less than that 
of the growth of gross or net revenues. 
So much for physical investment. Sales 
rose from 4383 million kw.h. to 1196 
million kw.h. or less' than cash sales. 
The primary lesson of these five years 
appears to indicate that revenues grow 
faster than capital investment. In 
1921, securities senior to common stock 
of Alabama Traction were 34.1 mil- 
lions for the consolidated system. Com- 
mon outstanding was just under 17 
millions. At the end of 1925, South- 
eastern showed common stock of no par 


value outstanding as 1,700,000 shares, 


and option warrants to buy common at 
$50, outstanding 473,000, all no par 
value, junior to a funded debt of 23.7 
millions, 19,375 shares no par preferred, 
funded debt of Alabama Power, 44.7 
millions, and 158,000 shares no par 
preferred. Amount available for the 
common in 1925 was 3.37 millions as 
against $221,000 in 1921. 

Not only therefore had the amount 
earned on the common stock increased 
tenfold as an absolute quantity, but it 
was a larger proportion of all earnings, 
and furthermore the amount earned 
per share had advanced from about 
$1.30 per share to about $1.90 per 





by the time we reach the year 1930. 

The central fact about Southeastern 
is the lack of saturation in its load. 
With the new systems of giant reser- 
voirs, especially at Martin Dam, drouth 
can practically be ruled out of the ques- 
tion. With continuous capacity, of 
800,000 -h.p., soon to surpass 1,000,000 
h.p., Southeastern does not as yet show 
gross compared with Northern public 
utilities having similar capacity but 
operating instead in denser industrial- 
ized territories. It is this area of fu- 
ture revenues, possible within the ca- 
pacity of present equipment, that spells 
a great earnings future for South- 
eastern. 


Further Possibilities for Extensive 
Growth 


Further significant developments are 
the extension of operations to Eastern 
Mississippi, which is today in the same 
state of electrical development that 
Alabama was in 1912. It would not be 
too much to say that Mississippi ought 
to show a development reminiscent of 
Alabama, as the main lines of the sys- 
tem are connected all through the east- 
ern part of the state. A contingent 
factor, but one to be borne in mind, is, 
of course, the fact that Southeastern 
developments are coming close to New 
Orleans, which would seem destined for 
profitable mutual relations between the 
utilities there and Southeastern. This 


















































‘se Earnings Growth and Capital share. Hence new capital requirements is logical conjecture, but conjecture 
Structure Changes in these five years did not add enough nevertheless. It is analogous to the 
cua, : : capitalization to the corporation to off- hopes that may legitimately be enter- 
. this Southeastern properties since 1921 set earnings, but actually advanced tained with reference to Muscle Shoals. 
only (except Georgia Railway & Power) current earnings per share. This is Southeastern appears the logical heir 
nine showed gains in gross revenues from the more remarkable when it is re- to this development, and, at any rate, 
wtele 46 millions to 17.8 millions. Net op- membered that Alabama Power had _ will profit enormously by the greater 
ways, erating income was 2.4 millions in 1921 been starved for new plants and equip- utilization of Wilson Dam at Muscle 
with and 9.0 millions in 1925. Generally ment for six years prior to the Federal Shoals. But here, too, the speculative 
as speaking, the ratio of net to gross has Power Act of 1920. Hence there was’ element is too large for the investor to 
wai. been about 50%. Naturally the above an undue concentration of delayed ex- take note thereof, though for the spec- 
0,000 figures comprehend gains in territory tensions from 1921-25. These increas- vestor, this cannot be ruled out. Fu- 
nally served and in companies absorbed, but ing developments are culminating in ture developments, apart from greater 
‘oie as this is normal in utility operations, the great Martin Dam on the Talla- use of present facilities, seem to indi- 
pee what is significant is that the ratio of _poosa River, and in the Coosa River cate capital outlays of about 17 mil- 
sai te operating costs to gross receipts re- developments which will be completed (Please turn to page 982) 
ction ‘ 
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a Active Stocks and Warrant Securities of Southeastern Power & Light 
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serve Earned 1926 
per -———_ Recent 
rtant Rate Share High Low Price REMARKS 
$s re- 
how Alabama Power Cum, Pfd 1% + 2.89F 109 103 106 Prime security, undervalued. (C) 
make Southeastern Power & Light Cum. Pfd $7 26,.59F 103 97 100 At age a price with possibilities of ad- 
vance, 
Southeastern Power & Light Cum. Part. Pfd... $4(A) (D) 67 60 66 Ultimate higher dividend rate. Attractive. 
~ (C) \ 
Southeastern Power & Light Common 2.50 (E)46 20 29 See Text. Listed N. Y¥. Curb. 
/ un- Georgia Ry. & Power Ist Cum. Pfd 3.50F 105 100 105 Similar to Alabama Power Pfd. in attractive- 
s to = ness. (C) 
SyS- Southeastern Power & Light ‘‘A’’ Deb. 2026.... 6% 1.73(B) 95 Attractive utility bond, considerably under- 
nuch (Ex warrants) valued, should be bought with warrants. 
past a ; Listed N. ¥. Curb market. 
the Southeastern Power & Light, Warrants Most speculative commitment in system, but 
gins, (To purchase Common at $50) attractive coupled with debentures. Listed 
the’ N. Y. Curb market. 
t to (A) —$5 in 1929-31, $6 thereafter. (B)—Times interest earned funded debt entire system. (C)—Unlisted New York Market. 
aspe- (D)—Issued in 1926, (E)—1,700,000 shares basis, 12 months ending April 30, 1926. (F)—Times dividend earned. 
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ILVER has dropped about 


By L. 0. HOOPER 








ten cents an ounce in the 

past 12 months to around 
62 cents. The current price 
compares with an average of 
69.065 cents (Handy and 
Harman) in 1925, 66.780 
cents in 1924, 64.873 cents in 
1923 and 67.528 cents in 
1922. Back of the unsettle- 
ment in the white metal there 
are several factors: 


Why Silver Is Cheaper 


(1) Far-reaching reforms 
in the Indian currency sys- 
tem are pending, which, in 
effect, will place India on a 
gold basis. Incident to these 
reforms, it is proposed that 
the new Indian Central Re- 
serve Bank be authorized to 
dispose of some 500,000,000 ounces of 
silver, held as reserve against notes, 
at the discretion of the bank’s manage- 
ment. Probably this will be a very 
gradual process and very little of the 
silver would leave the Far East, .but 
while it is being released the demand 
for metal from outside sources is bound 
to be curtailed. Moreover, with India 
on a gold basis, silver might, in time, 
become a less popular metal with the 
population. 

(2) Due to political unsettlement, 
the demand from China has_ been 
irregular; and China next to India, is 
the best customer of silver producers. 

(3) The outlook for bi-metalism in 
some of the European countries which 
have lost their gold reserves is much 
less favorable than in recent years. 
There is no unusual demand for the 
metal for coinage purposes. 

(4) Due to the larger demand for 
copper and lead, more silver is being 
produced as a by-product of other 
metals. Important new silver produc- 
ing properties, in Mexico and in South 
America, recently have been coming 
into production. As a consequence, 
world output is about 500,000 ounces a 
month larger than for the past three 
years. 

(5) The use of silver in the arts is 
not increasing rapidly enough to offset 
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S a result of the severe decline in sil- 

ver prices, the question has been 
raised as to the possible effect on the future 
earnings of copper and silver companies. 
The_result of our analysis is indicated in 
the accompanying table. In the nature of 
things, the figures are to be accepted as 
only hypothetical. Nevertheless, they have 
a certain suggestive value which cannot 
be ignored. 








How Will Drop in Silver Prices 
Affect Copper Company Earnings? 


An Analysis in Which All Holders of Cop- 
per and Silver Securities Will Be Interested 


there will his heart be also. 

The great danger to the 
silver market in the Far East 
is from the advance of Occi- 
dental civilization. Western 
ideas, to be sure, are gaining 
ground in the cultured classes 
—in the higher castes. But 
between the castes of India 
there still is a great gulf 
fixed. In many castes there 
exists a growing hostility to 
all that is Western, to all 
that is change, and to all 
that is called progress. It is 
one thing for a powerful dic- 
tator to change the national 
customs of a compact and 
relatively small nation like 
Turkey, and another thing 
for a foreign government 
and a handful of missionaries 





the other influences. In fact, the com- 
mercial demand for it is rather in- 
elastic and changes little from year to 
year. 


A Long Range View 


In spite of the bearish factors 
enumerated, it would be hasty to con- 
clude that prices inevitably must move 
toward lower levels. There are -com- 
pensating considerations. The Oriental 
mind, unlike the Occidental mind, as- 
simulates change slowly. For countless 
generations the inhabitants of India 
and China have been hoarding silver, 
employing a large part of surplus in- 
come—surplus above the bare necessi- 
ties of existence—to buy small coins. 
These coins cannot be supplanted by 
gold because they are too small, and 
because the buyer cares little about 
their negotiability. It is bound to be 
many years before the peasant classes, 
if they may be so called, absorb the 
idea of a gold standard. Even when 
they do absorb the idea it may not 
influence their hoarding habits. The 
masses of India and the masses of 
China cannot be made to abandon age 
old habits by mere decree. They are 
too prejudiced, too little educated, too 
indifferent. Their normal treasure is 
in silver, and where a man’s treasure is 


to revolutionize the hetro- 
geneous millions of India or for a few 
intellectuals to change the ancient civ- 
ilization of backward China, the largest 
country in area and in population in 
the whole world. 

The few Western minds competent 
to judge seem to feel that the gold 
standard for India will be accepted 
only by the more wealthy classes, and 
that the teeming millions who live in 
poverty, squalor and ignorance, and are 
submissively content with their lot, will 
continue to prefer and absorb silver. 
For a time an important part of both 
India’s and China’s silver for hoarding 
purposes may come from the national 
silver reserve of India, but it will not 
all come from this source. The process 
of establishing the masses of the Far 
East on a gold basis will be a matter of 
generations and not a matter of legis- 
lation or decrees. Unless the standard 
of living is raised, probably at least 
75% of the people of India will be too 
poor to hoard expensive gold coins; 
and if the price of silver coins is lower, 
the absorptive power of the country 
may be increased rather. than dimin- 
ished. 


The Immediate Future 


But all these considerations involve 
a longer term view than is of more 
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than academic interest to investors in 
the stocks of companies engaged partly 
or wholly in the production of silver. 
The fact is that the silver market is 
msettled, disturbed and facing near 
term uncertainties of a rather un- 
pleasant nature. It is unlikely that all 
of that 500,000,000 ounces of silver 
held in reserve against notes issued by 
the Imperial Government of India ever 
will be dumped on the market. It 
will be peddled out gradually, but, 
nevertheless, it will be a threat over the 
price structure, an influence to be 
reckoned with, a cause of abnormal 
price fluctuations. Companies produc- 
ing silver are going to be nervous. 
Supplies cannot be regulated to the de- 
mand because the metal is produced, 
for the most part, as a by-product of 
other metals. So long as the world de- 
mands a lot of copper and lead it 
automatically will be offered a lot of 
silver. Many small, and relatively high 
cost silver producers may be forced out 
of the picture, but the marginal pro- 
ducer will remain. 


The table on. this page makes a 


stilted, mathematical attempt to show 
the influence of lower prices on the per 
share earnings of some of the leading 
mining companies. It should be studied 
with painstaking references to the foot- 
notes, and it should be observed that 
the per share figures are reckoned on 
the basis of 1925 earnings. Last year 
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silver averaged just over 69 cents an 
ounce. Probably this year’s average 
will be at least five cents an ounce 
lower, and it is within the realm of 
possibility that next year’s price may 
be ten cents an ounce lower. How- 
ever, it should be remembered that 
copper is at least half a cent higher 
than last year, and that lead prices, 
if the present quotation can be 
maintained, may not be a great deal 
lower. One cannot jump at the con- 
clusion that Anaconda will be much 
influenced so far as net results are con- 
cerned, and even in the case of Ameri- 
can Smelting and Cerro de Pasco the 
lower price of silver probably will not 
prevent higher earnings per share. On 
the other hand, American Metal Com- 
pany is sure to lose income, and an 
unfavorable silver market might con- 
ceivably, even lead to a lower dividend, 
or no dividend at all on U. S. Smelting 
common. 


Influence on Earnings 


The influence of smaller income from 
custom smelting cannot be measured 
with any degree of accuracy. American 
Smelting and American Metal both are 
large custom smelters of silver ore, and 
Anaconda also does an important 
smelting business. With silver. under 
60 cents an ounce many small mines 
might find it necessary to suspend. 


This is especially true of the producers 
of silver exclusively in Nevada, Utah, 
Mexico and parts of South America. 
Lower silver prices, too, are bound to 
have some influence on the earnings of 
Consolidated Mining & Smelting Com- 
pany of Canada. : 

Such copper producers as Inspiration, 
Utah, Kennecott, Calumet & Arizona, 
Phelps Dodge and: Nevada Consolidated 
may find the per cent cost of copper 
production fractionally higher as a re- 
sult of lower silver, but in no case will 
this be a factor of prime importance. 
The Lake mines of Michigan, with the 
exception of Quincy, which produces a 
small amount of silver, yield unimpor- 
tant precious metal values. 

Some of the other companies which 
might be influenced to a greater or less 
extent are Park Utah, Chief Consoli- 
dated, Tintic, Standard, Bingham 
Mines, Utah Apex, Keeley Silver and 
Federal Mining & Smelting. Of course, 
Nipissing, which depends almost wholly 
on silver, could not help feeling lower 
prices, but Nipissing no longer is such 
an important producer as formerly 
due to the gradual exhaustion of ore 
reserves. 

The most severe sufferers naturally 
will be the small producers in such dis- 
tricts as the Tonopah section of Nevada 
and certain parts of Utah and Colorado. 
These long since have ceased to be siz- 
able factors among mining shares. 








Earnings of Mining Companies 


Theoretical Influence of Lower Silver Prices on Per Share 





1925 Output 
(In Ounces) 


Per Share Earnings Would 
Have Been Reduced With 
-—SBilver Selling——_, 
5c Lower 10c Lower 


Common 
Shares 
Issued 


-—————_-Per Share——_-— - —- 
Actual 
Earnings 
in 1925 


If Silver Had Been 
5c Lower 10c Lower 





American Metal Company 


10,000,000 (a) 


593,505 $0.84 $1.68 


$5.07 $4.23 $3.39 





American Smelting Company 


20,000,000 (b) 


609,980 1,64 3.28 


19.17 17.63 15.89 





Anaconda Copper Mining Company 


17,550,449 (c) 


5.85 5.56 5.27 





Cerro de Pasco 


14,800,000 (d) 


1,122,842 0.66 1.32 


5.35 4.69 4.03 





Hecla Mining 


1,508,900 (©) 


1,000,000 0.07 0.14 


2.49 2.35 





Howe Sound Company 


2,027,319 (f) 


496,038 0.20 0.40 


1.91 (f) 1.51 





United States Smelting 


24,000,000 (s) 


351,117 3.41 6.82 


3.41 (h) 3.41 (j) 





EXPLANATORY NOTES: 





(a) An entirely unofficial but probably conservative estimate of pro- 
duction of company’s own mines. Current output probably is larger. 
Including yield of custom smelted ores, output probably is around 
50,000,000 ounces. Obviously, lower prices would meun less custom 
a and probably lower custom smelting charges per ton of ore 
Treated. 


(b) Maximum estimate of company’s production from its own mines. 
made by an official for the press. The company actually produced 
82,223,189 ounces last year, but probably at least 62,000,000 ounces 
came from custom smelting ores mined by other companies, 


(c) Combined output of Anaconda Reduction Works at Butte and of 
International Smelting Company. Much of the output of the Inter- 
national smelter comes from custom smelted ores, 


(d) Unofficial but probably reasonably accurate estimate. If any- 
thing, the figure is too'lew. Cerro can produce copper from ores of 
varying silver content, and if silver prices fall too low the silver con- 
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tent of ores may be reduced. It should be observed, however, that the 
profits of the Backus & Johnson subsidiary, which promises to increase 
silver output considerably by using pyrites ores, will be adversely 
influenced by lower prices. 


(e) Exclusive of 22,898 ounces produced by leasers. 

(f) Howe Sound now is earning at a considerably higher rate per 
share and silver output has been increased to around 2,400,000 ounces 
per annum, 


(g) No official figures given in annual report, but estimate is re- 
garded as semi-official. . 


“ (h) After heavy charges for depletion and extraordinary amortiza- 
ion. 


(i) Indicates company would have just earned preferred dividends. 


(j) Would have failed by this sum per common share to have covered 
depletion, depreciation and extraordinary amortization. 
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12 Attractive Low-Priced Securities 


OTE :—The object of these sketches is to point out what we believe to be the most de- 
sirable low-priced stock in each of twelve important groups. 


purely for their long range possibilities. 








1. Railroad—Missouri Pacific R. R. Co. 


Brilliant Future Indicated for 
Erstwhile Cripple 


NE of several roads successfully emerging 

from reorganizations during the last decade, 

the recovery of Missouri Pacific has been truly 
spectacular. This is so not alone in respect to en- 
hancement in earning power. Substantial progress 
has been made in the acquisition of interests in 
other roads, principal among which are Texas & 
Pacific, New Orleans, Texas & Mexico, which in 
turn owns all the capital stock of International- 
Great Northern, and Denver & Rio Grande West- 
ern. 

Missouri Pacific, therefore, is the nucleus and 
controlling factor in one of the dominant railroad 
systems of the Middle West. The lines extend 
from St. Louis south to New Orleans and impor- 
tant points in Texas, and west to Omaha and 
Pueblo, Colorado, connecting with Denver & Rio 
Grande Western at the latter point. Through 
Denver & Rio Grande Western and West- 
ern Pacific—which, while not directly affiliated, 
has a common interest by its joint control of Den- 
ver & Rio Grande Western—Missouri Pacific ob- 
tains an outlet to the Pacific Coast. Eventually, 
action will no doubt be taken to knit the system 
closer together through actual consolidations, but 
in the meantime the present situation furnishes 
ample opportunity to work out definite plans for 
effective co-ordination of the properties. 

A review of the company’s record discloses the 
remarkable progress in Missouri Pacific’s own 
lines in respect to increased revenues and operat- 
-ing efficiency. Furthermore, there are concealed 
potentialities in undistributed earnings and forth- 
coming dividends of subsidiaries. The time should 
not be far off when action will be taken towards 
paying off preferred dividend accumulations which 
now amount to nearly $40 a share, probably 
through the issue of additional stock rather than 
cash. After this occurs, the common stock will be 
in a better position to reflect present and prospec- 
tive earning power. 

For the near future, the preferred appears to 
offer the better opportunity for profit, but over a 
period of a few years, the common, currently sell- 
ing around 42, must be classed as an exceedingly 
attractive non-dividend paying railroad issue. 
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2. Mining—Granby Cons. Mng., Sm. & P. 


Improving Status of Canadian 
- Producer 


RANBY’S star, for some years in partial 
eclipse, seems once more on the point of pass- 
ing from the shadows. This largest Canadian 

copper producer yielded shareholders a spasmodic 
but fair average return during the year preceding 
the post-war copper depression. 

The Phoenix mine, prior to 1914, was Granby’s 
most important source of ore. In the year named, 
however, steps were taken to protect the company 
against the gradual exhaustion of high-grade ore 
reserves in this property through developments at 
Anyox. Subsequently, as a further move in this 
program, Granby absorbed the former Canada 
Copper Corporation and thus inherited the valu- 
able Allenby group near Princeton, B. C. 

In the process of bringing these ventures to a ' 
state of efficient operation, considerable sums were 
expended out of working capital and, eventually, 
the company was forced to increase its bonded 
debt. The improvement program, in other words, 
involved a greater capital outlay than had been an- 
ticipated at its. inception. Granby’s earnings, 
therefore, made an unimpressive record in more 
recent times and its common shares came to be re- 
garded as among the less promising of the copper 
group. 

The showing made last year and thus far in 1926 
would indicate that the expenditures devoted to 
rehabilitation and betterment are at last beginning 
to bring results. 

Charges against depreciation have been liberal 
and have caused annual earnings statements to 
show deficits in the past four years. These write- 
offs, however, involve no cash outlay so that Gran- 
by’s working capital position has not been im- 
paired by the seemingly poor earnings statements. 
On the contrary, working capital position is now 
more comfortable than it was three years earlier 
and bank loans have been entirely eliminated, 2 
testimonial to the efficiency of the management. 

Dividends are evidently remote and the common 
stock cannot be considered outstandingly attractive 
at prevailing prices around 25. At the same time, 
Granby has fair claims to consideration as the 
most promising of the low-priced, non-dividend 
copper stocks. 
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3, Utility—Electric Power & Light 


An Organization with Large 











Possibilities 
-~ — HE year 1925 
; witnessed sev- 
Electric Power & eral new 
Lick alignments in the 
ight public utility field 
Capitalization among which the 
organization of 
Desember Si, 2086 Electric Power & 
Capital Investments. . .$88,034,036 Light was conspic- 
Working Capital....... 4,687,567 uous. Formation 


of this company 
_ was effected short- 
ly after the segre- 














Dialed Waste... ccs ccsscccs None Z 
Preferred Stock $7 gation of Gene ral 
WM chosen 403,561 shs. Electric’s holdings 
Sessa tliat in Electric Bond & 
CUMS oindesds Sera 111,874 shs. Share and was de- 
Common Stock...... 1,621,729 shs signed to facilitate 
ene : expansion and de- 
Option Warrants,... 767,380 shs. velopment of prop- 
L erties acquired at 
ccna: various times by 

the latter. 


The enterprises which thus fell to the lot of Elec- 
tric Power & Light were all solidly established, 
going concerns, serving territories embracing a 
variety of industrial pursuits and a wide geo- 
graphical diversification. Thus, Electric Power, 
as holding company, owns a majority of the com- 
mon stocks of the Utah Power & Light Co., New 
Orleans Public Service, Dallas Power & Light Co., 
Idaho Power Co., and the Texas Interurban Rail- 
way, together with their respective subsidiaries. 

At the time of organization, Electric Bond & 
Share purchased all of the 120,000 shares of sec- 
ond preferred stock and acquired 800,000 common 
stock option warrants of Electric Power & Light. 
At the close of 1925, these stock holdings had been 
exchanged in large part for the company’s no par 
common shares of -which 1.62 millions are out- 


standing.’ The former company, accordingly, still 


retains a vital interest in Electric Power & Light. 
Equally significant is the ‘fact that the new com- 
pany is under management and supervision of: the 
erstwhile Gerieral Electric subsidiary. 

Electric Bond & Share stands in the forefront of 
public utility management companies. Its exten- 


sive affiliation with other prominent operating: 


properties has been the foundation for numerous 
consolidation rumors. While most of these have 
not passed the supposition stage, it is quite pos- 
sible that Electric Power & Light will be the nucle- 
us for further consolidation of the management 
company’s interests. 

In any event, Electric Light & Power in its pres- 
ent form appears to have large potentialities. 
There is no funded debt and financial condition is 
strong. While earnings were equivalent to but 
$1.01 a share for the common in 1925, the com- 
pany’s income shows a definite uptrend, indicating 
that in due course the common shares should reach 
the dividend class. At current levels around 18, 
they are again selling close to the initial offering 
Price, following last year’s speculative rise to 40. 
As . long pull speculation, they have undoubted 
merit. 
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4. Oil—California Petroleum 








An Enviable Financial 
Position 


ALIFORNIA is still regarded as the “bad boy 
of the oil industry” in spite of the notable re- 
forms that have been effected out of necessity, 

within the past twelve months. The fact of the 
matter is that many of the prolific West Coast fields 
are a model for orderly and consequently profitable 
exploitation. Several mergers between the largest 
producing companies in California, as well as reali- 
zation among independent operators that through 
intelligent conservation methods alone can they 
obtain the best returns in the long run from their 
investment in petroleum property, are jointly re- 
sponsible for the existence of a healthy sii uation in 
this section of the country. 

Those who are aware of the improved conditions 
in California and who seek investment and specu- 
lative return from their commitments in oil stocks 
look upon the shares of California Petroleum with 
a kindly eye at their current stock market valua- 
tion. This company is primarily a producer with 
production in practically every important field in 
the state. Output has been curtailed in line with 
the conservation efforts of the leading California 
producers and at the present time is running a 
little more than 40,000 barrels daily on the average. 
Potential output is believed to be in excess of 50,- 
000 barrels. 

Although it has some refining capacity, and to a 
limited extent controls retail distribution of a part 
of its refined products, California Petroleum’s re- 
fining and sales activities are unimportant in them- 
selves. As a producer, however, the company 
should continue to show very satisfactory earnings 
as far ahead as one can predict in the oil industry. 
Gasoline prices are 2 cents a gallon higher than 
last year and a similar improvement has been ef- 
fected in the price of fuel oil—the most important 
oil product on the Pacific Slope. 

Earnings so far this year are running slightly 
ahead of 1925 when the equivalent of about $3.50 a 
share was shown on the present $25 par value. 
common. The company entered the year with 
working capital in-excess of 10 million dollars, a 
small funded debt and no preferred stock. The 
investment return from the present $2 annual 
dividend at the current quotation of 32, is slightly 
better than 6%, while enhancement possibilities 
exist in view of the company’s immediate outlook 
not to speak of further speculative interest through 
acquisitions and merger probabilities. 
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5. Steel—Colorado Fuel & Iron 
Has Colorado Fuel Turned the 


Corner ? 


OLORADO FUEL’S market history has been 
decidedly more spectacular during its twenty- 
four years of existence than its actual per- 

formance as an industrial enterprise. Early in the 
present century, a struggle between the then giants 
of the financial world resulted in a violent rise in 
the common stock to prices which have not even 
remotely been approached since. The Rockefeller 
interest finally secured control and the stock has 
alternately advanced and declined with the com- 
pany’s varying fortunes. Only within the past 
year or so, however, have earnings given promise 
of the hopes held forth when it was organized. 

Colorado Fuel is the largest steel producer west 
of the Mississippi. While it might be thought that 
the company’s location placed it in a favorable 
position to dominate the western market, actually 
the eastern mills have had a decided advantage. 
This condition is due to the inequality in freight 
rates and in more recent years to the cheapening 
of transportation from eastern points by virtue of 
Panama Canal competition. 

Colorado Fuel has not been standing idly by, 
however. The management has taken aggressive 
steps to combat the unfavorable freight rate situa- 
tion by introducing economies in operation of the 
plants. Last year, a total of 2.4 million dollars was 
expended for improvements and additions intended 
to lower manufacturing costs and broaden output. 
In the current year, it is probable that such out- 
lays will amount to 5.5 millions additional. 

The benefits from this betterment policy were 
evidenced in the 1925 earnings statement when 
Colorado Fuel reported a balance of $4.65 a share 
for the common stock compared with $1.05 the 
year before. A further gain was shown for the 
first six months of the current year, net profits be- 
ing $5.07 against $3.43 in the same period of 1925. 

This marked gain in earning power has induced 
rumors involving resumption of:common dividends 
for the junior issue on which no payments have 
been made since 1921. The company has main- 
tained a strong financial position despite its irregu- 
lar showing in 
former years and 
in the face of the 
improvement pro- 
gram, financed 
without expansion 
of funded or float- | 20 
ing debt. 

In other words, 
there is no ques- 
tion that Colorado 
Fuel’s position is 
measurably 
stronger but the U 
common stock at 
42 must still be re- 
garded as a specu- 
lation. As such, 
however, it ap- 
pears an attrac- cut 
tive low-priced is- 
sue, if held for a 
reasonable period. 
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Southern Dairies’ Earnings 


Earned per Share 
Net Net ret. 
Sales Income Class A Class B 
$4,861,476 $352,024 $3.20 nil 
5,041,523 344,315 3.13 nil 
5,975,430 215,811 1.96 nil 
6,353,348 326,076 2.96 nil 
776,478 7.06 


*Earnings of predecessor companies. 























6. Food—Southern Dairies 


Food Enterprise in Unique 
Position 


S an industrial enterprise, Southern Dairies 
operates under two distinct advantages. In 
the first place, it serves a depression-proof in- 

dustry; secondly, its ramifications are so situated 
geographically that climatic conditions permit of 
capacity operations practically the year round. 

Southern Dairies operates a total of 40 thor- 
oughly up-to-date plants located throughout the 
southern states, from Baltimore on the north to 
Miami, Fla., on the south. It operates as far west 
as Birmingham, Ala., and has important plants 
located in such large centers as Richmond, Annapo- 
lis, Greenville, Knoxville and Savannah. 

The company is well situated in regard to its 
source of supply. Most of its requirements come 
from the so-called “black belt’? of Alabama, where 
the mild climate lends itself to all-year-round 
dairying under very favorable circumstances. 

Considering its demonstrated earning power, 
Southern Dairies seems conservatively capitalized. 
Funded debt of 2.13 millions is followed by 130,000 
Class A shares and 235,000 Class B, both of no par 
value. As of December 31, 1925, notes payable 
amounted :to only $348,000; less than half the 
$635,000 cash on hand. The ratio of current as- 
sets to current liabilities is better than 2 to 1. 

Expansion in scope of operations has been rapid, 
but has been far outstripped by marked increases 
in revenue. Thus, earnings on the 110,000 Class 
A shares, then outstanding amounted to $7.06 a 
share in 1925, against $2.96 in the previous year 
and $1.96 in 1923. Remarkable as was its 1925 
showing, the peak in earnings has evidently not 
been reached as indicated by net profits equal to 
$5.69 a share on the Class A stock in the first half 
of 1926, almost double that of the 1925 period. 

Summarizing briefly, in view of the company’s 
record to date, together with visible prospects for 
the future, the Class A stock appears well suited to 
income purposes. Indicated earnings are more 
than twice dividend requirements. Inasmuch as 
the payment on the Class A shares cannot be in- 
creased until $4 a share has been paid on the junior 
stock, it would appear that the latter is in line for 
a disbursement of some sort. Hence, the spread 
between the two issues does not seem warranted 
and should be narrowed considerably as the time 
for dividend action approaches. At current price 
levels around 31 the B stock seems an attractive 
speculation. 
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Six-Year Record of Punta Alegre 


Earned $ Div. 
Per Share Paid 


Total Operating Net 
Revenue Income 


$6,817,021 def. $2,068,867 def. 

5,780,497 135,729 0.58 
17,817,312 3,651,631 11.02 
15,897,794 1,661,902 5.01 
13,495,747 590,771 1,55 


























1, Sugar—Punta Alegre 


A Promising Stock in a Depressed 
Industry 


ITH conditions in the sugar growing industry 

bordering on demoralization it is no easy task 

to select a security in this group which might 
be said to possess great promise. Most of the pro- 
ducers appear to be doing little more than holding 
their own. However, any change in the situation 
should be in the nature of improvement, hence a 
long range constructive attitude seems warranted. 
Among those companies seemingly well situated to 
benefit from any betterment in trade conditions, 
Punta Alegre Sugar stands out strikingly. 

Punta is third in size among the Cuban produc- 
ers. It also ranks with the more successful. Aided 
by very low production costs, 2.09 cents a pound 
in the 1924-1925 season, the company has been 
able to give a good account of itself when condi- 
tions in the industry have been embarrassing for 
most of its competitors. 

For the sixteen months ended September 30, 
1925, Punta Alegre was able to show a balance of 
$1.55 a share earned for the 19.07 millions of $50 
par value common stock outstanding. Granted this 
was unimpressive, one must consider the adverse 
effects of sub-normal prices for raw sugar. The 
true significance of the company’s showing will be 
noted when it is recalled that Cuban-American was 
the only other producer to show a satisfactory 
balance for its common shares during this period. 

Punta Alegre, to conserve liquid finances, passed 

the common dividend in July, 1925. Thus, work- 
ing capital remained unimpaired, amounting to 
7.41 millions, while the ratio of current assets to 
current liabilities exceeded 11 to 1 at the close of 
September. : 
_ Funded debt amounts in all to 10.87 millions, 
including 4.96 millions of 7% convertible deben- 
tures and 3.83 millions first mortgage 714s of the 
Baragua Sugar Company, a subsidiary. The Bara- 
gua issue is well secured by assets and average 
‘arnings have been comfortably in excess of re- 
quirements. 

In view of existing conditions, the position of 
the common stock is, of course, speculative. Divi- 
dends probably lie a considerable distance ahead. 
However, the industry is basic, and it is reasonable 
'o expect that in the course of time conditions will 
teadjust themselves. The present situation seems 
well discounted marketwise and any trade im- 
provement should reflect in price appreciation for 
the shares, now selling around 34. 
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8. Equipment—N. Y. Air Brake 


Recapitalization Strengthens 
Company’s Position 


dE investor who may be partial to railroad 

equipment stocks has a restricted choice among 

the more lowly valued issues. In making a 
choice, therefore, interest almost immediately 
centers upon New York Air Brake. Notwith- 
standing the irregularity of its earnings record, 
the company, on the whole, has shown fairly good 
average profits over a period of years. It was ex- 
ceptionally prosperous in 1916, while five years 
later operations resulted in a moderate deficit. 
Nevertheless, earnings for the past ten years have 
averaged $6.35 a share on the basis of present 
capitalization, consisting of 300,000 no par value 
common shares. 

The present capital setup is simple, since the 
common shares referred to are now preceded by an 
issue of only 3.0 millions of 6% convertible bonds, 
maturing in 1928, of which the company holds 1.0 
millions in its treasury, these having been pur- 
chased in the open market. Share capitalization 
formerly consisted of 200,000 shares of common 
stock and 100,000 shares of Class A stock. The 
latter issue was retired in July, at which time 
stockholders were given the right to subscribe for 
the 100,000 additional common shares at $35. 

This recapitalization materially strengthened the 
position of the now outstanding common inasmuch 
as the Class A shares were entitled to preferential 
dividends and participated equally with the com- 
mon stock after both issues had received a distri- 
bution of $4 a share. Moreover, New York Air 
Brake’s working capital position was not disturbed 
by recapitalization since proceeds from the sale of 
new common aided in the retirement of the Class 
A stock. 

Although the company is affected to some ex- 
tent by variations in the equipment business, it 
manufactures locomotive and train brakes; a 
of railroad accessory which enjoys a relatively 
more constant demand than rolling stock and mo- 
tive power. Last year, for example, net income 
was equivalent to $4.29 a share for the then out- 
standing common, compared with $4.13 the year 
before. 

Earnings in the 
first half of 1926 
have continued the 
upward tendency 
manifested in 
1925, being equiv- 
alent to $4.16 a 
share. It is im- 
probable that re- 
sults in the next 
siz months will be 
so favorable, but 
prospects for an 
increase. in the 
current $2 com- 
mon dividend are 
sufficiently good to 
render that issue 
attractive at cur- 
rent present mar- 
ket levels prevail- 2198 19 620 521 24 
in g around 45. *1N TERMS OF PRESENT CAPITALIZATION. 
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9. Manufacturing—Congoleum-Nairn, Inc. 


Constructive Policies May Restore 
Former Karning Power 


HE phenomenal advance in Congoleum com- 
mon stock after its initial listing in 1923, 
followed by an abrupt reversal in trend, con- 

stituted one of the features of recent history of the 
New York Stock Exchange. Organized in 1919 as 
the successor to a floor covering manufacturing en- 
terprise formerly wholly owned by Barrett Com- 
pany, now part of Allied Chemical & Dye, profits 
grew by leaps and bounds and common stock 
capitalization, originally 30,000 shares, was by suc- 
cessive steps increased to 134 million shares within 
a five year period. 

The original product, advertised as “Gold Seal 
_ Congoleum,” is made by a patented process and de- 
signed to compete with inexpensive grades of lino- 
leum. It has since been supplemented by linoleum 
products through the acquisition of concerns en- 
gaged in that field. The latest such acquisition, 
Nairn Linoleum, is responsible for the present title 
of thé parent company. 

The*sudden decline in earnings, culminating in 
the omission of dividends early this year, can be 
attributed to a combination of circumstances. The 
company depends upon a large volume of output 
which’has been maintained with the assistance of 
heavy atfvértising. Considerable foreign competi- 
tiondeveldped simultaneously with an oversold con- 
dition in the domestic market. 

Definite steps have now been taken to adjust the 
business to these changed conditions through 
operating economies and the introduction of new 
products. A. cut of 1 million dollars has been 
made in the advertising appropriation, and a new 
grade of inlaid linoleum has been added to the line 
of products which can be marketed at a price 
substantially lower than printed linoleum, 
and which is expected to compete success- 
fully with the latter. Certain changes in the 
management have taken place which should 
be beneficial. 

Congoleum-Nairn earned 84 cents per 
share on the common in the first 6 months 
of 1926. Sufficient improvement is in sight 
to warrant the expectation of $2 or more for 
the full year. Jt is not reasonable to look for 
an immediate return to the former pros- 
perity or very early resumption of dividends, 
but the company seems headed in the right 
direction and the common, now around 27, ~ 
should make gradual progress. 
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+t Paid in preferred stock. 
were resumed. 








10. Cosmetics—V. Vivaudou, Inc. 


A Business Revivified by Expert 
. Merchandising 


HILE extremely low priced stocks have 
always been favorite vehicles for the opera- 
tions of inexperienced stock market en- 

thusiasts, only rarely do such commitments pro- 
duce profits commensurate with expectations. 
Vivaudou was an exception. From a low of 4%, in 
1924 and 714 last year, the shares have advanced 
to above 30 and are on a $3 annual dividend basis. 
It exemplifies what can be accomplished with a 
fundamentally sound business if properly handled. 

The company is engaged in the manufacture and 
sale of perfumes and a wide variety of trade- 
marked toilet articles. Torn by dissension in the 
management, 1924 sales dwindled and a deficit on 
operations was reported. During that year a sub- 
stantial interest in the enterprise was acquired by 
Park & Tilford, Inc. In this way Vivaudou came 
indirectly under the management of Schulte in- 
terests, who have built up a reputation for unusual 
ability in the field of merchandising. 

Not only did this event provide Vivaudou with a 
greater outlet for its products, but the new man- 
agement without delay took steps to eliminate all 
unnecessary expenditures and run the enterprise 
on a strictly business basis. As a result, volume of 
sales is running almost double that of two years 
ago, and administrative and selling expenses have 
been sharply curtailed, thus materially increasing 
the margin of profit. The balance available for the 
common stock in the 6 months ending June 30 last 
was equivalent to $2.01 per share compared to 
$1.31 for all of 1925 and a deficit in 1924. The 
scope of activities was enlarged at the start of the 
current year by the acquisition of A. H. Smith 


Co., owners of the Djer-Kiss brand of toilet 


preparations. 
The cash position has likewise been substantially 


improved. Bank loans are entirely eliminated and: 
total current liabilities :reduced to an almost: 


negligible figure. It became necessary to wipe out 
the profit and loss deficit existing before the recent 
resumption: of common: dividends. This was 
accomplished by changing the common stock from 
$10 par to no par. 

Naturally, possibilities of Vivaudou common are 
more limited at present levels than earlier in the 
year. However, there is room for further growth 
and the shares still have possibilities at current 
levels around 33. ; 


v. Vivaudou’s Record 


Marginof Earned Price Range 
Operating on Divs. Common 
Net Sales Profit Common H. L. 


5,903,845 15.6% $2.19 $2.00 23 12 
2,949,488 Nil Nil baie 15 5 
3,134,785 16.2% 1,31 70.50 7 
. 2,680,622 28.4% 2.01 13.00 33 26 
{ Represents annual rate at which dividends 
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11. Tobacco—Otto Eisenlohr & Bro. Inc. 


Getting Back to Former 
Earnings Basis 


ARKED improvement in the tobacco indus- 

try, of particular advantage to the manu- 

facturers of popular priced cigars, is re- 
flected in the earnings of Otto Eisenlohr & Bro., 
for the first six months of the year when a net 
income of 46 cents a share accrued on the 240,000 
shares of common stock outstanding. This figure 
compares with nominal earnings of 5 cents a share 
during the first half of 1925. As the second half 
of the year normally is much more profitable to 
cigar producers, due in large measure to the 
stimulus of Christmas trade, a good showing is ex- 
pected for the full year. In the second half of 
1925, by way of example, over 80 cents a share 
was shown on the common stock compared with 
the 5 cents a share in the first half. 

Another factor of importance to the company is 
the prospect of lower priced tobacco in view of an 
abundant crop of good quality leaf this year. 
Eisenlohr, in common with other producers of 
cigars on a mass-production basis, has been able to 
liquidate supplies of high priced leaf and through 
ability to turn out a better quality cigar at a lower 
price seems slowly but surely regaining a market 
that was partially lost to the cigarette manufac- 
turers. The company’s acquisition of the Webster- 
Cigar in 1924 gave it a marketing advantage in 
the sale of the popular priced “Webster” brand. 
More recently it equipped itself to enter the five- 
cent cigar field and plans to add between 50 and 60 
million cigars to its output through sales of a new 
brand known as the “Henrietta, Jr.,” at a straight 
price of five cents each. 

The company’s capitalization is simple, consist- 

ing of 2.2 millions preferred stocks of $100 par 
value outstanding and an authorized and outstand- 
ing issue of 240,000 shares of $25 par value com- 
mon. There is no funded debt and the company’s 
cash and net working capital position is adequate 
for aggressive exploitation of its business oppor- 
tunities without resorting to new financing. 
_But while Otto Eisenlohr & Bro. has substan- 
tially improved its position during the year, the 
shares continue to sell “at levels only a little above 
the low price for the year, or $13 a share, which 
compares with a high of. $20 a share reached dur- 
ing February. Although officials of the. company 
discourage any expectancy of nearby resumption 
of dividend distributions on the shares, the. latter 
appear to possess good long range prospects. 























How Ejisenlohr Has Fared 


Earned per Share 


+ Reduced to basis of present capitalization. 
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Price Range 
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12. Rubber—Fisk Rubber Co. 


Stable Rubber Market Requisite 
for Prosperity 


ISK RUBBER is the only one among the “big 
five” rubber and tire manufacturers whose 
common stock is currently available below $20 

a share. The recent history of the company 
parallels, in a general way, that of its large com- 
petitors. 

Fisk passed through a period of curtailed earn- 
ings as a result of the severe deflation in the in- 
dustry following the war, but its recovery has been 
spectacular. The low point was reached in 1922. 
In the intervening years the company applied it- 
self to improving its position physically and finan- 
cially, including reduction and final elimination of 
banking indebtedness. The way. was thus paved 
for taking full advantage of the period of genuine 
prosperity for the industry which occurred in 
1925. Net income jumped from 2.7 millions to 
6.2 millions, equivalent after all prior charges ex- 
cept arrears in preferred dividends, to $4.26 per 
share on the common. 

Dividends have not:been restored on all classes 
of preferred stock. Back dividends on the first 
preferred have already been liquidated through 
the payment of $1 a share in cash and the balance 
in new first preferred, convertible into common on 
a 4 for 1 basis. Arrangements have been made to, 
pay off the second preferred arrears: in common. 

In recent months, the industry has had:to con- 
tend against a severe drop in-the crude rubber 
market, with ‘consequent inventory losses and re-~ 
ductions in tire prices. Fisk’s* earnings under 
these circumstances, while lower than last year’s, 
at the same time amounted to $2.08 in the 9 
months ending July 31, and, with the situation 
now showing some improvement, a credit- 
able report for the full fiscal year may be 
reasonably anticipated. It is probable that 
no action towards placing the common on a 
dividend basis will’ occur until there is 
greater assurance of stability in the rubber 


Sales — hind ome = I. market, a question complicated by the Brit- 
er $12,180,548 $1,069,707 $43.48 «= $3.74 «= 722sH15 ish policy of restriction of output. 
ee 12,549,094 1,090,131 47.78 3.83 f15 F115 While the tire manufacturing business is 
1082........, 11,755,620 902,847 37.09 3.05 421 = fb subject. to ups and down, Fisk may be ex- 
_ es 12,822,159 502,532 21.48 139 21 = 4 pected to obtain its share and make a good 
1924......... 10,916,303 289,854 12,69 0.58 = $15 +7 average showing. The common stock should 
wegheledes No data 869,298 8 =§ 16.88 = 0.89 t10 9 be in line for gradual enhancement in mar- 





ket value from the present level around 
18. 
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Dome Mines, Ltd. 








Gold Producer’s Uncertain Outlook 


Dome Mines’ Dividend Position Questioned 


—Outlook Depends on Making New Strikes 






HE Porcupine district of Ontario, 
Canada, for many years has beep 
among the most prolific producers 

of gold. Around two-thirds of the 

Canadian output of the precious metal 

has emanated from three properties in 

the district, Hollinger Consolidated: 

Gold Mines, Ltd., Dome Mines, Ltd., 

and McIntyre Porcupine Mines, Ltd. 

Canadian production has displayed a 

steadily increasing trend in the past 

several years, in striking contrast to 
what has transpired in this country 
where the tendency has been almost 
exactly the reverse. 
South Africa fur- 
nishes about 50% of the 
world’s gold supply. In” 

1917 more than 20% 

came from the United 


By JEROME B. VANDERGRIFT 


it is requiring a greater tonnage to 
produce revenues approximating divi- 
dend requirements. Dividends have 
been paid at the rate of $2 per share 
per annum since the present company 
was organized in the latter part of 1923 
to assume the business of the Dome 
Mines. Company, Ltd. During that 
period, earnings after deductions for 
depreciation and depletion, have fallen 
short -of this requisite amount by a 
small margin. 

As long as earnings continue not too 
far below dividend requirements, no 
reduction in the rate is likely to ensue. 


Record of Dome Mines 






portion of the income derived from the 
company as return of capital. 

The principal hope for an indefinite 
perpetuation of the enterprise seems to 
lie in the commercial possibilities of the 
Red Lake gold area in another part of 
the Province of Ontario. Although 
first prospected as far back as 1898, 
there was an almost complete absence 
of any search for mineral deposits in 
the district from then until 1922, and 
no genuine discovery of gold until last 
year. Dome Mines has acquired a 
triple interest in this area. In addition 
to claims staked by the company itself, 
a 75% interest in the 
Howey Red Lake syndi- 
cate calls for the pay- 
ment of $500,000 over 
two years, and the ex- 
penditure of one million 





States, and between 3% 
and 4% from Canada. 
Last year this country’s 
share in world produc- 


9 Months Years 
Ending Ending Ending 
March 31 Dec. 31 Dec, 31 
1922 1923 1923 1924 1925 


Years 


6 Months for development, in re- 
turn for which the bal- 
ance of the stock is to 


be turned over. Another 





tion had fallen to 12%, 
and Canada’s had in- 
creased to 9%. 


Earnings per share on 
953,334 shares ($).... 


0.69 1.92 1.68 1.80 1.69 


option has been exercised 
on the less extensive 
holdings of the Red Lake 





How long Canada 
can continue to hold its 


Working Capital (mil. $) 1.8 2.0 1.4 1.4 1.3 


Prospectors’ Syndicate, 
at a cost of $400,000. 





own in this respect is 
difficult to determine. Its 


Tons Milled (thousands) 360 363 493 530 


Only time can demon- 





position should not be 
greatly impaired in the 
near future, inasmuch as 


Production Value per 


10.43 8.73 


strate the extent and 
worth of the gold at Red 
Lake. The district is 





Hollinger, the largest 
gold producer, is fairly 
well situated with re- 
gard to ore reserves 
for the next few years 
at any rate. The output of~ Dome 
Mines is on a considerably smaller 
scale, so that the outlook for that prop- 
erty is of more immediate interest to 
those especially concerned with the wel- 
fare of that company than in its bear- 
ing on the national aspect. 

Due to the erratic formation of the 
deposits, no attempt has ever been made 
to estimate ore reserves. More or less 
of a hand-to-mouth policy has been 
followed. At the close of each year, 
the broken ore reserve has been equiva- 
lent to about one year’s normal ton- 
nage. As a mine becomes gradually 
worked out, drilling campaigns neces- 
sarily become increasingly extensive 
and expenses ris? accordingly. At the 
same time, the commercial ore bodies 
uncovered at depth are likely to be of 
a lower grade. 

In the case of Dome Mines, the aver- 
age yield per ton of ore mined has 
shown a steady decline from $11.79 in 
1928 to $8.55 last year. In other words, 
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*Before .lepreciation and depletion. 





-A~dividend. assurance fund invested in 


-government, railway and other bonds 


is being maintained. At the close of 
1925 this fund amounted to almost 2.2 
millions, slightly in excess of one year’s 
dividend charge. It is incumbent upon 
the directors to maintain the same rate 
until such time as the fund is. ex- 
hausted. It is evident, however, that 
with a further lowering of the grade of 
ore mined, and a simultaneous increase 
in expenditures in connection with de- 
velopment and the acquisition of new 
properties, the time may well arrive at 
no great distant date when stockholders 
will be obliged to accept a smaller re- 
turn. 

Dome Mines has reached a stage 
where it must be regarded as a liquidat- 
ing proposition, although the period of 
liquidation is indeterminate. The 20% 
yield at the current market for the 
stock of around 10 tends to confirm 
such a view, and indicates that stock- 
holders should consider at least a fair 
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some 130 miles from a 
railroad, and no railroad 
facilities are as yet un- 
der way. There is al- 
ways the danger of un- 
warranted enthusiasm in a boom of this 
character. Mining experience has 
shown that it often requires many 
years for a new and undeveloped area 
to attain its true commercial value, 
even though genuine potentialities 
actually exist. 

Income of Dome Mines for the first 
six months of the current year before 
depreciation and depletion is consider- 
ably below that of recent years, $872,- 
000 as against slightly over one million 
in the corresponding periods of 1925 
and 1924. This would indicate a fur- 
ther spread in 1926 between earnings 
and dividend requirements, and the 
possible necessity of calling upon the 
dividend assurance fund. 

Though a new lease of life may con- 
ceivably be granted, on the whole, Dome 
Mines stock seems suited only to those 
fully cognizant of the uncertainties in 
the situation, and willing to stake their 
chances on the successful exploitation 
of the newly acquired areas. 












— 4 . . ° 
How Rising Sugar Prices Will 
Affect Earnings of Leading 


Companies 


By WARREN BEECHER 


nificance of rising sugar prices, particularly in rela- 

tion to the earnings of the producer as indicated in 
this table, it is necessary to have a general conception 
of the sugar situation. 

The respite enjoyed by the industry after the ascent 
and precipitous decline in prices in 1920 was relatively 
brief. It was fully two years before normal conditions 
obtained, yet in 1924 the shadow of over-production ap- 
peared. What is more, the shadow materialized and 
the world crop of 1924-25 touched a peak of 23.64 mil- 
lion tons, with the succeeding crop of this year not far 
behind it. 

In this heavy production, Cuba more than maintained 
her already dominant position, and her growers were 
proportionately affected by the inevitable price decline 
which ensued. In 1924-25 the Cuban crop was 5.12 
million tons, which would have been equalled or ex- 
ceeded in the season just closed, had not the threat of 
widespread bankruptcy induced curtailment by legisla- 
tion to 4.89 millions tons. Porto Rico presents some- 
what the same picture, although on a smaller scale, her 
production averaging little more than one-ninth that 
of Cuba. Her crop last year was also of record size, 
and while that of 1926 is somewhat smaller it is still 
substantially over the average of the past years, and 
her producers, even though able to enter U. S. markets 
duty free, have had low price levels with which to 
contend. Indeed, with the descent beginning in Decem- 
ber, 1924, the major portion of two crops have been 
sold in a falling market, whose declines brought the 
level of late 1925 and early 1926 down to, or even below, 
the cost of production. 

Recently, however, there have appeared signs of re- 
adjustment. A slow appreciation in price is already in 
progress. Late figures indicate a smaller world crop 
for next year. Consumption is increasing, not only in 


[ order that the reader may appreciate the sig- 















































for SEPTEMBER 11, 1926 








Estimated Sugar Earnings 


our own country but in other parts of the world, as a 
result of the stimulus of low prices. It is the consensus 
of experts, in which we concur, that sugar prices have 
experienced their lowest levels and are now on an up- 
ward trend. 

In view of this, it is of considerable interest to 
examine the effect of higher prices on the earnings of 
some of the notable producers. While it is, of course, 
impossible to forecast exact figures, it is practicable to 
approximate results under probable conditions. 

In the second column of the table the yield of the 
crop now growing, and to be harvested between Decem- 
ber, 1926, and August, 1927, is estimated. This ton- 
nage is taken as a basis for the computation of possible 
earnings per share if sugar averages 4.76 or 5.26 cents 
per pound. (These prices correspond to 3 and 3% 
cents respectively. In order to bring Cuban and Porto 
Rican prices to a common basis, prices are given as 
c.i.f. New York, duty paid. As Cuba essentially estab- 
lishes the market, 3 cents Cuban raw plus cost, freight 
and duty of 1.76 cents per pound, corresponds to Porto 
Rican 4.76 c.i.f. which enters duty free). Aside from the 
income to be derived from sugar, all other earnings, such 
as that from molasses sales, interest, etc., are assumed 
at 1925 figures; as are all charges including production 
costs, except that in the latter an allowance is made 
for the increased cost of cane resulting from higher 
sugar. 

For purposes of comparison the actual share earn- 
ings, based on 1926 capitalization, are listed for 1924 
and 1925, with the average price of sugar during those 
years. Where estimated earnings appear dispropor- 
tionate with reference to these figures, it should be 
noted that the production of many of the companies 
has been recently increased, with consequent lower 
costs, not only through favorable growing conditions 
but by extended operations and increased capacity. 
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Net profit in cents per pound 
1924 1925 








Average Estimated What would be earned $ per share 
Production reduction aver. price aver. price f Earnings in $ if sugar averages Recent 
inlong tons inlongtons rawsugar raw sugar per Share 4.760* 5.260* Price 
Company 1924-26 1926-27 5.96* 4.33* 1924 1925 per lb. per lb. of Stock 
Central Aguirre ............-. 63,950 72,000 1.24 0.97 £3.66 £7.96 9.61 12.97 79 
Cube Game Shoicscksdkecctetes 601,228 625,000 1,04 0.33 P6.09 P1.47 P6.51 P16,97 38 














Cuban Dominican ............. 324,378 330,000 1,27 








0.33 £3.31 nil 2.52 5.18 17 








BAI Sorat 26 ad Risadssaaes 42,193a 43,000 2.05 








1.45 20.60 20.10 19.04 24.71 136 








GuaMORBRIAG bonis 65s ain bo saew'e 45,350 58,000 0.76 


0.40 0.28 0.05 0.23 1,46 6 





ae WERE OUR ERE Se 88,435 92,000 1,49 








0.48 9.41 nil 1.45 9.18 43 








able hsm Siaie-bs 054 9 212,970 213,000 0.86 

















0.46 5.50 6.50 11.11 85 








oc eccceccvece 133,667a 145,000 1,48 








1,11 9.58 14.79 17.47 28.07 111 





Mow BiQWG .45sccsse sacs tess 32,100 33,000 +99 


0,12 11.85 06 6.22 12.36 70 





f—Based on 1926 capitalization. * To bring Cuban and Porto Rican quotations to a comparable basis prices are given as c.if, N. Y¥., duty 


paid, a—1926 estimated. P—Pfd. stock. 
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Five Newcomers To The N. ae 
Stock Exchange 


Introducing Some of the Issues Listed During the Past Few Months 


Continental Baking Corp. 





CAPITALIZATION 


Funded Debt of Subsidiaries.... $8,125,780 

Preferred Stock, 8% Cum 52,000,000 

Common, Class A, no par value, 300,000 
shares 


Common, Class B, no par value, 2,000,000 
shares 


Class A, Common Stock 
Price, 91; Dividend, $8; Yield, 8.8% 


Class B 


Price. 16; Dividend, None 











active market on the New York 

Curb since organization of the 
company, late in 1924. They are now 
listed on the New York Stock Ex- 
change. Built around United Bakeries 
as a nucleus, Continental has steadily 
expanded until at last accounts it was 
operating 103 bakeries in 81 cities. 

The $8 annual dividends have been 
regularly paid on the preferred and 
the Class A shares. The latter issue is 
entitled to non-cumulative dividends at 
this rate in preference to the Class B 
stock, after which Class A and Class B 
shares participate equally. Nothing 
has as yet been paid on the Class B 
stock. 

Both the Class A and Class B shares 
sold at very much higher levels than at 
present when public enthusiasm over 
baking issues was at its height last 
year, stimulated by anticipation of fu- 
ture expansion and the possibilities of 
a gigantic consolidation believed to be 
under way. Whatever merger plans 
may have been in view were speedily 
ended by Government prosecution. A 
consent degree was filed and litigation 
against the company thereby termi- 
nated for the time being. Recently a 
certain radical element in the Senate 
has taken exception to this consent de- 
cree and started an investigation, so 
that Continental appears to be in line 
for further publicity as to its affairs. 

The shares have recovered some 
ground but are still far below their 
peaks. Earnings thus far in 1926 
have fallen off somewhat due to higher 
flour costs. Figures for 25 weeks 
showed $4.49 earned on Class A, or 
slightly above dividend requirements, 
and 8 cents a share on Class B. Class 
B is obviously seiling on future pros- 
pects. Class A, while highly specula- 
tive and subject to wide market swings, 
returns a high yield and is not without 
some possibilities. 
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jes stocks have had an extremely 


Amalgamated Leather Companies, 
Inc. 


MALGAMATED LEATHER 

COMPANIES, INC., was _ incor- 
porated under its present name in 
1919, but is the successor to a business 
organized in this country in 1875 and as 
far back as 1715 in Germany. Although 
a variety of products are manufac- 
tured, the principal one is black and 
colored glazed kid for shoes. About 
1,000,000 goatskins are produced 
monthly. The plants are located in 
Wilmington, Delaware, and consist of 
tanneries, warehouses, extracting 
plants, research laboratories, wharves, 
sidings, etc. There are also a number 
of subsidiaries engaged in selling, ad- 
vertising, or exporting the company’s 
products. 

No dividends have been disbursed on 
either class of stock since 1920. As in 
the case of practically all leather en- 
terprises, conditions in the industry did 
not permit adequate earnings for sev- 
eral years following the war. Much 
improvement in this respect, however, 
has been in evidence in the last two 
years. For 1925 the company showed 
a balance equivalent to $17.78 per 
share on the preferred and $3.08 per 
share on the common. For the six 
months ending June 30 last, the corre- 
sponding amounts earned were $16.17 
on the preferred and $2.64 on the com- 
mon, a considerable increase over 1925, 
but not to be taken as indicating re- 
sults for the full year, since the larger 
part of the business is generally trans- 
acted in the first half. 


Financial Condition 


Financial condition is fair, but there 
is room for improvement in the cash 
position. Thus, the cash item stood at 
$167,961 on March 31, while current 
assets were 6.05 millions and current 
liabilities 2.34 millions, including 2.01 
millions of notes and accounts payable. 
There are arrears in preferred divi- 
dends amounting to $40.25, plans for 
the payment of which, in some form, 
are reported to be under way. The 
better possibilities for the near future, 
therefore, appear to lie in the preferred. 





CAPITALIZATION 


Preferred Stock, 7% Cum 
Common stock, no par value..175,000 shs. 
Preferred Stock 
Price, 108; Dividend, None 
Common Stock 
Price, 21; Dividend, Nons 











Albany Perforated Wrapping Paper 





CAPITALIZATION 
Funded Debt $800,000 
Preferred Stock, 7% Cum 1,500,000 
Common Stock, no par value... 96,000 shs. 
Preferred Stock 
Price, 98; Dividend, $7; Yield, 7.19, 
Common Stock 
Price, 27; Dividend, $2; Yield, 7.4% 











GINCE listing in April, the securities 

of this company have modestly hid- 
den their light. Both common and pre- 
ferred stocks have been extremely in- 
active and have moved in a very limited 
price range. Nevertheless, there is noth- 
ing in the company’s record or its ap- 
parent prospects to justify such timid- 
ity. 

The business was founded as an in- 
dividual enterprise in 1874, and has 
steadily grown, expanding into larger 
quarters as occasion demanded. The 
principal manufacturing plants are lo- 
cated at Albany, N. Y., where roll, flat 
and folded toilet papers and roll and 
folded paper towels are produced, in 
addition to the devices for dispensing 
these items. A branch factory is situ- 
ated in Plattsburg, N. Y. 

Owing to difficulties experienced in 
securing a sufficient supply of paper dur- 
ing the years 1916 and 1917, the A. P. 
W. Company erected its own paper 
mills. These factories have a total an- 
nual capacity of 85,000,000 pounds of 
paper, consisting of fine tissue and 
toweling. Three years ago, a Canadian 
subsidiary was organized to manufac- 
ture ground wood pulp derived from 
timber limits in the Province of Nova 
Scotia. 

The company secures a substantial 
revenue from rentals on _ fixtures 
through which its paper products are 
dispensed and has relatively few im- 
portant competitors. It also enjoys ex- 
cellent management and possesses an 
aggressive and effective sales organiza- 
tion. Financial position is strong, as 
denoted by current assets of 1.38 mil- 
lions against current liabilities of 
$334,018 at the close of December, 1925. 

Dividends on the old common stock 
were paid without a break from 1911 
to 1925, reflecting the steady and pro- 
gressive expansion of gross and net in- 
come. Net profits for the period 1921- 
1925 averaged $2.93 for the common 
stock, on the basis of present capitaliza- 
tion, which compares with $3.50 earned 
in 1925 alone. Their inactivity market- 
wise detracts somewhat from the de- 
sirability of the shares, nevertheless, 
the preferred stock at 98 is a sound in- 
vestment, while the common is not with- 
out possibilities. 
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Engineers Public Service Co. 


pais public utility holding company 
was organized in June, 1925, to 
bring under unified management the 
properties of the Virginia Electric & 
Power Co., The Key West Electric Co., 
Eastern Texas Electric, El Paso Elec- 
tric and Savannah Electric & Power 
companies. These subsidiaries supply 





a CAPITALIZATION 
Funded Debt (Holding Co.).......... None 
Preferred Stock, $7 Cum 265,171 shs. 
Common Stock, no par value.. 777,979 shs. 
Preferred Stock 
Price, 96; Dividend, $7; Yield, 7.38% 


Common Stock 
Price, 23; Dividend, None 











the entire power, lighting and street 
railway requirements of nine important 
southern and southwestern cities, in- 
cluding such related services as water 
and ice. 

The starting point for the present or- 
ganization was a controlling interest in 
the former Virginia Railway & Power 
Co., complete stock ownership of the 
Spottsylvania Power Co, and a ma- 
jority interest in valuable water power 
rights and coal properties supplying 
part of the Virginia company’s fuel re- 
quirements. These subsidiary concerns 
furnish electric light and power, gas 
and transportation to such cities as 
Norfolk, Richmond and Portsmouth 
and the surrounding territory in Vir- 
gina and North Carolina. Super- 
vision of the operating organizations 
is in the hands of Stone & Webster, 
Inc. 

Earnings for the twelve months 
ended February 28, 1926, were equiva- 
lent to $16.54 a share on the preferred 
stock and $3.25 a share for the com- 
mon. Financial position of the con- 
solidated properties is strong as shown 
by current assets of 8.32 million dollars 
at the close of February, compared with 
4.42 millions of current liabilities. Cash 
alone made up more than 58% of the 
first named item. 

The preferred shares are selling 
around 96: to yield 7.8%. This seems an 
attractive return for a public utility 
issue enjoying the standing to which 
Engineers Public Service’s senior se- 
curity is entitled. No dividend has been 
paid on the common shares to date, 
though it is probable that a fair rate 
will be established eventually. 


Bloomingdale Bros., Inc. 


ATEST of the New York depart- 
_ Ment stores to be admitted to list- 
ing on the Big Board, Bloomingdale is, 
nevertheless, one of the oldest of the 
metropolitan organizations. The com- 
pany’s history bears a striking resem- 
blance to that of its great contempo- 
taries. The business was founded in 
1872 as a partnership between two mer- 
chants whose investment of $4,000 was 
evidently a lesser asset than sheer abil- 
ity. Taking the fullest advantage of 

(Please turn to page 999) 
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Preferred Stock Guide 


These stocks are selected as offering the best opportunities in their respective classes, 
taking into consideration assets, earnings and financial condition of the companits 


represented. 


For Income 
HIGH GRADE INVESTMENTS 


Div. Rate Div. Times 


$ per Share Earned— Redeem- 
5-Yr. Av’r’ge able High 


Baltimore & Ohio ¥F4.75 67 
Chicago & N) mnie 125 
Chesapeake & Ohio Conv 5 F14.8 F130 
N. Y., Chicago & St. Louis F3.7 

Colorado & Southern Ist 4 7.5 


RAILROADS 


PUBLIC UTILITIES 


Columbia Gas & Electric 
North American 
Philadelphia Company 
Public Service New Jersey 


INDUSTRIALS 


American Smelting & Ref 
American Steel Foundries 
Armour & Co, of Del 
Associated Dry Goods Ist 
Baldwin Locomotive 
Brown Shoe 

Cluett, Peabody 

Endicott Johnson 

General Motors 
Studebaker Corp. 


Blertenpep 
SCOMAPAODCAP 


For Income and Profit 
SOUND INVESTMENTS 


RAILROADS 
Colorado & Southern 2nd 


Pere Marquette Prior. 
St. Louis-San Francisco 
Bangor & Aroostook 
PUBLIC UTILITIES 
American Water Works & El.... 


& Lt 
Hudson & Manhattan R. BR. Conv. 
West Penn Electrio 


INDUSTRIALS 


American Cyanam: 
Bush Terminal *Prildings 
Commercial Credit Ist 


Genl. American Tank Car 
Gimbel 
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U. 8. Cast Iron Pipe... 
U. 8. Industrial Alcohol 


moSosmeod: mow 
CaO woe Wen. 


SEMI-SPECULATIVE | 


PUBLIC UTILITIES 


Brooklyn-Manhattan Transit .... J6 (C) T3.0 


INDUSTRIALS 


Bush Terminal Debentures 
Consolidated Cigar 





Radio Corp. "of America 
Universal Pictures, 


stco mtn: »n 
DPRDARA? KO 


SPECULATIVE 


RAILROADS 


Chicago, Rock Island & Pac 
a “ere & Northern 

‘a 
Wentern Pacifis 


INDUSTRIALS 


#114 
113 
128 


* Cumulative to extent of 2 yrs. divs. 
paid $1.44 extra in March. J—After July 1, 
8—For sinking fund. N—Price range 1926, 


F—Four years. 


§ 5-Yr. Price Range 
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108% 
108 
115 

95 
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bj a ae up to 5%. 2 Pusticipates in excess earnings; 
1926. years. T— 
Price range 1925. Tt 1921-1925. 


Two years. 
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Good Proposition—If | It’s 
Handled Right! 


HERE is a banker of the old school in Wall 
Street who is: known for his pat answer to 
all prospective borrowers with a new 
proposition for financing. 
“Well,” he invariably reflects after 
listening to their glowing stories, “it’s a 
good proposition—if it’s handled right.” 
Almost every income builder is confronted at one 
_ time or another with the problem of making an in- 
vestment in a home. Will it help or handicap 
‘ further savings? Will it pay out as an investment 
* or will its value shrink? Will the payments to re- 
duce the mortgages be a burden or a boon for in- 
come building? To summarize the home invest- 
ment problem we might quote the now famous 
expression of our banker friend—“It’s a good 
' proposition, if it’s handled right.” 

There are a few important precautions that 
might be noted as far as the right way and the 
wrong way of purchasing a home is concerned. The 
first move, and one worthy of considerable thought, 
is the location of the property. Real estate value 
is determined to a great extent by rental value, 
which in turn is largely determined by the location 
of the property. 


960 


Home buying invariably is accompanied with a 
change in one’s standard of living. As a matter of 
fact, a home can be made a vehicle to raise one’s 
standard of living but one must resist the tempta- 
tion to rise too quickly to an excessively high plane 
so far as living costs are concerned. The home 
buyer who abandons a rented home at $75 a month 
to assume payments of $150 a month frequently 
bites off more than he can chew. 

Another thing to avoid is the “shoe string” 
method of financing the new home. In the first 
place, an opportunity to buy a home at an ab- 
normally low down payment is likely to be a smoke 
screen to cover an absurdly high price, and the 
heavy monthly charges (in relation to the real 
value of the home) are devoted to amortization of 
the builder’s profit instead of increasing the equity 
of the owner. A number of inexperienced home 
owners who have availed themselves of the s0- 
called pay-like-rent schemes within recent years 
are now confronted with the alternatives of con- 
tinuing to shoulder a heavy burden of payments or 
to give up their home with little compensation, ! 
any at all, for the equity which “on paper” they are 
supposed to have. 
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Investment 





E reaction of our readers to the 
new BYFI recommendations table 
assures its being maintained as a 
regular feature in this department. In 
order that the greatest possible value 
may be obtained from these investment 
suggestions, the following facts con- 
cerning the table itself and how it may 
be used by BYFI readers are set forth. 

As may be easily observed, the 
recommendations are more than invest- 
ment suggestions to be made just once 
and then forgotten. Without too many 
complications, the table provides a de- 
pendable form of investment counsel 
designed to carry the inexperienced in- 
vestor through the difficult period when 
he makes his first contacts with invest- 
ment securities. 

Investment counsel, as the term is 
used at the present time, comprehends 
two important phases—first, discrimi- 
nately advising the purchase of issues 
suitable for the personal needs of the 
investor; second, relentlessly watching 
the issue after selection, keeping abreast 
of the progress made by the corpora- 
tion and following the market behavior 
of the security. 

The selection of an investment is en- 
tirely an individual matter. Accord- 
ingly, a general investment recom- 
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Building Vout Fu 
Investment Counsel for BY FI Readers 


A New Service Feature Planned as an Additional 
Safeguard Against Avoidable Investment Losses 


Savings bank accounts are recommended for deposit 
of regular savings, to yield...........-- 
Shares of well managed Building & Loan Assn. are 
recommended on the monthly payment plan..... 
Endowment Insurance is a suitable medium for the 
investor and yields a return of......... 
*Laclede Gas Light Ist and ref. 544s, 1953 


tBaltimore & Ohio ref, 58, 1995......... 
tCommonwealth Power 6s, 1947.......... 
TN. Y. Steam Corp, Ist 6s, 1947......... 
tWestern Pacific Ist 5s, 1946............ 


*Available in $100 units. fAvailable in $500 units. 





mendation is usually made with the 
specific or implied qualification as to 
what individual investment require- 
ments are intended to be served by the 
issue suggested. In the case of the 
recommendations contained in the table 
appearing below, these qualifications 
are specifically stated. For example, 
savings bank accounts, endowment in- 
surance and B. & L. shares are ideal 
mediums of investment for the man 
who is accumulating his first $500. 
They are safe, as far as the principal 
is concerned, and carry a very high 
assurance of continuing to pay the 
relatively low rate of income stipu- 
lated. Furthermore, they are easy in- 
vestments to make. It is not necessary 
to know anything about investments to 
open a savings account, for example. 

While recommended for one purpose, 
however, these same mediums may not 
be the most suitable for another pur- 
pose. Obviously, an investor with 
$5,000 or $10,000 for investment is not 
making the most of available oppor- 
tunities by placing his entire fund in 
various savings bank accounts at 4% 
interest. Neither would we recom- 
mend a small investor to place his first 
and only $500 in, for example, such an 
issue as B. M. T. preferred stock—not 
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BYFI Makes a Suggestion 


to the Inexperienced Investor 


These investment recommendations are now a regular feature 
for the guidance of BYFI readers. 
of each issue, safety of principal has been a foremost considera- 
tion. Each issue is watched continuously and will be replaced 
at any time that it may become unfit for retention. 
changes will, of course, be brought to the reader’s attention, 


if and when they occur. 


<a Le yg 5 FO I Approxi- Yield 
Price Maturity $ ,000 R NVESTMENT Prine Waterity 

CR ies Ee RRP Ag ROG ain'a 00:55 6:0'5.5.5,0:010:8 veo see 95 5.35: 
Rogiee aie 4 to 442% American Sugar Ref. IO. bo cs occu. 3E 6.508 
Ws Bi, bee Bet Oe, Mies ceed. eds cohaesck 94 5.50% 
5 to 6% West Penn Electric $7 Pfd............. ......... 99 7.07% 
U. 8S. Smelting & Ref. $314 Pfd.................. 49 7.15% 

tic wes Li. 8 t08%% 

Piste sete te 103 5.25% THE NEXT $5,000) 
Armour of Del. guar. 5%s, 1943................. 93 6.15% 
I PRONG) Nr SOE 06 oa ias cc eects dec oesres 59 7.715% 
dares 98 5.10% Western Maryland Ist 4s, 1952 13 6.05 % 
oeeGene 105 5.55% Brooklyn-Man. Tr Pra... 85 7.05% 
Abed e 108 5.75% International Paper $7 Pfd.... Saves 97 7.20% 
99 5.10% American Tel. & Tel. common.................... 145 6.20% 
: ‘ (a) This group ‘s selected with a view toward probable enhance 
* ment in principal. 
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With the original selection 


Investment ' 








that the latter is unduly hazardous but 
for the reason that it is not suitable 
for the personal needs of this type of 
investor. From the investor’s stand- 
point, therefore, the greatest value from 
this service can be obtained by limiting , 
investments to the particular group 
which corresponds to his own individ- 
ual investment position. 

The second phase of this service is' 
the continuous attention which is given 
to the securities listed. Should all or’ 
a large portion of any stock or bond’ 


be called by the company, adequate’ 


notice will be given in advance of the 
call date so that holders will not lose’ 
interest. In the event that the assets’ 
behind any issue are likely to be im- 


paired to an extent that would make’ 


it no longer suitable for retention, it’ 
will then be replaced by another suit- 
able’ investment—the exchange to be’ 
prominently announced. An investment 
may be rendered equally unfit for re- 
tention when it sells above its intrinsic 
value, and, in the same way, replace- 
ments will be suggested and called to’ 
attention of our readers. This service,’ 
in short, genuinely performs the func-. 
tions of “investment counsel” at no 
extra cost to our subscribers or readers. 
We trust they will use it constantly. 
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Personal Experience SPULDING Dour Suture Sncome Personal Experience 


Step by Step to Financial 


I ndependence 


A Graphic Story of 25 Years’ Consistent Saving—Invest- 
ments Widely Diversified with Insurance as the Foundation 


HE writer submits this personal 
ie account of his experience with the 

hope that some detail of it may 
possibly help some other person inter- 
ested in building an income. The re- 
sults so far attained in this’ history 
have been attained only as a result of 
much hard labor, and after many dis- 
couragements, but an ultimate com- 


petence has been the end kept steadily - 


in view. 

Let me state in the beginning that 
my youthful years were spent on a 
farm in an Ohio River state. My folks 
were very poor. While I was still a 
youth they moved to a central western 
state. I had an ambition to secure an 
education but the crop failures for 
several years after my folks moved 
west made it impossible for them to 
give me any other educational advan- 
tages than those offered by a one-room 
country school. Eventually I was for- 
tunate in securing a clerical position 
which I held for three years and then 
resigned to go away to high school. As 
I had to go away from home anyway I 
selected the town in which the state 
university is located as the place to 
do my high school work. 


Savings Started in Early Years 


By the time I entered high school I 
was older than the average high school 
graduate. This fact made it possible 
for me to carry much more than the 
regular amount of work. During my 
three years of clerical work I had saved 
$700. This was all that I had to carry 
me through a high school and univer- 
sity course. After carefully examining 
courses of study I decided that by car- 
rying extra work, and also by doing 
work during summer sessions. I could 
complete my high school and university 
course in five years, a thing I finally 
accomplished, rather foolishly as it ap- 
pears to me now at times, but at that 
time considered absolutely necessary if 
I should ever complete a 


By A. B. G. 


kept me going another year. By that 
time he had encountered financial diffi- 
culties and. could not help me more. 
Knowing the financial difficulties of 
this relative before the end of my 
fourth year of high school and college 
work I remained in the university town 
feeling that I had to live some place 
and that if I lived there I might in 
some way be able to finish my course 
the next year. The result was I car- 
ried papers, mowed lawns, in short, did 
every kind of work that came to hand, 
and finished that year my course for 
an A.B. degree in a large state uni- 
versity at an expense of $270 for the 
year. 


Insurance, the First Investment 


For my first year of work after 
graduation from the university I re- 
ceived $425. From this amount I was 
able to pay back a small part of the 
amount I had bor- 
rowed for college ex- 
pense. The next year 
my salary was $600. 

It was during that year 
that I began building 
my income. My father 
was in poor circum- 
stances financially. I 
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INDEPENDENCE 


happen to me, I should have some 
life insurance. I therefore, took out 
a 20-payment life policy for $1,000. 
In the course of two years my salary 
was increased to $1,000 per year. I 
then finished paying off my college debt 
and took out $2,000 of insurance on the 
ordinary life plan. 
After about three years of work at 
a salary of $1,000 I was married. My 
wife and I talked matters over and we 
decided that for a time at least our sav- 
ings should go into life insurance. Ac- 
cordingly the amount of insurance was 
increased on an average of about $1,000 
per year. We felt that it was advis- 
able to have some of this as a reserve 
to be drawn upon in case of necessity, 
but at the same time we desired as 
large an amount of protection as pos- 
sible. As a result part of the insur- 
ance taken was ordinary life, part 
limited payment life, and part endow- 
ment. In the course of a year or two 
my salary was advanced to 
$1,200 and about four years 
later to $2,000 per year. 
During all of this time we 
were steadily building up 
our insurance estate, feel- 
ing that due to the uncer- 
tainties of life, and in con- 
sideration of our circum- 





had a college debt. My 7. 


father had signed a 
note as security for 





stances, that was our wisest 
investment for the time be- 
ing. 











this debt. I 
felt that for 
his protection, 
should anything 











university course, for I 
fully appreciated my lack 
of funds. 

By being very economical 
the $700 kept me going for 
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three years. A_ relative 
then loaned me $250 which 
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Have You Taken These Steps to Financial Independence? 
THE MAGAZINE OF WALL STREET 


Only a few months after 
attaining to a position com- 
manding a salary of $2,000 
per year the wisdom of our 
plan in building an insur- 
ance reserve became ap- 
parent for during several 
succeeding years we had 
heavy hospital expenses. 
The. possibility of securing 
loans on the reserve with- 
out being embarrassed by 
asking security for a loan 
was very satisfying. 


Second Investment in a 
Home 


Very soon after reaching 
a salary of $2,000 per year 
we purchased a lot at a cost 
of $1,200 for a_ home. 
Within a year: we were 
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PRIZE CONTEST WINNERS 


will be announced in the next issue 
The BYFI Mid-Summer Prize Contest 
closes at noon today (September 11th) 
and the judges will start immediately 
with the interesting and difficult task 
of selecting three winners from the 


many meritorious articles submitted by 


ments was put to a most 
severe test. Following an 
entire crop failure with a 
heavy payment due on the 
farm contract came an- 
other series of extraordi- 
nary hospital expenses. It 
became necessary to bor- 
row our entire insurance 
reserve, and also borrow 
heavily at the bank, so 
that at one time we were 
$8,000 in debt, yet during 
all of this time we kept up 
the monthly payments on 
the building and loan as- 
sociation stock. 


our readers. 


of The Magazine of Wall Street. 
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able to build a home by placing 
a first and a second mortgage and 
by utilizing our entire insurance re- 
serve. When finished the home cost 
us a little more than $5,000. At the 
expiration of three years we had paid 
off the mortgages, but we still owed 
the amount borrowed on our insurance 
reserve, about $1,500. 


B. & L. Shares for Monthly Savings 


Since the amount we owed for money 
borrowed on our insurance reserve car- 
ried a low rate of interest—five per 
cent—and as we considered this really 
our own, as it was our own money 
loaned back to us, we decided that a 
part of our income should go into an- 
other form of investment. This took 
the form of monthly payments of $24 
on stock in a building loan association. 
This first building and loan stock taken 
out will mature in a few weeks for a 
little more than $4,000. 

After reaching a salary of $2,700 
per year, and having carried the build- 
ing and loan stock for more than a year, 
and having recovered somewhat from 
the first series of hospital expenses due 
to major surgical operations, it was 
decided that it would be wise to di- 
versify still more our types of invest- 
ment. By this time our insurance re- 
serve had increased to a considerable 
extent. We borrowed $1,000 on this 
Increased reserve and used it as the 
first payment on a quarter section of 
unimproved wheat land, costing a little 
more than $5,000. We paid out the 
balance on the farm in a few years, 
partly from what rental and partly 
from savings from our salary. 


“Carrying On” Through Adversity 


During the period we were making 
annual payments on the farm our faith 
in building and loan association invest- 
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Watch for the judges’ an- 
nouncement in the September 25th issue 


‘in real estate bonds, and 


From that time to this 
date we have kept increas- 
ing our holdings in build- 
ing and loan stock, though 
in the meantime we have 
taken up some other forms 
of investment as mentioned 
below. At present we 
have holdings in ten different building 
and loan associations scattered in seven 
of the best cities in three western and 
southwestern states. Part of these are 
on the monthly payment basis, part in 
“Full Paid” stock, and part in 
“Prepaid” stock. 


Enters the Bond Field 


After securing some diversification 
of holdings in building and loan asso- 
ciation stock it appeared that our next 
type of investment should be real 
estate mortgage bonds. Before decid- 
ing on any particular issue, or any 
particular bond house, we spent sev- 
eral months in studying books and 
pamphlets and other forms of litera- 
ture concerning real estate mortgage 
bonds, and in making inquiries con- 
cerning a number of firms dealing in 
such bonds. We then picked out what 
appeared to be four of the leading 
houses of this type in the 
country and began making 
purchases from them in 
amounts ranging from 
$100 to $500. Some of 
these bonds have since 
been called for payment at 
a premium. 
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Stocks Purchased for 
Investment 


After having secured a 
limited amount of holdings 


cause of 
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having also secured some 
increase in salary, it ap- 
peared that we might with 
comparative safety ven- 
ture into the field of 
stocks. In this field op- 
erations have been limited 
strictly to stocks listed on 
some exchange. The first 
venture in this field was 
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Have You Made Your Will? 


Investigation discloses that ninety per cent of 
all estates of $5,000 or over are dissipated 
within less than 10 years. 


will or a poorly drawn up will may be the 
settlement is made. Why you should make a 
greatest protection to your heirs is the theme 


of several special articles to appear in these 


columns in nearby issues. 
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for a limited amount of a pipe line stock 
something more than a year ago. This 
was held for about eight months and 
then sold at an advance of 20 per cent. 
Shortly after the purchase of the pipe 
line stock it appeared there was a good 
opportunity for investment in, one of 
the higher priced oil stocks. An invest- 
ment in this was held for four months 
and sold at an advance of 18 per cent. 
Our present holdings of stocks are of 
such types as Northern States Power 
Preferred, Standard Gas and Electric 
Prior Preference, and also Preferred, 
Armour “A,” and Armour Preferred. 


A Summary 


During the last five years our invest- 
ments have been, and are now continu- 
ing, in the following lines: 


a. Life insurance 

b. Stock in building and loan associa- 
tions 

c. Real estate mortgage bonds 

d. High class common and preferred 
stocks. 


I am now 50 years of age, and 
am at present drawing a reasonably 
good salary. If conditions continue 
favorable a few years I expect to have 
a fair income for old age, as interest 
accumulations are now beginning to 
count noticeably. At present I carry 
$20,000 in life insurance payable to my 
wife in case of my death. There is a 
reserve value of $4,000 on this. Our 
present equity in building and loan 
stock carried amounts to $6,800. Our 
bond holdings are $1,700, common and 
preferred stocks $2,000, and a farm 
worth $5,000. If any part of this his- 
tory covering a period of 25 years 
from the first investment in life insur- 
ance may offer a valuable suggestion to 
any other income builder I shall feel 
amply repaid for having written it. 
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Building Bour Future Jncome 


The Second of a Special Series of Articles Which 
Discusses the Insurance Problems of Various Ages 


Insurance 


Estate Building at Age 30 Through 
Limited Payment Insurance 


Further Protection Can Be Obtained from Suitable Allotments of Payments 


By FLORENCE PROVOST CLARENDON 


HEN a man is thirty, thoughful, 
W and thrifty, he has commenced 

to lay the foundations of his 
estate; he has planned provision for 
his dependents in case of his death; 
and he is exercising a certain self- 
denial in early manhood in order that 
he may be financially independent if he 
lives on to a ripe old age. 

The accumulation of a large estate 
is not necessary to furnish provision for 
the family of the average man on the 
street. Comparatively few are reared 
in luxury, and many things that are 
considered essential to the comfort of 
the very rich are not missed by the 
family brought up in modest surround- 
ings. Adequate provision implies that 
a home, nourishing food, and proper 
clothes are obtainable, with an oppor- 
tunity for educating the children. The 
young student in such a family group 
who desire a college career will find 
that with a little self-denial and health- 
ful toil he can “work his way through” 
to the desired goal. Let us then con- 
sider the best way in which the average 
man of thirty, on an average income, 
can build up this protection for his wife 
and children in case he is called too 
soon to cross The Great Divide. 

In the first place, the young man of 
thirty and his wife will doubtless have 
planned some sort of a thrift fund. 
They have started a savings bank ac- 
count and have made some conserva- 
tive investments. The breadwinner 
needs the stimulation and active help 
of his wife in these early years of earn- 
ing and saving. A 
practical plan is to 
place 10% of the 
annual income toward 
_ good investments or 





Florence Provost Clarendon 


thirty who lays his plans for the build- 
ing of an estate must see to it that he 
consistently and conscientiously carries 
them to completion. 

A young married man may at a rela- 
tively low cost immediately create an 
estate of $10,000 by means of life in- 
surance. He naturally wants to get as 
much as he can, for as little as he can, 
on the best plan he can. He can fulfill 
his desires in this direction by taking 


a 30 Payment Life Policy which costs 
but little more than the Ordinary Life, 
and yet has the distinct advantage of a 
definitely limited premium paying 
period. 

Should “Young Thirty” be fortunate 
in outliving this premium period under 
his 80 Payment Life Policy, he will 
have a paid up contract in his sixtieth 
year, free from further cost to him. 
Moreover, the premiums under this 
policy will only be payable over that 
span of his life—from age thirty to 
age sixty—when a man’s income is nor- 
mally on an ascending scale, rising to 
its peak. Premiums will cease at those 
older years when he will want to be 
free from such obligations but still 
have the comfortable feeling that pro- 
tection is maintained for his family. 

A 30 Payment Life Policy at age 30 
costs less than $20 per $1,000 on the 
non-participating basis—about $19.90. 
If this policy were on a participating 
basis, the premiums would run from 
20% to 25% higher, but they would be 
reducible after the first year by annual 
dividends. Moreover, after the prem!- 
um period of 30 years is completed, 
dividends under the participating con- 
tract would continue to be payable (in 
somewhat smaller amount) until the 
policy became a claim by death. The 
30 Payment Life Policy costs less than 
$3 per $1,000 in excess of that required 
annually for the Ordinary Life plan, 
and in addition to the advantage of a 
limited premium period, it has higher 
eash and loan values, and (when on a 

participating _ basis) 
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larger dividends. 





How $10,000 Insurance Is Payable 


Let ts consider this 
30 Payment invest- 
ment: its cost, its 
protection, and its 





in a savings institu- 
tion, and divert an 


Payments 
in a year 


Monthly 


guaranteed value, at 


Total x 
the end of the prem!- 





additional 10% to- 
wards the payment of 


Income payable for a period of 5 years $181 


$2,172 


$10,860 um paying period. 





life insurance premi- 








Income payable for a period of 10 years 


98 


1,176 


For greater conven- 


11,760 
ience we will take the 





ums. 
Human nature is 


Income payable for a period of 15 years 71 


852 


12,780 non-participating pre- 





weak, and good reso- 


Income payable for a period of 20 years 


58 


696 


mium rate, giving the 


13,920 : 
i basic premium cost. 





lutions will not build 
an estate. Hence, 
the young man of 
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At age 30, a pol- 
icy for $10,000 on the 
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3) Payment Life plan calls for an 
annual premium of $199. The total 
premiums paid over the 30 years 
amount to $5,970. The surrender value 
at the end of 30 years is $6,260. This 
surrender value is $290 in excess of the 
premiums paid during the 30 years. 


The full insurance value of $10,000 . 


goes into immediate effect on payment 
of the first premium. 

The man of thirty can thus at once 
create an estate of $10,000; but he need 
not pat himself on the back and ejacu- 
late “Well done, thou good and faith- 
fui” unless he continues to increase his 
protection as his family responsibilities 
grow, and his income mounts. Ten 
thousand dollars is a pleasant sum to 
contemplate, but reduced to income it 
will yield, at 5% per annum, but $500 
a year. 

There is a high cost of dying, as well 
as a high cost of living, and this 
modest income left for the family 
should not be depleted by payment of 
the usual bills and readjustment ex- 
penses incident to the death of the 
breadwinner of the family. It would 
be well to add at once to this family 
protection a policy for, say, $2,000 to 
meet sickness, doctors’, nurses’ and fun- 
eral expenses in case the husband and 
father of the young family is unex- 
pectedly called Home. 

Life insurance for $10,000 or more 
is best paid to the beneficiary in the 
form of income. Most people in mode- 
rate circumstances live on an income 
derived from business, profession, or 
trade. The married woman, or one who 
is dependent on relatives, is as a rule 
in receipt of an allowance, regular or 
irregular, made in moderate amount 
for immediate use. She has, therefore, 
no occasion for seeking investment be- 
yond the modest sums which may be 
diverted toward a savings fund. It 
therefore relieves her of responsibility 
if the proceeds of life insurance under 
which she is a beneficiary are paid to 
her as income—either over a period of 
years, or, if the amount is sufficiently 
large, as an annuity during the remain- 
der of her life. Under such circum- 
stances, come what may, she is assured 
of a modest maintenance regularly 
paid. 

A man’s responsibility does not end 
with the payment of premiums on his 
Policies. When placing his application, 
he should stipulate the manner in which 
these proceeds are to be paid to his 
beneficiary. Practically all life insur- 
ance policies now’ contain provisions 
for optional modes of settlement, 
whereby an income may be provided 
Instead of a lump sum of money. A 
careful reading of these options, as 
shown in the accompanying table, will 
enable the insured to visualize more 
accurately the proper amount of life 
msurance he should aim to carry, in 
order to provide a suitable income for 
his family’s needs. 
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A New Educational Prize 
Contest 


sponsored by the BYFI Department with the aim 
of encouraging our readers to familiarize themselves 
with the great corporations whose shares are listed 
on the Stock Exchange. 


(Ten prizes will be awarded for the best answers to the 


questions appearing below.) 


1—WHAT STOCK IS REPRESENTED HERE? 
2—Is this stock a dividend-payer? 


3—Would you classify it as— 
a—A good investment, or 


b—A speculative-investment, or 


c—A speculation? 
4—Explain briefly why you have given it the classifica- 
tion in Question 3? 
5—Would you buy, sell or hold this stock at the present 
time and explain why briefly? 





How to Win the $25 Cash Prize 


The drawing above represents the name of a certain corporation whose stock is listed 
on the New York Stock Exchange. First ascertain the name and then with as much 
brevity as possible give your answers to the other questions. The contest is open to 
everyone—whether a subscriber to THE MaGazingz oF WALL StreET or not. For the 
best set of answers to Questions 2, 3, 4 and 5 (regardless of whether the security you 
name is the one intended by our artist or not) in the opinion of the Editors of THE 
MAGAZINE OF WALL STREET a cash prize of $25 will be paid. The nine contestants 
who qualify with the next best answers, will be awarded one copy each of our popular 
231-page book “Financial Independence at Fifty.” Send your answers as early as 
possible to Prize Contest Editor, THz Macazine oF Watt Street, 42 Broadway, New 
York City. The contest will close September 30, 1926. 
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Another Prize Contest Will Appear in the Next Issue 
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Barnsdall Corporation 





An Attractive Low-Priced Oil 


Real Value of Shares Not Yet Reflected in Mar- 
ket-Profit Possibilities in the Debenture Bonds 


ARNSDALL CORPORATION 
stock has been a notable laggard 
in a group which as a whole has 

displayed the same characteristics. 
The oil group, at least until fairly re- 
cently, has always been in the front 
rank in its ability to incite stock mar- 
ket interest, and yet it has been the 
source of keen disappoint- 
ment through its failure 
to participate to any great 
extent in the prolonged 
rising market. Very little 
recognition has been ac- 
corded the fundamental 
improvement in the indus- 
try or the substantial en- 
hancement in earning 


By ARTHUR P. KNIGHT 


been in progress ever since 1923. From 
a figure approximating $182,000 in 1923 
net income after all charges including 
depreciation, depletion and _ drilling 
charges increased to 1.1 million in 1924 
and to over 3 millions last year, while 
the amount reported for the six months 
ending June last was slightly above 


Barnsdall—An Encouraging Set 
Figures 


bonds due in 1940. This issue entails 
interest charges of 1% millions an- 
nually. When it is considered that on 
the basis of last year’s performance 
Waite Phillips will contribute three 
times this amount, it would appear that 
Barnsdall secured an attractive bar- 
gain, especially as one of the principal 
purposes back of the trans- 
action was to obtain con- 
trol of the extensive and 
strategically located unde- 
veloped lands, tangible 
returns from which, of 
course, lie entirely in the 


of 





Annual 


Dividend Yield 


future. 
Sinking fund charges on 
the debentures will not be- 


, 6 Mos. 
Earnings 
1926 





power this year and last. 


Class A Voting Stock 


8% 


come operative until 1931. 


$2.77 
At this time it will become 





What is true of oil 
stocks as a class in this 


Class B Non-Voting Stock... 2 


8.7% 


2.77 necessary to provide semi- 








respect applies with even 
greater force to Barnsdall 


1925 


annual payments sufficient 


#1926 : ee 
to retire the 25 millions at 


(6 Mos.) 





shares in particular. With 


Net Income (million $) 


3.1 


maturity in 1940. If the 


$2 favorable trend of earn- 





net income for the first 
half of 1926 running about 


% Operating Income to Sales. 


23.7 34.8 


39.4 ings can: be maintained it 





150% ahead of the corre- 


Working Capital (million $).. 


0.6 2.2 


is quite possible that the 


8.8 issue will be retired 





sponding period last year 
and over 250% greater 


Cash (million $) 


15 


5.1 through purchase or 





than in the first six 
months of 1924, the Class 
A stock continues to sell 
some ten points below last 
year’s peak, and not far 
abuve the average level of the last three 
years. This increase has not all been 
reflected in per share earnings as ex- 
pansion requirements have necessitated 
additions to share capitalization and 
funded debt in recent months, but at 
the same time the $2.77 shown per 
share for the six months ending June 
30 is substantially in excess of anything 
accomplished since 1920. 

As in the case of so many independent 
oils, the early possibilities of Barnsdall 
stock were over-exploited a few years 
ago at a time when the industry was 
about to pass through a period of 
depression. The apparent lack of inter- 
est of late can undoubtedly be attrib- 
uted in part to the many disappoint- 
ments experienced in the past, which 
have the natural tendency of inspiring 
a fear that the current rise in earnings 
is just another false alarm. Such an 
attitude seems to overlook the remark- 
able and steady improvement which has 
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*Includes Waite Phillips Co. 


that shown for the entire year of 1925. 

This year’s operations are not di- 
rectly comparable with previous figures 
as they had the benefit of the earnings 
of Waite Phillips Co., the entire capital 
stock of which was acquired by Barns- 
dall last January. Net earnings of 
Waite Phillips for 1925 were reported 
as around 4% millions after all charges 
against a little over 3 millions for 
Barnsdall. 

Waite Phillips is a complete unit in 
the oil industry. Its properties com- 
prise crude oil production which, up to 
the time of acquisition, had averaged 
7,000 barrels a day, more than 140,000 
acres of undeveloped oil leases, two re- 
fineries in Kansas and Oklahoma re- 
spectively, both connected with produc- 
ing fields by pipe lines, 148 wholesale 
and retail selling stations, and 728 
standard gauge tank cars. The pur- 
chase of the properties was financed by 
the sale of 25 million debenture 6% 


redemption well before 
maturity. Each $1,000 de- 
benture carries a detach- 
able warrant entitling the 
holder to purchase 20 
shares Class B stock at $25 a share. 
The proceeds from these sales are to 
be employed in retiring the bonds. 
Should the market for the Class B 
shares, now around 23, advance appre- 
ciably above 25, it is a practical cer- 
tainty that the greater portion of the 
purchase privileges would be exercised, 
thus automatically eliminating the bulk 
of the funded debt. 

This same feature, of course, has a 
tendency and may be a contributing 
factor towards keeping the price of the 
Class B stock just below 25, as other- 
wise a substantial increase in the out- 
standing shares is inescapable. Such 
a condition, however, is transitory 
rather than fundamental, and could 
not withstand any further sustained in- 
creases in earning power except for 4 
relatively brief period. 

Former bonds of the company have 
been redeemed, so that the 25 million 
(Please turn to page 991) 
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ew Smoothness—.New 
Features — New Colors---- 


Chevrolet again electrifies the world 
by increasing Chevrolet Values 1 


'o9TonTruck $ 
Chassis Only 375 
1-Ton Truck $ 
hassis Only 
Prices f.o.b. Flint, Mich. 


Now in the greatest year in Chev- 
rolet history—building cars in 
tremendous volume to meet an 
ever-increasing worldwide de- 
mand—Chevrolet continues its 
successful policy of increasing 
Chevrolet values! 


Now Chevrolet adds to the per- 
formance, beauty and complete- 
ness of equipment that have been 
winning the world to Chevrolet— 


—by developing the smoothest 
Chevrolet in Chevrolet history, by 
enhancing its smart appearance 
and by adding features which in- 
crease the economy and satisfac- 
tion of Chevrolet purchase and 
ownership. 

Forty to fifty miles an hour, as long 
as you like, without the slightest 
sense of forcing or fatigue! Re- 
markable 'smoothness at every 
speed! Acceleration that is a de- 
light in traffic! Power that con- 
quers hills and mud and sand— 
such are the almost revolutionary 
qualities attained by a new and 
superior method of mounting the 
motor on the chassis and byanew 
camshaft with scientifically de- 
termined quieting curves. 


New and more striking Duco 
colors—a new centralized throttle 
and gas control and an approved 
stoplight on all models—a handy 
front door pocket on the Fisher 
Body enclosed models—still 
further emphasize the astounding 
value that is offered in today’s 
Chevrolet! 


Backed by a merchandising pro- 
gram that is unrivalled in the 
industry forsize,completenessand 
fundamental soundness—provid- 
ing at sensationally low prices, 
every element essential to quality, 
construction, modern design, 
modern performance and modern 
appearance—the Smoothest 
Chevrolet in Chevrolet history is 
already well on the way toward a 
new high mark for the production 
of gear-shift automobiles! 


Never before was Chevrolet’s 
dealer organization in a better 
position to realize rapid turnover 
and bigger profits on invested 
capital! Never was a body of busi- 
ness men presented with a more 
favorable business opportunity 
to realize safe and sane success. 


CHEVROLET MOTOR COMPANY, DETROIT, MICH. 
* Division of General Motors Corporation 
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may be interested. 





The Inquiry Department enables you to 
edapt THE MAGAZINE OF WALL STREET 
to your personal problems. As a yearly 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 


SERVICE SECTION 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


department. 


corintion, 


persunal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. 
use of this personal inquiry service in con- 
junction with the Magazine should help 
you to get hundreds or thousands of 
dollars of value from your $7.50 sub- 
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CERRO DE PASCO 


; i " 
Sms Tene eel a a 
Street has spoken very favorably of this stock 
in the past but it seems rather high at the present 
time and I am wondering if your opinicn 
changed. I am anxious to hold a@ good copper 
stock and would like to know if I should increase 
my holdings in Cerro.—R. O. Chester, Pa. 

Notwithstanding rather unsatisfac- 
tory circumstances surrounding the 
operations of Cerro de Pasco in 1925, 
the company,gave a very good account 
of itself from an earning standpoint. 
Net income, after the deduction of 
taxes, interest, depreciation and deple- 
tion, was equivalent to $5.35 a share 
on the 1,122,842 capital shares, against 
$2.87 a share in 1924. Operations were 
greatly hampered by torrential rains 
which permitted the employment of 
only one furnace until well toward the 
end of the first half year. However, 
Cerro’s troubies seem to have been 
largely overcome. Furnace operations 
are now being conducted on a more 
satisfactory basis, and the old bugbear 
of smelter smoke trouble seems to have 
been eliminated. It is understood that 
the ore now being mined is unusually 
rich in precious metal content, hence, 
on the basis of its present estimated 
output of 8 million pounds of copper 
monthly, earnings are probably running 
appreciably above those of last year. 
In view of these circumstances, as well 
as the constructive metal outlook, Cerro 
shares do not appear unattractive even 
at prevailing levels. 


TRANSCONTINENTAL OIL 


I am a working girl, earning a fair salary, 
and in the endeavor to attain “financial inde- 
pendence at fifty’’ have contracted the habit of 
putting aside part of my earnings with which 
to buy stocks. I have only limited funds at my 
disposal and purchase more for profit than for 
income. Recently I purchased some Transconti- 
nental Oil. I have since studied the affairs of 
this company and have come to the conclusion 
that I acted rather hastily. Do you think I 
should continue to hold this stock?—Miss G. 
McC., Peoria, Ill 


We find it difficult to enthuse over 
the prospects of Transcontinental Oil. 
Burdened as the company is with a top- 
heavy capitalization, presenting a none- 
too-sound financial position, and with 
an, earning ability of mediocre propor- 
tidns, it is difficult to See where you 
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1 Be brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 


make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 


We 








can expect to profit to any considerable 
extent through holding this stock. 
Despite its enormous land holdings in 
South America, Transcontinental has 
seemingly been unable to develop a sub- 
stantial and lasting earning power. 
The company emerged from red ink 
figures in 1925, but lapsed into its in- 
different performances in the first quar- 
ter of the current year, earning only 
66 cents a share on the preferred stock, 
against dividend requirements of $1.75. 
Recent developments on its property in 
the Nigger Creek field in Texas have 
been along constructive lines but in our 
opinion it needs a much greater im- 
provement than is in prospect to render 
these shares attractive. We believe you 
would do well to employ your funds 
elsewhere. 


GENERAL MOTORS 


T was one of those fortunate enough to pur- 
chase. General Motors common stcck when this 
security was selling at 120. I have, of course, 
a very handsome profit. I now find myself con- 
fronted by a rather serious problem. I don’t 


* know whether it would be advisable to accept all 


my) profits now, or to hold the new stock, or 
to sell the new shares to mark down the price of 
the old. Please let me have the benefits of your 
counsel.—J. J. G., Saginaw, Mich. 

We congratulate you upon the excel- 
lent outcome of your investment in Gen- 
eral Motors. Many of your fellow sub- 
scribers have written to us in a similar 
vein and, too, have expressed perplexity 
as to the wisest course to follow from 
now on. Our interpretation of the sit- 
uation is that your interests would be 
best served by disposing of your new 


stock to mark down the purchase price 
of the old. We believe sufficient prom- 
ise is held forth to warrant retaining 
an interest in General Motors but in 
the long run no one ever errs by safe- 
guarding at least a part of their profits. 
It is, of course, common knowledge that 
General Motors is now enjoying the 
greatest prosperity in its history. The 
recent spectacular rise, far from being 
an abortive movement, was a natural, 
logical sequence to favorable internal 
developments. Further, with $13.76 a 
share earned on the common in the first 
six months, and with current produc- 
tion and sales running at record break- 
ing figures, a constructive long range 
attitude certainly seems warranted. 
Hence, by marking down the purchase 
price of your present holdings you will 
be placed in an attractive profit posi- 


tion. 
3 


CHICAGO & NORTHWESTERN 


Thanks very much for advising me to hold 
Chicago & Northwestern common stock some 
months ago. I followed your advice and now 
find myself with a al pa profit in place of 
a heavy indicated loss. am very mich en- 
couraged by both the action of this stock in the 
market and the optimistic reports published re- 
garding the progress of the road. Don’t you 
think I would be justified in holding this rg 4 


for further price appreciation?—S. 
Beverly, Mass. 


We are pleased to note that we have 
been of service to you and trust we will 
be afforded many opportunities in the 
future. Yes, there seems to be much 


in the situation surrounding Chicago 
(Please turn to page 984) 
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Can You 
FORECAS 


Future Weather Conditions by Its Present Action? Probably 
Not. Yet It Is an Accepted Fact That Skilled Scientists 
Do This With a Very High Percentage of Accuracy. 


Can You Forecast the 
Security Market 


by its present action? Again, probably not. Yet it is a thoroughly 
demonstrated fact that a science for doing just this thing has been 
successfully developed. As proof of this we give you the following 
facts: 








During the 30 day period from July 25th to August 25th, one of the Services of the Wyckoff 
organization took profits for twenty-four groups of subscribers aggregating 





914 POINTS 


ON CLOSED TRADES 


against only 13 points loss. This record we believe unparalleled in the history of financial services. ‘ 


THIS IS CONCLUSIVE EVIDENCE OF THE EFFICIENCY OF THE WYCKOFF 
METHOD OF FORECASTING THE TREND OF THE MARKET BY ITS OWN ACTION 


A book containing detailed information on just how such remarkable forecasting of 
market action is accomplished and giving many valuable hints on investing and trading 
in the market, has just been written and published by 


RICHARD D. WYCKOFF 


We will gladly send this book without obligation on your part and as well include a list of questions for you to 
ask yourself in strict confidence (and to be considered only by yourself) which will at once show you just how well 
fitted you are to meet your financial, trading and investing problems. This Book and questionnaire are valuable 
possessions for anyone interested in the security market from any point of view. 


Richard D. Wyckoff Analytical Staff, Inc., 


42 Broadway, 
New York. 


Please send me Mr. Wyckoff’s book together with self examination form. 


Street 
Sept. 11 MWD 513 





— 


SEPTEMBER 11, 1926 














Business Continues Satisfactory 


No Marked Fall Increase Appearing But Buy- 
ing Continues Confidently—Prices Hold Well 





STEEL 











Prices Strengthening 


August maintained the pace that 

was characteristic in the early 
summer months with a result that has 
never been equaled in any like period. 
Conditions now existing are, if any- 
thing, a bit quieter. This change is 
seasonal, and, therefore, cannot be con- 
strued as having any important bearing 
on the future trend of the steel. indus- 
try. But, on the whole, demand for 
steel products is strong, and hardly any 
evidence has been forthcoming that 
might indicate a prolonged decrease in 
consumption in the near future. 

Prices for the final quarter are likely 
to be considerably firmer than they 
have been in some time. The reason 
for this is the expected development of 
buying in heavier steel lines. Ad- 
vances have been noted already; steel 
bars and shapes are stronger; and 
prices of sheets are likewise trending 
upward on exceptional buying. Steel 
pipe is still active. Prices are holding 
firm in most localities. 

Railroad buying continues somewhat 

(Please turn to page 1003) 
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Rubber (12) 
Wool (13) 
Tobacco (14) ... 
Sugar (15) 
Sugar (16) 
Paper (17) 


*August 28. 

(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (8) Electrolytic. 
c. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, o. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 3 Yellow, Chicago, $ per bushel; (9) 
Light, Chicago, ¢. per pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No. 
7, Bpot, c. per lb.; (12) First Latex crepe, 
ec. per lb.; (13) Ohio, Delaine, unwashed, 
ec. per Ib.; (14) Medium Burleigh, 
tucky, c. per lb.; (15) Raw Cubas, 
Full, Duty, c. per Ib.; (16) Refined, c. per 
te (17) Newsprint per carload roll, c. per 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Operations continue close to 80% capacity with 
good proportion of prompt orders. Prices are generally 
slightly stronger. Ingot and pig iron production are run- 
ning somewhat over requirements, although dullness in 
the latter has effected some healthful curtailment. 


METALS—Lead, zinc and tin are meeting well sustained de- 
mand for this period and are holding levels well. Copper 
is likewise firm with favorable prospects for export as 
foreign stocks continue low. 


PETROLEUM—Low stocks of kerosene are resulting in 
higher prices all over the country. The large increase in 
cracking activity to secure the maximum yield of the 
lighter motor fuel at the expense of the heavier con- 
stituents has created an unbalanced situation, giving 
strength to the fuel oils with a corresponding weakness 
in gasoline. Crude production is still in excess of last 
year with the latest daily average 2,176,850 barrels. 


COTTON—The cotton market has been somewhat stimulated 
by the last Government estimate on the crop, which was 
substantially less than that for two weeks previous. 
Haag estimates now place the figure below 15 million 

ales. 


TEXTILES—The recent opening of Australian wool auctions 
at levels 5% higher than June’s closing is generally con- 
strued as a favorable indication for domestic prices. 
Sales volumes in both woolen and cotton goods continue 
to evidence a general improvement in the industry. 


LUMBER—Southern pine is moving in large quantities in the 
South and Southwest, supported by good volume of orders 
from the oil fields. Automobile production and the stim- 
ulation of the furniture trade, through August sales, are 
creating active hardwood demand, while softwood mills 
are reported ahead of production with stocks low and 
orders in gratifying proportions. 


COAL—Great Britain is still a potent factor in the large 
volume of bituminous sales, although the home market is 
broadening. Lake Erie dumpings are large and inquiry 
from the West is active. Prices are generally stronger. 


LIVESTOCK—A recent Government survey, showing sub- 
stantial decreases in the number of breeding stock would 
seem to portend a long range swing in the opposite direc- 
tion gag the downward drift of cattle prices of the past 
months. 


SUMMARY—After a Summer characterized by little 
slackening in trade and industry, it is to be expected that 
the usual Autumn rebound will be much less pronounced 
this year. Fall orders, however, give promise of well 
sustained business. While prices generally show con- 
siderable reluctance to advance, they are at least fairly 
stabilized. 
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STORIES OF COLUMBIA SERVICE—No. VI 
SOAP MANUFACTURE—A PREMIER OHIO INDUSTRY 


Packing a popular household brand in the plant of a 
leading Ohio soap manufacturer. (From a photograph.) 


Soaps famous in homes throughout the country, and soaps enormously used 
by laundries, hotels, railroads, office buildings, factories and institutions, are 
made in Ohio in infinite variety. Ohio ranks second among the States in 
production of soft soap and fourth in production of hard soap, and employs 
more than one-sixth of all the wage-earners working in soap factories in 
the United States. 


Concentrated in the districts of Ohio served by Columbia System, including 
Cincinnati, Dayton and adjacent territory, are a score of manufacturers pro- 
ducing soap for every purpose, from the daintily scented cake for my lady’s 
toilet to that which cleanses the garage mechanic’s greasy hands and gar- 
ments—flakes, chips, powder, paste—soft soap, liquid soap in barrels— 
abrasive and non-abrasive soaps, cleansing and polishing preparations. In 
this region, the center of the industry, more soap is manufactured than in 
four leading soap making cities in the country combined. 


In the manufacture of soap, as in numerous other substantial industries, the 
territory served by Columbia System has established itself as a dominant 
center of production, with markets throughout the country. In supplying 
light, heat and power to the soap manufacturers, Columbia Sysem renders a 
fundamental service in the production of an article used everywhere, every 
day. 








This is the sixth of a series of advertisements in which we propose to give you 
detailed information of the services performed by Columbia System companies for 
these communities, their industries and their homes. Investment in Columbia 
System securities is, in a real sense, investment in the marvelous Ohio Valley. 


COLUMBIA GAS & ELECTRIC COMPANY 


OFFICE of the | 61 BROADWAY 
PRESIDENT NEW YORK 
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TE 
AMAZING RESPONSE TO THE MAGAZINE OF 
WALL STREET’S RECENT TARIFF ARTICLE 


(Continued from page 937) 


fessional persons, those in clerical occupations, in agricul- 
ture, the wholesale and retail trade, and in fact the over- 
whelming number of avocations, pursuits and businesses in 
this country. 

The supreme question today is, shall the economic life 
of the world during coming years be developed under 
American leadership on the basis of high tariffs and severe 
trade restrictions and discriminations, thereby reducing 
production, diminishing trade, wiping out our foreign debts, 
impoverishing nations, and promoting economic wars, or 
shall it be developed on the basis of moderate tariffs, free- 
dom from economic barriers, and fair and friendly trade 
relations? 


Former American Woolen Ex- 
ecutive Advocates Tariff 
Reduction 


By CORNELIUS A. WOOD 


Former lst Vice-President, American Woolen Co. 


HE principle of free trade—that each country should 
produce that for which it has an absolute or relative 
natural advantage—is sound. The most disinterested 

economists of all time favor the principle; and what is 
even more important, it is right; that is, it provides each 
country with the opportunity to render the best service 
at the lowest cost. Nothing could be more economically 
sound than the principle of free trade. 

The great question is no longer as to the principle, but 
as to the method of transition, and the time for the change 
from a tariff to a free trade country. Error in this field 
could lead to great business and national depression. As 
the natural unfolding of a bud into a flower, or fruit, is 
right in order to have the mature form; so also is the 
transition to a more mature economic basis of trade. 
Neither process, however, can successfully be forced or 
manipulated for selfish, impatient, or political reasons. 

Certain industries of this country are now ripe for free 
trade. The organizations in these industries are, or readily 
can be, prepared to cope successfully with anything Europe 
has to compete with. Our manufacturing and producing 
methods in these fields are second to none in the world. 
Wage scales in the chief competing countries have increased 
so that the total possible disparity is somewhat offset by 
this factor. A judicious and scientifically planned change 
to free trade in these industries will not all come from this 
side of the ocean. If it means a temporary displacement 
and subsequent readjustment of labor here, it will bring to 
us its relieving effects from increasing European wages 
thus markedly relieving the dangers of the transition. In 
fact, a scientific and honest attempt at a gradual readjust- 
ment should and could be accomplished, not only without 
serious temporary derangement, but even with favorable 
results, sooner apparent than many people realize. Prepara- 
tion for this transition should be beginning now. 

Take, for example, the oil industry. It has already ex- 
panded in every s2nse of the word beyond national bounda- 
ries. It is a great force for economic good. The Standard 
Oil Company of New Jersey, for illustration, can be shown 
by no map of the United States; nor of the Western 
Hemisphere. Like the British Empire, and many American 
corporations as well, a map of the world would be necessary 
to indicate fully its ramifications. 

In the past quarter of a century, certain units in the wool 


manufacturing industry have been most ably organized 
until they, too, are ready to burst the confines of their 
cocoon, the borders of which are the American boundaries 
to trade fixed by tariff laws. 

I have made first hand study of European mills in Eng. 
land, France and Germany, and I can truthfully assert there 
is nothing as yet in the point of view of organization nor 
equipment in any of these countries which we need fear, 
Yet, we cannot hope for such circumstances to remain for. 
ever thus. Opportunity knocks and he is wise who accepts 
it. Opportunity does not persuade. If it is not admitted 
and our neighbor perceives it knocking unsuccessfully at 
our door, he is very likely to summon it to his own. Ger- 
many is doing this very thing today. She has seen the great 
advantage America possesses in wholesale production 
methods, in combinations within industries, low costs and 
enormous production possibilities. She is faintly perceiving 
that we do not know how to use them to our best advantage 
for they have temporarily outgrown us. She knows their 
value because she felt their force in the World War, as she 
felt within herself the need of them. Recently she has 
merged into one several of the most powerful units of her 
steel industry. Her next problem will be a surplus of pro- 
duction which will demand other outlets beyond her bounda- 
ries. She will then go out once more to get the trade of 
the world; and what need then will she have of protective 
tariffs having by then built up within herself an impregnable 
position? Who then will be able to take from her her for- 
eign markets? Will the opportunity still remain knocking 
at our timid door? 

We are the first nation of the world today. Germany is 
learning from us. It will be our fault only if the pupil 
surpasses the master, our fault if through sticking blindly 
to antiquated tariff bugaboos we lose irrevocably the mar- 
kets of the world as well as our only chance to be paid back 
what is owing to us from foreign nations. 

In this connection what is the situation in the wool indus- 
try? Free wool would enable us to export cloth into foreign 
markets and at the same time reduce materially the price 
of cloth in our own. The average suit of clothes contains 
some three pounds of wool or wool derivative. The raw 
material represents approximately 60% of the cost of a yard 
of cloth. The average cost per yard is not over $2.50 and 
the average suit contains about 3% yards. The duty on 
wool of thirty-three cents per pound has an obvious adverse 
effect from the point of view of every American farmer, 
laborer, capitalist, who buys a suit of American clothes, and 
also upon the chances of American manufacturers to meet 
foreign competition abroad. The duty on wool may safely 
be estimated to represent 10% of the cost of a yard of cloth. 
Yet, this duty does not protect the wool growers as might 
first be expected. 

The greatest protection the wool growers have is that 
this country consumes several times as much wool as it 
grows; and anything that can be done to stimulate the de- 
mand for this product automatically and naturally enhances 
its price. The tariff on wool is thereby over-ridden by this 
greater factor of demand which, without the tariff, is suffi- 
cient to sustain the price of wool at recent levels far better 
than any tariff can or has done. It fact, the tariff on wool 
has the reverse effect. It artificially tends to enhance the 
price which automatically tends to decrease the demand for 
wool. The effect of this not only reacts upon the wool 
grower but equally upon every step in the process of wool 
manufacture selling, cutting up and retailing. If it is true 
that Senator Gooding of Idaho represented the farmers 
vote when he declared that the farmers were ready to “tear 
down the tariff wall and throw it into the sea” then there 
has been a radical enlightenment among the farmers of his 
state, many of whom are sheep ranchmen. é 

The duty on cloth presents a different matter than it did 
say a dozen years ago. The mills have been organized, and 
the new combinations have been tried. They are not what 
they were then: large corporations in their infancy. They 
no longer need the same remedies and nursing which they 
may have needed then. Their problems are different 
some ways. Now, if ever, they should be able to stand on 
their own feet without the artificial bolstering up of a tariff 
on cloth, but to remove this tariff without simultancously 

(Please turn to page 974) 
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What I Think of 
Pelmanism 


By Judge Ben B. Lindsey 





ELMANISM is a big, vital, significant contribution to the 
Pax life of America. I have the deep conviction that it 

is going to strike at the very roots of individual failure, for 
I see in it a new power, a GREAT driving force. 

I first heard of Pelmanism while in England on war work. 
Sooner or later almost every conversation touched on it, for the 
movement seemed to lave the sweep of a religious conviction. 

Men and women ¥! every class and aap erar omg Peri ac- 
claiming it as a new departure in menta i gave 
promise of ending that PREVENTABLE inefficiency which acts 
as a brake on human progress. 

Even in France I did not escape the word, for thousands of 
officers and men were PE G in order to fit themselves 
for return to civil life. 

‘When I learned that Pelmanism had been brought to America 
by Americans for Americans, I was among the first to enroll. My 
reasons were two: First, because I have always felt that every 
mind needed regular, systematic and scientific exercise, and, sec- 
ondly, because I wanted to find out if Pelmanism was the thing 
that I could recommend to the hundreds who continually ask my 
advice in relation to their lives, problems and ambitions. 

Failure is a sad word in any language, but it is peculiarly 
tragic here in America,'where institutions and resources join to 
put success within the reach of every individual. 

By FAILURE I do not mean the merely criminal mistakes 
of the individual but the faults of training that keep a life from 
full development and complete expression. 

It is to these needs and these lacks that Pelmanism comes as 
an answer. The ‘‘twelve little gray books” are a remarkable 
achievement. Not only do they contain the discoveries that science 
knows about the mind and its workings, but the treatment is so 
simple that the truths may be grasped by anyone of average 
education. 

In plain words, what Pelmanism has done is to take psychol- 
ogy out of the college and put it into harness for the day’s work. 
It lifts great, helpful truths out of the backwater and plants them 
in the living stream. 

As a matter of fact, Pelmanism ought to be the beginning of 
education instead of a remedy for its faults. 

First of all, it teaches the science of self-realization; it makes 
the student DISCOVER himself; it acquaints him with his sleep- 
ing powers and shows him how to develop them. The method is 
EXERCISE, not of the haphazard sort, but a steady, increasing 
kind that brings each hidden power to full strength without strain 
or break. 

The human mind is NOT an automatic device. 

It will NOT ‘“‘take care of itself.’’ 

_ Will power, originality, decision, resourcefulness, imagina- 
tion, initiative, courage—these things are not gifts, but results. 

Every one of these qualities can be developed by effort. just 
as muscles can be developéd by exercise. 

I do not mean by this that the individual can add to the brains 
that God gave him, but he can learn to make use of the brains that 
he has instead of letting them fall into flabbiness through disuse. 

Other methods and systems that I have examined, while 
realizing the value of mental exercise, have made the mistake of 
limiting their efforts to the development of some single sense. 

What Pelmanism does is to consider the mind as a whole and 
treat it as a whole. It goes in for mental team play, training the 
mind as a unity. 

Its big value, however, is the instructional note. Each lesson 
is accompanied by a work sheet that is really a progress sheet. 
The student goes forward under a teacher in the sense that he is 
followed through from first to last, helped, guided and encouraged 
a every turn by conscientious experts. 
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Pelmanism is no miracle. It calls for application. But I 
know of nothing that peys larger returns on an investment of 
one’s spare time from day to day: 

* * * * * * 

NOTE: As Judge Lindsey has pointed out, Pelmanism is 

neither an experiment nor a theory. For almost a — of a 


* * * 


century it has been showing men and women how to lead happy, 
successful, well-rounded lives. 550,000 Pelmanists in every coun- 
try on the globe are ‘the guarantee of what Pelman trai can 
do for YOU. 

No matter what your own particular difficulties are—poor 
memory, mind wandering, indecision, timidity, nervousness or 
lack of personality—Pelmanism will show you the way to correct 
and overcome them. 

And on the positive side it will uncover and develop qualities 
which you never dreamed existed in you. 

It will be of direct, tangible value to you in your business and 
social life. In the files at the Pelman Institute of America are 
hundreds of letters from successful Pelmanists telling how they 
doubled, trebled and even quadrupled their salaries, thanks to 
Pelman training. 

“Scientific Mind Training’ is the name of the absorb: y 
interesting booklet which tells about Pelmanism in detail! It 
is fascinating in itself with its wealth of original thought and 
clear observation. ‘‘Scientific Mind Training’’ makes an inter- 
esting addition to your library. 

Your copy is waiting for you. It is absolutely free. Simply 
fill out the coupon and mail it today. It costs you nothing, it 
obligates you to nothing, but it is absolutely sure to show you the 
way to success and happiness. Don’t put it off and then forget 
on it. Don’t miss a big opportunity. MAIL THE COUPON 


THE PELMAN INSTITUTE OF AMERICA 
Approved as a correspondence school under 
the laws of the State of New York 


19 West 44th Street Dept. 1759 New York City 








The Pelman Institute of America, 
19 West 44th Street, Dept. 1759 
New York City. 
I want you to show me what Pelmanism has actually done for 


over 550,000 people. Please send me your freé book, ‘‘Scientific 
Mind Training.” This places me under no obligation whatever. 


Name 
Address 
City EE 






























: : (Continued from page 972) : 
removing the duty on wool and commodities and equipment 
of manufacture would be ruin. 

I have no doubt but that some of these statements will 
meet with a great hue and cry from many seasoned voices— 
voices seasoned with years of experience in unnamed fears. 
Nevertheless, with the tariff off raw wool, there is no reason 
why our mills could not invade foreign markets successfully 
with their potential surplus products, run at capacity the 
year round, put many idle looms and spindles to work, and 
thereby maintain or even increase the real wages of the 
worker, whatever may become of the paper wage scales 
which look so big but net so little. 

There is another phase of free trade which has been 
engaging the serious but for the most part unexpressed 
attention of many thinking people; namely, its powerful 
influence to prevent war. The Protectionists have failed 
to prevent wars with their theory of a self-sufficient nation 
made possible by a high tariff on those industries for which 
we do not possess a relative advantage over foreign nations. 
This theory may have been necessary in the development 
of nations to a point, but with the experience of the great 
war so close at hand, and with the changed public opinion, 
it is possible to accomplish with good results now what 
formerly would have been most unwise to attempt. What 
is possible now, even though as absolutely good at one time 
as another, would have been as foolhardy as impossible until 
the mind of the people became ripe for it. 

The high tariff walls of other nations were a strong 
motive for the World War. The powerful, self-sufficient 
Germany saw in them a barrier to her further expansion. 
Her natural inclination was to “tear them down and throw 
them into the sea.” From an economic point of view this 
aim is justified; even though her method and morals were 
dictated by madness. 


An Advantage 


It is to the advantage of the United States to level the 
high walls of tariff just as fast as it can do so without 


disruption. There must be no mad swing of the pendulum 
to free trade; as there must be no attempted restraint of 
the working of natural law by the Protectionists. As each 
industry is ripe for it, it should face the transition and our 
government should gently and intelligently lead it into the 
way. By this method of reducing the tariff on the indus- 
tries, as well as by the farmer organizing for purchasing, 
producing and marketing purposes, the farmer will find his 
greatest relief. It is as important for him to purchase and 
produce collectively, as we manufacture in large combina- 
tions, as it is for him to sell collectively. It is as important 
. for him that the tariff be removed from the industries whose 
products he buys, so as to reduce the cost of these products 
to him as it is for these industries themselves to be rid of 
a tariff which succeeds so well in robbing the farmer and 
other American consumers and in preventing the expansion 
of industry, and the payment of foreign debts. 

It has long been predicted, and it is now being manifested 
in Europe’s attitude toward public debt settlements that 
there exists a jealousy of the United States of America. 
We have been described as “The most hated nation upon 
earth.” We carry the bag, and they all want it. A dog 
in the manger policy by us now under such circumstances 
will solidify this hatred to a point highly detrimental to 
our own selfish interests. We are no more able today with a 
selfish policy, where all goes one way, namely us-ward, to 
whip the world in trade than Germany was able to whip it 
in a military way. The appearances of strength in 1914 
and the appearances of 1926 in neither case point to where 
the true strength lies. It lies in the subtle force of an in- 
telligent and upright policy directing wisely into the most 
natural channels the influx and outgo of natural wealth, 
raw and manufactured. To put it another way, a narrow, 
exclusive policy will as surely “get us” as it did under an- 
other form “get” Germany with her self-sufficient so-called 
structure. 

To sum up, then, our prosperity depends upon keeping 
our mills operating at capacity through disposing of their 
surplus products, by leveling the inequalities of inter- 
national as well as domestic prices by establishing them 


on the most natural basis, by encouraging the free exchange 
of commodities between debtor and creditor nations; and, 
more than that, by reducing to a minimum national hatreds 
and also the economic reasons for great wars, we are forced 
into free trade unless we voluntarily lead the way to it -in 
an orderly way. To accomplish this, the tariff must not 
be torn down and cast into the sea, but the whole problem 
must be viewed, in toto and in detail abolished by scientific 
statesmanship in co-operation with the best thought contrib- 
uted by the rural and industrial populations of the country. 








HAVE WE WASTED OUR MATERIAL 
BIRTHRIGHT? 


(Continued from page 927) 








ect for combined federal and state development of all 


, the power and water from the Colorado river is the fore- 


runner of extensive economy of our water resources that 
will apply to entire watersheds. In the future the federal 
government will have to use its lands more and more for 
the wise control of water. Most of the nation’s undeveloped 
water power has a federal land ownership angle— as well 
as much already developed. Back of land ownership is the 
constitutional federal right of control of navigable streams. 
In general, however, water conservation is a state and local 
problem. The time will come when every drop of rain that 
falls from the heavens will be used over and over again for 
power, and irrigation between the mountains and the sea. 
As for domestic and manufacturing uses, consider the limi- 
tation the water supply puts on population. Los Angeles, 
for example, has discovered that 2,000,000 is its population 
limit unless Colorado river water can be diverted to it. 
Very few cities have made provision for adequate water 
supplies, and many will neglect to do so until too late. 


Water Conservation 


“Federal reclamation has been an abject failure economi- 
cally as a species of public land utilization, but as a con- 
server of water and its management for communal use it 
has been successful in itself and as an object lesson. Com- 
munities with a total population of several hundred thou- 
sand have been created from what was wasted water and 
barren land, and a hundred million a year has been added 
to our annual production of wealth. It points the way to 
what extensive regional appropriation and distribution of 
water may accomplish in the coming years, when produc- 
tion instead of consumption will be the agricultural prob- 
lem.” 

Our resources are summarized in the box on page 926. 

“Taking .these public resources into consideration with 
the great quantity and varied nature of privately owned 
natural resources, I conclude that the depletion of our ag- 
ricultural soils is not an irretrievable loss, and that we are 
not handicapped as to the future thereby; that our cattle 
ranges, both public and private, can be restored with suit- 
able management; that depletion of timber will result in 
serious deficits of forest products and some _ industrial 
cramping and housing restriction, but that time will remedy 
this weakness, timber, fortunately, being a renewable re- 
source; that the water supply is largely under ultimate 
federal control on the power and irrigation sides, and sure 
of full economical utilization and conservation; that we are 
well situated with respect to most industrial minerals, in- 
cluding coal, oil, copper and iron. Our weaknesses in re- 
sources are in those that we never had. 

“We have been wastrels, magnificent wastrels, but our 
extravagance was exceeded by our natural endowment. 
Here and there we shall inevitably feel the penalties of our 
sins, but it is not too late for us to repent and be blessed. 
Nothing that we have done or left undone has as yet barred 
our path to industrial and commercial supremacy. The de- 
velopment of the continent will go on for centuries. Gen- 
erations and generations of Americans will multiply the 
national wealth if they have it in their heads and muscles; 
the natural resources will be available.” 
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THE 
PRESIDENT 
A Big Six Custom Sedan 

(for seven) 


$2245 


f. 0. b. fattory, including 
4-wheelbrakes, disc wheels, 
broadcloth or Chase mohair 
upholitery and other equip- 
ment as lifted. 

Standard Six Cus- 

tom Sedan . . $1385 
Big Six Custom 

Brougham . . $1985 
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A SEDAN OF COMMANDING BEAUTY 


— for men in command of affairs 


IG business speaks to big business 
through The President—a Studebaker 
Big Six Custom Sedan inspired with the 
vision of big business ideals — evoking both 
admiration for itself and respect for the man 
who owns it. 
Powered with the quiet Studebaker L-head 
motor, which recently crossed the continent 
in 86 hours and 20 minutes—and dowered 
with those custom details of luxury and re- 
finement that place it in the company of costly 
custom creations! 
Resting on a wheelbase of 127 inches, The 
President reveals the long level lines of a cus- 
tom body —settling low over disc wheels with 
four-wheel brake control. Lacquered in rich 
ebony with a belt of thistle green striped with 
Siskiyou yellow, or in Croaton green with an 


SiS 3: 2 


ebony belt delicately striped in ivory. Equipped 
with a ventilating system (exclusively Stude- 
baker) which insures fresh air without drafts 
or moisture—and culminating in the silvered 
figure of Atalanta poised above its radiator to 
symbolize the futility of pursuit. Yet The 
President is moderately priced, thanks to 
Studebaker One-Profit facilities. See The Presi- 
dent before you see anybody else. 


Equipment: No-draft ventilating windshield, ex- 
clusively Studebaker;.nickel-plated bumper and 
bumperettes; Watson Stabilators; engine heat in- 
dicator and gasoline gauge on the » mere coinci- 
dental lock; oil filter and air purifier; automatic 
windshield “cleaner; double rear-view mirror ; 
vanity case; smoking set; clock; arm rests; toggle 
grips; dome light automatically turned on when 
right rear door is opened; traffic signal light; four- 
wheel brakes; full size balloon tires; and two- 
beam nickel- -plated acorn headlights, controlled 
from steering wheel. 
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Odd Lot 
Trading 


The many adven- 
tages it offers the 
small as well as the 
large investor are 
outlined in a book- 
let which we will 
gladly send to any- 
one interested. 


Ask for Booklet M. W. 264 


100 Share Lots 
Carb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 





Callable Bonds 


Many companies have recently 
issued 5% and even 414% bonds to 
refund higher coupon issues. This 
is indicative of the possibility that 
many issues now selling at or above 
their call prices will be called, with 
loss to the holder. We have pre- 
pared a partial list of such issues 
which we will be pleased to forward 
upon request. 


We believe it essential, however, 
that investors review their entire 
holdings. 


Our Bond Department will be 
glad to analyze your list and make 
specific suggestions. 


GOODBODY & CO. 


Members New York iy ' Philadelphia 
Stock ee. we New York 
Market 
115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1606 Walnut St., Philadelphia, Pa. 


New York Stock Exchange 


RAILS 


War 
Period 


Pre-War 
Period 


SO 
1914-1918 
High Low 
— 111% 470 

Pfd, 102% 75 
Atlantic Coast Line 102%, 126 19% 
Baltimore % Ohio 905% 96 88%, 

Do. Pfd. T% 


—_—-"— 
1909-1913 
Low 


165 

51% 

96%, 

4 130% 
Chi. & Northwestern . 123 
fil = i. 


Do. 7% Pfd. 

De. 6% Pfd. 
Delaware & Hudson 
Delaware, Lack. & W 
Erie 

Do. Ist Pfd. 

Do. 2nd Pfd. 
Great Northern Pfd 
Hudson & Manhattan 
Illinois Central 
Interboro Rap. Transit 
eae — Southern 


Lenigh rvalley 
Louisville & Nashville 
ag —— & Texas 


Norfolk & Western 
Northern Pacific 
Pennsylvania 

Pere Marquette 


St. Louis Southwestern 
Seaboard Air Line 

Do. Pfd. 
Southern Pacific 
Southern raped 

Do. 
Texas & <A 
Union Pacific 


*6y, 


Western Maryland 56 *40 
Do. 2nd Pfd. *531, 
Western ee ee 


Do. oe 
*2u% 


*12% 


Post-War 
Period 


ry 
1919-1925 


High 


13% 
60% 
18% 
*30 
40 
8614 
82 


53% 


INDUSTRIALS 


Adams Express 90 16 
Ajax Rubber a6 es 
Allied Chem. & Dye 

Do. Pfd. 


42 
45% 


6 
82% 


Do. Pfd 


Am. Hide & Leather 
Do. Pfd. 

Am, Ice 

Am, International 

Am, Linseed Pfd. 

Am. Locomotive 


. Radiator 


gs & 


117% 
113 
1165 
121% 
97% 
109 
113% 
103 
103% 
143% 


Low 
91% 
72 


27% 


a_i, 
1926 
High Low 

161 122 

100 94% 

262% 181% 
8314 


78 
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Price Range of Active Stocks 


INDUSTRIALS—Continued 


Am. Tobacco 
Do. Com. B 
Am. Water Works & Elec 
Am, Woolen 
Do. Pfd. 
Anaconda Copper 
Associated Dry Goods 
Do. Ast Pfd 
Do. 
Associated Oil 
Atl, Gulf & W. Indies 
Do. Pfd. 
Atlantic Refining 
Austin Nichols 
Do, Pfd. 


Do. P 
Bethlehem ‘steel 

Do. 7% Pfd. 
Brooklyn Edison Electric 
Brooklyn Union Gas 
Burns Brothers 

Do. 

Butte & Superior 
California Packing 
California Petroleum 
Central Leather 

Do. Pfd. 

Cerro de Pasco Copper 
Chandler Motor 
Chile Copper 

Chino Copper 

Chrysler Corp. 

Do. Pfd. 


Colorado Fuel & Iron 

Columbia Gas & Elec 

Congoieum-Nairn 
Consolidated Cigar 
Consolidated Gas 
Continental Can 

Corn Products Refining 
Do. Pfd, 

Crucible Steel 

= Cane Sugar 

Pfd. 


Cayamel Fruit 
Davison Chemical 
Dupont de Nemours 
Eastman Kodak 

Electric Storage Battery 
Endicott-Johnson 

Do. Pfd. 


Fisk’ Rubber = 
Do. Ast Pfd. 
Fleischmann Co. 
Foundation Co, 
Freeport-Texas 
Gereral Asphalt 
General Cigar 
General Electric 
General Motors 
Do. 7% Pfd 
General Petroleum 
Goodrich (B, F.) Co 
Do. Pfd. 
Goodyear T. & R. Pfd 
Do, Prior Pfd. 
Granby Consolidated 
Great Northern Ore Ctfs 
Gulf States Steel 
Hayes Wheel 
Houston Oil 
Hudson Motor Car 
Hupp Motor Car 
Inland Steel 
Saget Copper 
Business 
. Combustion Eng. 
. Harvester 


eo ee. 
+ Nickel .. 
. Paper 
—_ Spring Sel Tire 
Pfd. 


lle Copper 
Kinney (G. R.) Go 
a Locomotive 
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Pre-War 
Period 
aT 
1909-1913 
High Low 


*200 


15 
714 


4, *114% 
1% 
61 
6% 


*6414 *42 


129% 


*25 


15% 
13% 


War Post-War 
Peried Period 
-— 
1914-1918 1919-1925 


High Low High Low 


*256 *123 *314% 8214 
oe os S210 81% 
-. £144 *4 
12 169% 34% 
12% 111% 
24% 7% 
*14014 
102 
108 
*52% *142 


12% 
30 


8 
25% 
94% 
25 
56 
11% 
31% | 


66% 20% 
5% 14% 


#150% *112% 
#8714 
7 


58% 
12% 


10% 
39% 
187% 
*850 
80% 
116% 
120 
50% 
137 
86 
11% 
74% 
525% 
121 
505% 
125% 
5716 
151% 
854 
101 
641% 
< 44% 
a . 28 
*239% *14414 *245 
fe .. | 248 
46 
45 
37% 
60% 


1926 Last Div’d 


—_— 
High 


12314 
123% 


30% 


123% 
74 


111% 
110% 
4 


11% 
+67 


121 
+110% 
47% 
103% 
150 
95%4 
121 134% 
29% +3814 
7% 10% 
69% 71% 
30% 33% 
1% 10% 


Sale $ Per 
Low 9/1/26 Share 
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8 
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Bonds and 
How to Buy 
Them 


The principles of bond investment 
are outlined, in non-technical 
language, in a booklet which we 
have prepared to serve as a guide 
to the investor who is seeking the 
investment suited to his individual 
requirements. A copy of the book- 
let, entitled “Bonds and How to 
Buy Them,” will be gladly sent on 
request for No. M-1999. 


OTIS & CO. 


Established 1899 
CLEVELAND 
Chicago Detroit 
Columbus Toledo 


Denver Colorado Springs 
San Francisco 


New York 
Cincinnati 
Akron 


Members New York and other 
leading Stock Exchanges 




















When Careful Analysis 
Shows Where Safety Or 
Income Can Be Increased— 


Changing economic con- 
ditions make desirable 
an occasional careful 
checking over of securi- 
ties owned. Have you 
at present a large or 
small percentage of your 
funds in 


Automobile 
Specialty 
Oil 
Railroad 


stocks? A letter to our sta- 
tistical department, giving 
the names of such securities 
in which you are interested 
—whether stocks or bonds 
—will secure an analysis 
without obligation to you. 


SUTRO & KIMBLEY 


Members New York Stock Exchange 
66 Broadway 
New York 




















In the 
Market Letter 
this Week 


Observations on 


Cluett, Peabody & Co., Inc. 
Schulte Retail Stores Corp. 
Lima Locomotive Works, Inc. 


SENT ON REQUEST 
ASK FOR 94-4 


LISTED BONDS AND STOCKS 
bought and sold for cash, or 
carried on conservative margin. 


McClave & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 


67 Exchange Place 
New York 
Telephone, Hanover 3542 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. & B’way 
Telephone, Endicott 1615 





Spread out 


your holdings to take ad- 
vantage of prosperity in 
various industries and sec- 
tions of the country. 


You can diversify your in- 
vestments conveniently by 
Odd Lot purchases of listed 
Securities—we have a 
special department for such 
orders. 


Send for our booklet explaining 
Odd Lot Investment—no charge 


Ask for Booklet MG 


(HiSHOLM & GAPMAN 
Members New York Stock Exchange 


52 Broadway, New York 


Phone Hanover 2500 
Philadelphia Office—Widener Bldg. 


New York Stock Exchange 


Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War War Post-War 
Period Period Period 

1909-1913 1914-1918 

High Low High Low High 


May Department Stores *65 *97144 *385 *174% *60 
Mexican Seaboard Oil 6 a > ie 34% 
Montgomery Ward oe os o” aie 82% 
National Biscuit *96%4 *139 *79% *270 
National Dairy Prod sae Se na * 81% 
National Enam. & Stamp 9 5414 9 89% 

42% 74% 44 174% 

45 136 55% *145% 

8 27 9% 
*60 *81 *38% 


70% 

Philadelphia Co. 48% 
Phila. & Reading C. & I os . =< 
Phillips Petroleum ie ae a 
Pierce-Arrow os os 65 
Do. Pfd. cs ae 109 

Pittsburgh Coal 58%, 
Postum Cereal * a» ne 

Pressed Steel Car 2 88% 

Do. Pfd. 109% 


Pullman Company ‘ wv 
Punta Alegre Sugar.. ¥ Be 

Pure Oil be - 143% 
Radio Corp. of Am... ae 4 nr 

Ray Consol, Copper.... 2' 37 
Replogle Steel oe - = 
Republic Iron & Steol 


Do. Pfd. 
Royal Dutch N, Y. 
Savage Arms 


Shell Union Oil 

Simmons Company 

Simms Petroleum a i 

Sinclair Consol. Oil se — 67% 

Skelly Oil ve as Be 
23 93% 


Standard Oil of Calif 48 x > 
Standard Oil N. J *322 4 86*800 
Do. Pfd. on ca A 
Stewart-Warner Speed. ry Pe *100% 
Stromberg Carburetor ee 45% 
Studebaker Company 15% 
Do. d. 64% 
Tennessee Cop. & Chem T 
Texas Co. 14% 
Texas Gulf Sulphur ay we 
Tex. & Pac. Coal & Oil 
Tide Water Oil 
Timken Roller Bearing. 
Tobacco Products 


Union Oil of Calif.. 
United Cigar Stores. 


Western Union 
Westinghouse Air Brake % 143 
Westinghouse E. & M. 24% 74% 
White Eagle Oil be a 2 
= 60 
*50 39 *325 
ox 100 
+s 4% 
*76% *151 
.s 69 
100 
18% 


* Qld stock. + Bid price given where no sales made. 


a Paid this year. 


—-"— 
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—_ Last Div'd 
1926 Sale $ Per 
High Low 9/1/26 Share 
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Recent 
Weekly Reviews 


Contain Analyses of 


Skelly Oil 


Ask for Circular M-91 


United States 
Rubber 


Ask for Circular M-92 


Our review will be mailed 
weekly on request 


PRINCE & WHITELY 


Established 1878 


Members 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 
25 Broad Street 
Hotel St. Regis 13 East 47th St. 
NEW YORK 
Cleveland 
New Haven 


Akron 
Hartford 


Chicago 
Newport 














MERCHANTS & 
MANUFACTURERS 
SECURITIES COMPANY 


Prior Preferred 
and 


Participating Preferred 
Stocks 


Circular on request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE == NEW YORK 
TELEPHONE - HANOVER 4335 


SEPTEMBER 11, 1926 


Securities and Com- 
modities, Analyzed, 
Rated and Mentioned 


in this Issue 
BONDS 


American Water Works & Electric Co. Coll 
tr 5s 1934 

Birmingham Water Works ist Mtg. A 5%s- 
1954 

Birmingham Water Works Ist Mtg. B 5s 
1954 

Bond Buyers Guide 

City Water Works of Chattancoga Ist Mtg. 
B 5s 1954 

Commonwealth Water 
Mtg. B 5s 1956 

Community Water Service Co. A 6s 1927 942 

East St. Louis & Interurban Water Co. 
Ist Mtg. & Ref. B 5s 1950 

Huntington Water Corp. (W. Va.) 1st Mtg. 
A 5s 1954 

Monmouth Cons. Water Co. Ist Mtg. A 5s 
1956 

Peoria Water Works Ist Ref. Mtg. A 5s 
1950 

Roanoke W. Va. Co. Ist Mtg. A 5s 1950.. 942 

S. Pittsburgh Water Co. Ist Ref. Mtg. Lien 
A 5s 1960 

: Louis County Water Co. Ist Mtg. A 
o%s 1945 

Terre Haute Water Works Corp. Ist Mtg. 
Series B 5s 1956 

Wichita Water Co. Ist Mtg. B 1956 


INDUSTRIALS 


Albany Perforated Wrapping Paper 
Amalgamated Leather 

Bank & Insurance Stocks 
Bloomingdale Bros. 

Central Aguirre Sugar 

Colorado Fuel & Iron 
Congoleum-Nairn 

Continental Baking 

Curtiss Aero 


Cuban Dominican 
Eisenlohr & Bro., Otto 
Fajardo Sugar 

Fisk Rubber 

General Motors 
Guantanamo Sugar 
Manati Sugar 

N. Y. Air Brake 
New Niqureo Sugar 
Punta Alegre 

Radio Corporation of America 
Ruberoid 

Southern Dairies 
South Porto Rico 
awe ape Products 


Vivaudou, Wis 


MINING 


RE CUR Go hin ook 55 ko oes Sees 
American Smelting Co 

Anaconda Copper Mining . 

Cerro De 

Dome Mines 

Granby Consolidated Mining 

Hecla Mining 

Howe Sound Co. 

Kennecott Copper 

U. S. Smelting 


COMMODITIES 


PETROLEUM 


Barnsdall Corp 
California Petroleum 
Transcontinental Oil 


RAILROADS 


Chicago & Eastern IIlinois................ 
Chicago & Northwestern 

Missouri 

Pere Marquette 


PUBLIC UTILITIES 


Engineers Public Service 

Electric Power & Light 

Public Utility Bond Index, Unlisted 
Southeastern Power & Light 


Kipper, PEAsopy & Co. 


ESTABLISHED 1836 


NEW YORK BOSTON 


17 Wall St. 115 Devonshire St. 
45 E. 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO., LTD. 
LONDON 

















A Special Letter 


INDEPENDENT 
OIL & GAS CO. 


will be forwarded 
upon request 


Ask for M W-7 


Cuas. M. Scuott, JR. 
& Co. 


ESTABLISHED 1869 


50 BROAD STREET 


NEW YORK CITY 
Members N. Y. Stock Exchange 





























Engineers Public 
Service Company 


$7 Dividend 
Preferred Stock 


The company owns and 
operates a group of im- 
portant and successful util- 
ity properties. 


For the year ended June 
30, 1926 net earnings avail- 
able for reserves and divi- 
dends amounted to over 
$16.80 for each share of this 
stock outstanding. 


We can supply complete 
data on all the company’s 
operations. 


Price at the Market 
To yield about 7.37% 


Blodget & Co. 


120 Broadway 


New York 
Chicago 


Foryour 
SAVINGS 


This old, conservative Building-Savings and 
‘Loan Association (operating under New York 
State banking supervision), offers a haven of 
safety as well as a fair profit for your savings. 
‘Our Ordinary Savings Plan is paying savers 
4%4% per annum, while our popular Systematic 
(Installment) Savings Plan is paying savers 6% 
per annum. On this plan any given amount (from 
$5 up) paid in monthly matures to one hundred 
times first payment in 81 months. 


Exempt from Federal Income Tax 


Under the provision of an Act of the U. S. 
‘Congress, the income derived from money in- 
wested with us is exempt from Federal Income 
Tax up to an annual income of $300.00. 


FREE BOOK 


Write or call for our “Thrift” 
Booklet, “Safety of Savings.” 


BANKERS LON & INVESTMENT (0 
A SAVINGS AND LOAN ASSOCIATION 


BANKERS LOAN & INVESTMENT CO. 
Dept. H, 34 Pine Street, New York 


Boston Hartford 


























Please send me, without 
obligation, your free Book- 
let, “The Safety of Sav- 
ings.” 


THE MAGAZINE or WALL STREETS 


CoMMON STOCK PRICE INDEX 


(1925 Closing Prices =100 ) 





Recent 

Number of Indexes 
Issues in Group —e—— ——_—°. aX. 
Group Date 8-21 8-28 
238 COMBINED AVERAGE E 5-15 94,1 94.9 
36 Railroads ; 4-17 97.2 97.9 





5-15 82.1 81.7 
5-15 88.8 83.1 
5-15 85.9 85.3 
5-15 85.9 86.1 
5-15 95.7 99.4 

4-17 103.6 
4-17 90.6 93.2 

4-17 107.3 

4-17 106.1 
4-3 110.6 109.8 
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Agricultural Equipment 
Alcohol 

Automobile Accessories 
Automobiles 

Building Material 
Business Equipment 
Capital Goods 
Chemicals 

Containers 

Copper 
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(An unweighted Average of weekly closing prices, specially designed for investors. The 
1926 Index includes 238 issues, distributed among 33 leading industries; and covers about 
90% of the total transactions in all Common Stocks listed on the New York Stock Exchange. 
It is compensated for stock dividends, rights and assessments; and reflects all important 
price movements with a high degree of accuracy. Our method of making annual revisions 
in the list of stocks included, renders it possible to keep the Index abreast with evolutionary 
changes in the market, without impairing its continuity or introducing cumulative inaccuracies.) 



































Healey Building, ATLANTA 








The Trend of Mortgage Investments 


What the Leading Financial Authorities say 
about Guaranteed Real Estate Bonds 


World’s Work, May, 1926— 


“We consider the guaranteed real estate mortgage, where 
there is an ample proportion of capital back of the guar- 
antee, as among the safest securities one can buy.. .. 


“It seems safe to conclude that the field of guaranteed 
mortgage securities offers a higher return today than any 
other field possessing an equal degree of safety.” 


Harper’s, June, 1926— 
“The income from guaranteed bonds will generally aver- 
age a higher return than can be obtained from other 
bonds comparable to them in security.” 


The Annalist, June 4th, 1926— 
Concerning non-guarantee companies 

The Annalist says: 
“As brokers, non-guarantee houses are free from any 
compulsory financial responsibil‘ty for the payment of 
principal and interest. Their responsibility is a moral 
one only. Of course, for reputation’s sake and ethicai 
considerations they would not willingly undertzke absurd 
risks. Nevertheless, because of the competition between 
these houses for New York City real estate loans, they 
are frequently forced by the needs of their sales organi- 
zations into carrying mortgages which prove faulty.” 


Forum, April, 1926— 
“Before the investor in guaranteed mortgage bonds cen 
suffer loss, a number of calamities must occur. In the 
first place the man who placed the mortgage must de- 
fault. In the event of default on his part the property 
stands as security . . . . There is good prospect that the 


ADAIR REALTY 
& TRUST CO. founded ses 


CAPITAL, SURPLUS AND ProFits, $2,500,000 


Offices and Correspondents in Principal Cities 
ADAIR REALTY & MORTGAGE CO., Inc. 


property can be sold at foreclosure for sufficient at least to 
pay the principal and costs due on the mortgage. If the 
originai maker of the mortgage fails to pay, then the loss 
must be made good by the Mortgage Company. If the 
Mortg>ge Company’s resources are in any way impaired, 
then the loss must be made good by the Surety Company. 
Then only can the investor suffer loss. However, it is 
fairly evident that if such a series of disasters should 
develop it could only be as a result of nation-wide 
collapse.” 


614% Adair Guaranteed-Insurable Bonds 


combine (1) the fundamental soundness of 
the old-fashioned real estate mortgage; (2) the 
guarantee of the House of Issue; (3) insurance 
against loss on application to an independent 
Surety Company, with resources over $27,000- 
00; and (4) an income advantage of 

62% over 4% bonas +4% over 442% bonds 


30% over 5% bonds 18% over 512% bonds 
8% over 6% bonds 


Send for Free Booklet 


For those desirous of averaging up both the 
safety and net yield of their investments, we 
have prepared a comprehensive guide to the 
safe selection of high-grade mortgege -onds. 
Mail the coupon today for your copy. There 
is no obligation. 


Adair Realty & Trust Co., 
Dept. J-64 Healey Building, 
Atlantz, Ga., 
Gentlemen:— 
Please send me your booklet, ‘“*Why Your Reai 


Packard Building, PHILADELPHIA Estate Bonds Should Be Guaranteed.” 


270 Madison Ave., New York Boatmen’s Bank Bldg., St. Lovis 


Ownership Identical 
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Che MalLdorl- UslLoria 


Fifth Avenue 9° and 44° Streets. New York 


Officially recommended 
to subscribers and readers of 


eMAGACINE: 
WALL SIRER 


as an investment in comfort, prestige, conven- 
ience, and the highest type of hotel service 


The Waldorf is but twelve minutes from “Wall Street,” 
and five of the leading stock-exchange firms maintain 
offices directly in the hotel, with well equipped customer’s 
rooms for the convenience of its guests. 


Those men who bring their families to New York will find 
the hotel ideal for their comfort. It is known as the “home 
away from home,” in the heart of the shopping district, 
and but 5 minutes from the theatrical White Way. 


The Magazine of Wall Street will be glad to make your 
reservations for you. When writing to them, on any matter, 
merely include this request in your letters—attention of 
the advertising department. This magazine will send you 
a signature card on request, to open an account in The 


Waldorf and its affiliated hotels. 


The Bellevue-Stratford The Willard The Windsor 
Philadelphia Washington Montreal 
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SOUTHEASTERN POWER & 
LIGHT 


(Continued from page 947) 








lions per annum for the next ten years. 
This financing will probably be accom- 
plished to the extent of about 65% by 
low coupon bonds, and 35% by junior 
capital, divided between preferred stock 
in subsidiaries, or further issuance of 
common stock. The option warrants 
outstanding would of course cause the 
company to receive $50 per share, at 
any time that the market price sur- 
passed such a figure. However, at pre- 
vailing prices of 28-29, this is not as 
yet to be considered though in the boom 
of utility stocks last winter, a price of 
46 was attained for the common. 

Assuming then that electrical con- 
sumption will advance at about 20% 
per annum, or less than present rate, 
and that gas will continue advances of 
10%, and assuming traction revenues 
to be more static, there is every reason 
to believe that the earning power of 
the common stock should ultimately 
show advances of a type that would 
put it into altogether a different invest- 
ment class from that which it now oc- 
cupies. A dividend policy would be the 
first indication that the common stock 
will have come into its own. By 1940, 
when horsepower developed and utilized 
should surpass 2,000,000 h.p., the addi- 
tion of not more than 110 millions in 
senior capital in the interim will seem 
no more significant than the similar 
increase of prior capitalization proved 
for the progressive rails in the period 
of their greatest development. As a 
matter of fact, development of South 
Georgia, especially in the clay district, 
ought to help remarkable increases in 
common stock earnings within several 
years. 

Elimination of smaller isolated steam 
plants, savings through interconnected 
load between Alabama, Georgia, Mis- 
sissippi, Florida, and above all in the 
hitherto drouthy country of Southern 
Georgia, elimination of drouth as a 
practical factor through reservoir de- 
velopments, assurance that steam plants 
should never exceed 25% of all capac- 
ity, will all further assist such gains. 
It is obvious that the 2,024,000 shares 
of common stock will be benefited 
wholly by such additional profits, as 
they will also by the sudden spurt in 
appliance sales, which reached $750,000 
last year in Alabama alone. To this 
may be added the fact that the com- 
pany pursues an attractive rate policy 
to facilitate consumption, and encour- 
ages traction uses by reasonable fares 
so as to utilize these lines as feeders 
for electrical consumption. 

In other words, Southeastern is at 
the threshold of the transformation of 
the South from a partially industrial- 
ized area to one that will rival the 
North. The situation is one which has 
been keenly appreciated abroad, 4 














first NATIONAL Bonps 


a new and improved form of 
Guaranteed First Mortgage Investment 


Bim having all of the safety features of other high-grade, guaranteed first mortgage 


investments, First NATIONAL Bonps have several additional features which are a distinct 


advantage to investors. 
Sold in Any Multiple of $100 


q In the first place, First Nationa Bonps are made easy to buy: you may purchase a single 
bond in any $100 multiple you desire—for example, $100, $200, $700, $3,200, $6,900, $24,600— 
instead of the usual $500 and $1,000 denominations; and you send your check or money order for 
the exact sum you wish to invest, without any accrued interest charges. 


Interest Paid Quarterly by Check 


q In the second place, First NaTIonaL Bonps are made easy to own: your interest is paid every 
three months instead of semi-annually; it is paid by check, mailed the day before it is due, instead 
of by coupon; and each bond is fully registered, thereby protecting you if it should be lost, stolen 
or destroyed. 

Maturities in 6 Months to 20 Years 


q Furthermore, First Nationa Bonps are made easy to collect: you have the privilege of 
naming the exact date on which your investment is to mature, within a period ranging from 
6 months to 20 years, and on the day before that date a check in full payment is mailed to you. 


Corporate Trusteeship—Independent Appraisals 


@ First Nationat Bonps are secured by deposit with The Baltimore Trust Company, as 
Trustee, of conservative real estate first mortgages. The mortgages are made for not more than 
60% of sound values, as appraised by independent real estate experts. As additional security, 


the mortgages are 
Guaranteed as to Principal and Interest 
by 
The Metropolitan Casualty Insurance Co. of New York 


(Capital and Surplus $4,480,707.34; Resources $10,839,099.94) 





g First Nationa Bonps are the direct obligation of The First National Company and are /egal 
invesiments for National Banks. Any State, County or Municipal tax not exceeding one-half of 
1% per annum is refunded upon application within 60 days after payment. 

Inquiries in regard to this new and improved form of Guaranteed First Mortgage Investment 


are invited from Investment Bankers, from Banks and Trust Companies with Bond Departments, 
and from individual investors. For further particulars, fill out and mail the coupon below. 











THE FIRST NATIONAL Co. 


T. Gartanp Tins ey, President 
CITIZENS NATIONAL BANK BUILDING - BALTIMORE, MARYLAND 


Please send me further particulars about the new features of 6% First Nationa. Bonps. 
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More Than 300 Banks 
Now Own These 6% Bonds 


INCE we last published the reasons 

why so many banks invest their own 
funds in the 6% Real Estate Bonds under- 
written by Tue Battimore Trust 
Company, the number of National 
Banks, State Banks and Savings Banks 
purchasing the bonds has increased to 
more than 300. Their purchases range from 
a few thousand dollars to blocks of $100,000. 


We emphasize the extent to which Real 
Estate Bonds underwritten by THE 
BattimoreE Trust Company are favored 
by banks, because we believe that in- 
vestors in general recognize that banks 
are conservative, discriminating and ex- 


The United States Fidelity & Guar- 
anty Company, with resources of Forty- 
Eight Millions, guarantees principal and 
interest; the New York Title & Mortgage 
Company, with resources of Thirty-Six 
Millions, guarantees the titles. 


Tue Battimore Trust Company, with 
resources of Sixty-Five Millions, recom- 
mends the bonds as conforming strictly 
to the standards of dank safety, and as 
being particularly desirable for the in- 
vestment of your individual funds. 


Denominations $500 and $1,000; ma- 
turities I to IO years; price par and ac- 
crued interest to yield 





perienced in selecting in- 
vestments. 


Ofcourse, principal, inter- 
est and titles of the first 
mortgages which secure 
our Real Estate Bond 
offerings are guaranteed. 





To Banks and Investment 
Dealers 


A number of banks and investment 
dealers throughout the country par- 
ticipate with usin the sale of these 
bonds. Inquiries from other banks 
and investment dealers are invited. 


6%; State taxes up to4% 
mills refunded. Write to 
the Main Office of THE 
Ba.timore Trust Com- 
PANY, 25 East Baltimore 
Street, Baltimore, Mary- 
land, for booklet No. 16 








Orders may be sent to any of the following banks or banking houses: 


New York, N.Y. 
Baltimore, Md. 


Baltimore Company, Inc. 

Baltimore Trust Company 
Breen & Company Fort Dodge, Iowa 
Brugh & Spielman Hagerstown, Md. 
Owen Daly & Company ........... Baltimore, Md. 
J. C. Dann & Company Buffalo, N.Y. 
Empire Trust Company St. Joseph, Mo. 
Ferris & Hardgrove..Spokane, Portland, Seattle 
Industrial Bank Grand Rapids, Mich. 
Emil H. Lampe Warren, Pa. 
E. Gray Linney Company, Inc.....Roanoke, Va. 


Elliott Magraw & Co...............St. Paul, Minn. 
McLaughlin, MacAfee & Co..... Pittsburgh, Pa. 
Nicol-Ford & Co., Inc. Detroit, Mich. 
Peoples Savings Bank and Trust Co...Moline, Ill. 
a I asics vascsenssccinssusee Baltimore, Md. 
Prudential Company... Chicago, Ill. 
Richardson & Clark Providence, R.I. 
Charles D. Sager ................... Washington, D.C. 
Second National Bank Saginaw, Mich. 
State Savings Loan & Trust Co. ........ Quincy, Ill. 
Ward, Sterne & Co................. Birmingham, Ala 


THE BALTIMORE TRUST COMPANY 


The Largest Trust Company in the South Atlantic States 
offering complete banking, trust and investment services 





CAPITAL AND SURPLUS $7,000,000 RESOURCES $65,000,000 75,000 DEPOSITORS 








which we are identified. 





E extend the facilities of our organization to those 
desiring information or reports on companies with 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $80,000,000 


New York 








(Continued from poge 982) 


London and Montreal have always been 
interested in this development. While 
the speed with which the common stock 
will show great advances in. earning 
power cannot be minutely forecast, yet 
the ultimate emergence of such earning 
power appears certain. For those with 
a desire for income while speculating, 
the debenture bonds at 94% to yield 
6.37% with option warrants, bought 
separately, are most attractive, for 
those who wish a play for more profit 
with less current income, the common 
affords the best vehicle for commit- 
ments. The bonds and common are 
listed on the New York Curb Market. 


ERAS A TS i Re SEES SAE Stem 


ANSWERS TO INQUIRIES 
(Continued from page 968) 
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& Northwestern to warrant optimism. 
The record of this road since the in- 
auguration of the Sargent regime has 
been one of steady expansion in earn- 


‘ings, as well as declining operating ex- 


penses; 1925 results afforded some in- 
teresting comparisons. Net income was 
equal to $6.34 a share on the common, 
against $4.20 a share in 1924, while the 
operating ratio of 77.84% compared 
with 80.65 in the previous year and 
82.60 in 1928. The road made a larger 
reduction in its operating and trans- 
portation ratios in 1925 than any other 
of the principal northwest lines with 
the exception of the Soo system. Still 
further improvement has been noted 
in the year to date. Earnings are un- 
derstood to be running materially ahead 
of last year. Add to these favorable 
features the possibility of a rate in- 
crease and we have a very interesting 
situation. We consider the stock at- 
tractive in its class. 


RADIO CORPORATION 


As a stockholder of long standing in Radio 
Corporation of America I was very much inter- 
ested in the opinion rendered by Judge Bodine 
in the suit brought by this io pr, and asso- 
ctates against Splitdorf Electrica Com ny, al 
leging misuse of patents controlled. nasmuch 
as these patents are basic will not this develop- 
ment place Radio Corporation in an advantageous 
position in the trade? I should think it would 
be reflected in the market movements of the 
stock.—G. Van E., Hempstead, L. I. 

Summarizing briefly, Judge Bodine, 
sitting in Federal Court*at Trenton, 
filed an opinion enjoining the Splitdorf 
Electrical Company from further al- 
leged misuse of patents for “selective 
tuning systems” used in radio manu- 
facture. He further ordered the com- 
pany to make an accounting for profits 
alleged to have resulted from the in- 
fringement. On the face of things this 
would seem to be a highly important 
decision. The patents for the system 
were granted to Ernst F. W. Alexan- 
derson in 1916 for 17 years, and were 
assigned to the Radio Corporation, Gen- 
eral Electric and Westinghouse Electric 
& Manufacturing. An examination of 
the situation is being conducted by 
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$35,000,000 
Illinois Central Railroad Company 


Forty-Year 434% Gold Bonds 


Due August 1, 1966 





Coupon bonds in denominations of $1,000 and $500, registerable as to principal and exchangeable for fully registered bonds, re-exchangeable 
under conditions provided in the indenture. Interest payable February Ist and August Ist. 








NOT REDEEMABLE BEFORE AUGUST 1, 1936. 


Redeemable as a whole but not in part, at the option of the Company, upon not less than 60 days’ previous notice, on any interest date 
on or after August 1, 1936, at 102!%4% and accrued interest up to and including August 1, 1961, and thereafter at a 
premium equal to %% for each six months between the redemption date and date of maturity. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission 





For further information regarding the Company and this issue of Bonds, reference is made to a letter, dated August 31, 
1926, from Charles A. Peabody, Esq., Chairman of the Executive Committee of the Illinois Central Railroad Company, copies 
of which may be obtained from the undersigned and from which the following is quoted: 


“These bonds are to be the direct obligation of the Illinois Central Railroad Company, issued under an indenture to 
The Farmers’ Loan and Trust Company, Trustee. The indenture under which these bonds are to be issued will provide 
among other things that so long as any of the bonds of this issue are outstanding, Illinois Central Railroad Company will 
not create any new mortgage or other lien (except to extend or refund existing liens, as set forth in said indenture) upon 
any of the lines of railroad or branches, leaseholds or trackage rights, or stock of subsidiary companies (as specified in 
the indenture) now owned by it, unless effective provision be made in such new mortgage, or in the instrument creating 
such lien that the bonds of this issue shall be secured by such mortgage or other lien ratably with the other indebtedness 
secured thereby, all as provided in the indenture. 


The purpose of the sale of these bonds is to provide the funds necessary for the construction of the Edgewood Cutoff 
between Fulton, Ky., and Edgewood, Ill., and for other capital expenditures, including the new Paducah terminal and shops 
and track elevations and station facilities at Jackson and Clarksdale, Miss., and to reimburse the treasury of the Company 
for expenditures heretofore made for such purposes. 


The Illinois Central Railroad Company has paid dividends on its capital stock uninterruptedly since 1860. The Com- 
pany has at present outstanding $26,878,600 of 6% preferred stock and $127,566,800 of common stock on which dividends 
are being paid at the rate of 7% per annum, The gross income of the Illinois Central Railroad Company for the year 
ended December 31, 1925, after payment of all taxes, amounted to $33,504,960, while its total fixed charges for rentals, 
interest, etc., amounted te only $15,952,947. Such income for the seven months ended July 31, 1926, increased $1,914,749 
over the same period of last year.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 
AT 96% % AND ACCRUED INTEREST TO DATE OF DELIVERY, TO YIELD 
4.95% TO MATURITY. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a 
smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if. when and as issued and received by the undersigned and subject to the approval by any public 
authorities that may be necessary of the issuance of the bonds and their sale to the undersigned as agreed and to the approval by their 
counsel of all legal proceedings in connection with the issue and sale of the bonds. Temporary bonds or interim receipts will be delivered 
against payment in New York funds for bonds allotted, which temporary bonds or interim receipts will be exchangeable for definitive 
bonds when prepared. 


Application will be made in due course to list these bonds on the New York Stock Exchange. 





sew ‘i bide A se Kuhn, Loeb & Co. 
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those directly interested with the object 


in view of determining whether other 
apparatus now being manufactured in- = 
fringes in- like manner. Should this 
prove to be fact the position of Radio 
Corporation in the industry will un- 
doubtedly become dominant. However, 
developments of the future must neces- 
sarily remain a matter of conjecture, 
On the basis of tangible commercial 
results to date Radio shares do not 
appear particularly attractive, though 
they have long pull promise. We pre- 
fer at this time to maintain a neutral 
position until the situation definitely 
shapes itself. 


War 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 


IMPORTANCE 
of the 


INVESTMENT == 


American Bond American Bond 


& Mortgage & Mortgage 
Byline HOUSE galt 
Chicago New York 


F FOREMOST importance in theselection ofa First Mortgage 
Real Estate Bond is the house that offers it for sale. 

The average investor can be aided in his detailed personal 

examination and selection of bonds by a house of wide experience. 

The wisest and most practical course is to insist upon three es- 

sentialsin the investment house with which youconsider dealing — 
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PERE MARQUETTE 


Notwithstanding the fact that I have a syb- 
stantial profit on 50 shares of Pere Marquette, 
I have become so impressed with the progress 
being shown by this road that I am inclined to 
hold the stock. De you think this a wise pro- 
cedure for me to follow? The merger mix-up 
rather confuses me.—R. A. J., South Bend, Ind. 


CMMdddeeqeeEE@ EEE 


Regardless of the angle from which 
the Pere Marquette situation is viewed 
there is much in evidence to warrant a 
constructive attitude. From the stand- 
point of earnings, net income equal to 
$11.67 a share in 1925, was the best 
showing in recent years. Current re- 
sults are understood to be of an even 
higher order, net earnings being esti- 
mated at a $15 annual rate. On the 
other hand, under the revised terms of 
merger, Pere Marquette will probably 
be exchangeable into Nickel Plate on 
a share for share basis. In view of the 
fact that the new unification system is 
earning at the annual rate of $22 a 
share this seems to be an attractive 
proposition for Pere Marquette share- 
holders. Influenced by this combination 
of favorable circumstances we can only 
advise you to retain your holdings. 


VM 


FIRST, that it be a house of wide and substantial 
experience in the type of bonds it offers— 


SECOND, ahouseofstrong financial responsibility— 


THIRD, a house that has a successful record over 
a long period of years— 


Approximalely 90 % of the total number of mortgages 
Hs § mortgage bond issues sold by us have already 
matured and been paid in full or called at a premium. 
The remaining 10% are running to maturity and every 
investor is receiving prompt and full payment of princi- 
pal and interest when due. 


UMM 


UMMM 


MMM 
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AMERICAN BOND & MORTGAGE COMPANY, an old responsible house, 
with capital and surplus of over $8,500,000 and with offices throughout the 
country, enjoys hundreds of responsible bank and dealer connections. 


This Company, with a successful record of more than twenty years, 
is the type of organization through which experienced investors choose 
their bonds. 


Weare now offering several 6 % First Mortgage Bond issues, secured 
by centrally-located properties in the principal cities of the country and 
urge that you communicate with us at once for further particulars. 


Ask for Circular N-271 


AMERICAN BoNnD & MortGAcE Co. 


Capital and Surplus over $8,500,000 
127 N. Dearborn St., Chicago 345 Madison Ave., New York 


UNITED STATES RUBBER 


Do you think I might look for an eventual 
return in the market value of United States 
common to my original purchase price of 

? I was very much encouraged by the excel- 
lent showing of the company in 1925 but, as far 
as I have been able to determine, the company 
is not doing very well this year. Is the crude 
rubber situation the underlying cause?’ Please 
advise me if I should continue to hold my Rub- 
ber.—A. F. B., Enid, Okla. 

Results from operations of United 
States. Rubber in the first half of 1926 
Established 1904 AN OLD RESPONSIBLE HOUSE Incorporated fell far below expectations: Net earn- 

‘ney ings, applicable to the common stock, 

were equal to only $1.70 a share, against 

$4.02 a share in the same period of the 
previous year. However, earnings do 
not include a reported profit of around 
8 millions in the first half of 1926, made 


Bonner Br ooks & Co by the General Rubber Company, the 
L] ® plantation subsidiary. The real ex- 
planation for Rubber’s poor showing 

Investment Bonds probably lies in unseasonable weather 


conditions prevailing generally until re- 


Our Statistical Department will be glad to analyze cently, which retarded tire distribution. 
s The crude rubber situation has little 


your present holdings or contemplated purchases. effect upon United States Rubber. 
While several of the larger rubber 


New York manufacturing companies have been 
hampered by the export restrictions 


London Boston imposed under the Stevenson act, 
United States Rubber, as one of the 


(Please turn to page 988) 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET SE, 


Philadelphia Detroit Boston Washington 
Cleveland Buffalo And over 30 other cities 
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It’s Your Investments That Determine It 


This Is How Others Have Made Sure of It 1 « « 








O tell any man who has had a little ex- 
=4] perience. with the stock market that 
==4| there is a sure way to achieve invest- 
—=d ment success is to afouse at once a 
feeling of skepticism. He has seen his 
favorite stocks go down for no apparent reason. He 
has seen others go soaring up, apparently with the 
same lack of logic. Inside information has proved 


























unreliable. So-called expert advice has cost him: 


money. He is frankly suspicious and unconvinced. 


The Man Must Be Shown 


For 22 years the Brookmire organization has dealt 
with skeptical investors—men who must be shown. 
For 22 years the Brookmire organization has con- 
vinced these men that there zs a way to achieve 
investment success. it has convinced them in the 
one way possible—by results! It has demonstrated 
to investors that through the Brookmire method of 
investing, higher returns from their money than they 
ever believed possible can be obtained consistently. 


Forces Working Behind The Market 


There are forces constantly working behind the 
marker—economic forces over which the investor 
has no control. Control, however, is not necessary, 











if these forces are understood and foreseen. Brook- 
mire has made this business of foreseeing the effects 
of these fundamental economic forces an accurate 
and established science. Small investors, large in- 
vestors, international bankers, industrial concerns, 
colleges and universities use the Brookmire Invest- 
ment Service. 


In The Clear Light of Facts 


Brookmire tells its clients what stocks to buy, when to 
buy them, and when to sell. The weekly, fortnightly and 
monthly bulletins sent to all subscribers form only a part 
of an unusually comprehensive service. All subscribers 
are urged to consult in person or by letter with the 
Brookmire organization on any spectfic investment question. 
The advice that Brookmire gives is based on facts. The 
lists of stocks that the organization has recommended its 
clients buy have produced most satisfactory profits. 


What This Coupon Will Bring To You 


This coupon will bring you a current set of Brookmire 
Bulletins and all the facts concerning the service. It will 
bring you a complete outline of an investment method 
that will speed you safely and swiftly along the road to 
economic independence and investment success. As it has 
helped others in the past, as it is helping them today so 
also can the Brookmire Investment Service help you. Re- 
turn this coupon now for a summary of Brookmire Service 
and a specific report on what to do now in securities. No 
obligation is involved. Send the coupon te day. 


SUCCESS 














I should like to learn more about your Service. Please send 
your latest bulletins, advice on what to do mow anda copy of 
your descriptive booklet. 


yee Lee aa ee eee ee 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Avenue, New York, N. Y. 










































































Pls Cuners” 


Profits 


QJ, For $100 or more 
you can become 
part owner of an 
apartment building 
enterprise 
and receive your 
share of profits 
continuously. 


@, Moreover, 
your money 
will be paid back 
to you in 
10% instalments 
or multiples thereof 
so that your share 
of ownership 
will cost you nothing. 


¢, And, 


while your money 
is being paid back 
you will receive 

6% dividends 

on your investment. 


¢, After that, 
permanent ownership, 
continuous profits, 
at no cost to you. 


Ask for particulars 


Mau.step1-StEEN 
SEcuRITIES Corp. 
Builders—M anagers—Owners 
52 Vanderbilt Ave., N.Y. 





















(Continued from page 986) 
largest growers in the world, has rolled 
up substantial profits from this end of 
the business. Little of this profit ap- 
pears in its income account. To illus- 
trate the position of this company in 
the industry one needs only to point to 
the fact that no part of the reserve of 
3 millions established at the close of 
1925 to be applied against the cost of 
crude rubber to be received during 1926, 
has as yet been used. If trade condi- 
tions were as satisfactory for this com- 
pany as is the question of crude supply, 
Rubber shareholders would have little 
cause for complaint. However, there 
is need for much improvement in this 
direction, and until signs of brightening 
occur the stock cannot be considered 
especially attractive. We prefer Na- 
tional Supply for income and profit 
purposes. 





KENNECOTT COPPER 


I have. held Kennecott Copper for quite some 
time, purchasing the stock well below the present 
market. The stcck yields me a good interest 
return but I am wondering if I should not 
accept my profits, with the object in view of 
replacing to good advantage. Have you any 
reason for believing Kennecott will sell much 
cheaper in say the next three or four months? 

-A. E. G., St. Johnsbury, Vt. . 

We fail to perceive a solid foundation 
upon which to base the expectation of 
materially lower prices for Kennecott in 
the reasonably near future. On the 
contrary, we believe that a long range 
constructive attitude in regard to this 
stock is warranted by the circum- 
stances. In 1925, in spite of unsatis- 
factory trade conditions, Kennecott was 
able to show a balance of earnings 
equal to $5.34 a share on the common. 
An official statement covering current 
earnings is not available, but in view 
of higher average metal prices, it is 
quite likely that Kennecott is giving an 
excellent account of itself. Since Jan- 
uary 1st, 2 millions of notes have been 
paid off, leaving only 2 millions out- 
standing at this writing. Trade con- 
ditions have shown a tendency toward 
improvement, resulting in a stiffening 
in metal prices. This, together with a 
somewhat increased output, should be 
reflected in Kennecott’s later income 
statements. The stock has advanced 
to a level which removes it from the 
bargain counter, but we believe suffi- 
cient promise is held forth to warrant 
retaining. 





TOBACCO PRODUCTS 


The tobacco stocks, generally speaking, have 
enjoyed a substantial rise in the recent past, but 
I have not benefited to any appreciable extent, 
my interest in this group being confined to the 
holding of stock in Tobacco Products Corpora- 
tion, which has remained rather sluggish. Do vou 
think I cught to switch from this stock to one 
more promising?—R. E. I., Shreveport, La. 

The sluggishness noted in the market 
movements of Tobacco Products stock 
is probably a reflection of the rather 
unsatisfactory earnings reported by the 
company. Net income in 1925 was 
equal to $8.10 a share on the common 
stock, against $8.70 a share in the pre- 
vious year. Current net is showing 
some expansion, amounting to $4.15 on 


(Please turn to page 991) 


\ 9 homes in 10 
\ do their washing the 
\ easy (lectrical way, 















In one of the 278 
typically progress- 
ive communities 
served by this 
Company a sur- 
vey of the General 
Federation of 
Women’s Clubs 
showed that 90% 
of all the homes 
have electric 
washers. 


The progressiveness of 
the territory served by 
this Company is 
reflected in constantly 
increasing revenues. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: | 
72 West Adams Street 
Chicago, IIL. 
Serving 6,000 square miles—278 
ities—with Gas 


communi 
or 


8% Safety 8% 


This can be had in our 


PREFERENCE 
CERTIFICATES 


which have as __ security behind 
them Cash and Mortgages in excess of 
their par value. All mortgage holdings 
are located in New York and 
Brooklyn. These certificates are 
a direct first Lien on our entire 
assets. 

Issued in Multiples 

of $10 per certificate. 


Write or Call for full particulars. 


The North American Mortgage 
and Building Corp. 
NEW YORK 
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You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS — 


Ask for Booklet MW-6 which explains our plan and terms 


Odd Lots of Stocks bought outright for 
cash or carried on conservative margin 


James M. Leopold & Co. 


Members New York Stock Exchange 


7 WALL STREET NEW YORK 
Established 1884 





























Current Issue Now Being Offered—Malvern Apartments, Detroit, Michigan 


The many clients who purchase exclusively the 
first mortgage real estate bonds we recommend, 
appreciate particularly the careful vigilance with 
which we guard their investments. 











No one has ever had to wait a day for payment 
of principal or interest when due on securities 
purchased from us. 








6% and 6%2% First Mortgage Real Estate Serial Gold Bonds 
Normal Income Tax Up to [2% & 2% Paid by Borrower 


Federal Bond & 
Mortgage Company 


(1758) 


FEDERAL BOND & MORTGAGE BUILDING, DETROIT, MICHIGAN 
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$2,380 of Property 


behind each $1,000 


plus the guarantee 


EHIND each $1,000 invested 
in Security Bonps there are 
first mortgages on $2,380 of 

completed, fee simple property, de- 
posited in trust with the Maryland 
Trust Company, Baltimore, Md. The 
value of each property is determined 
by three conservative appraisals. 


In addition, payment of principal and interest 
on each mortgage deposited as security for 
Security Bonps is guaranteed unconditionally 
by the Maryland Casualty Company, with 
capital and surplus of $10,500,000 and re- 
sources of $39,800,000. 


Write to any of the Investment Bankers 
listed below for the new, illustrated booklet 
explaining in detail the features which make 
Security Bonps eligible for National Banks 
and acceptable to the most conservative 
investors. 


J. A. W. Iglehart & Company 
102 St. Paul Street, Baltimore, Md. 
719 Fifteenth Street, N.W., Washington, D.C. 
Wilkes-Barre, Pa. Clarksburg, W.Va. 


Bodell & Company 
120 Broadway, New York City 
35 Congress Street, Boston, Mass. 
10 Weybosset Street, Providence, R.I. 


Harrison, Smith & Company 
1515 Locust Street, Philadelphia, Pa. 
27 Pine Street, New York City 


Palmer Bond & Mortgage Company 
Walker Bank Building, Salt Lake City, Utah 


% SECURITY 


BONDS 


$1,000, $500 and $100 Denominations; 
1 to 5-year Maturities 
Tax Refund: Up to 5 mills in any State 


[ Mail to any of above Investment Bankers} 


Please send me, without obligation. a copy of 
your booklet, “Security Bonds.” 














Full Lots 
Odd Lots 


Bonds and Stocks bought and 


Unlisted Utility Bond Index 


Holding Companies 


Invest- 


American Gas & Electric 6s, 

American Power & Light 6s, Series A, 2016 
Continental Gas & Electric 6s, 1947 

National Power & Light, Inc., 7s, 1972 
Southwestern Power & Light Ist Mtge. 5s, 1943 


Power Companies 


Alabama Power Co. Ist Ln. & Ref. 6s, 1951 
Appalachian Power Co. Ist 5s, 1941 

Arizona Power Ist 6s, 1933 

Binghamton Lt., Heat & Power Ist Ref. 5s, 1946 
Central Ga. Power Co. Ist 5s, 1938 

Consumers El, Lt. & Pwr. New Orleans, Ist 5s, 1936 
Eastern N. J. Power Ist 6s, 1949 

Great Western Power Co. Ist Ref. 6s, 1952 
Idaho Power Co. 5s, 1947 

Illinois Power & Light Ist & Ref. 6s, 1953 
Kansas Electric Power Ist Series A, 6s, 1937 
Memphis Power & Light 5s, 1948 

Mississippi River Power Ist 5s, 1951 

Nebraska Power Corp. Ist 6s, 1949 
Nevada-California Electric Ist 6s, 1946 

New Jersey Power & Light Ist 5s, 1936 
Niagara Falls Power Ist & Cons. Mtge. 6s, 1950 
Ohio Power Co. Ist Ref. 7s, 1951 

Puget Sound Power & Light 5%s, 1949 
Tennessee Power Co, Ist 5s, 1962 

Texas Power & Light Co. Ist 5s, 1937 

Virginia Power Co. Ist 5s, 1942 

Washington Coast Utilities Ist Mtge. 6s, 1941 
Yadkin River Power Ist Mtge. 5s, 1941 


Gas and Electric Companies 


Burlington Gas & Light 5s, 1955........ SE ee ee B.. 
Cons. Cities Light, Power & Traction Ist 5s, 1962 
Dallas Power & Light 6s, 1949 

Indianapolis Gas Co. Ist 5s, 

Oklahoma Gas & Electric 5s, 1950 

Pacific Gas & Electric Ist & Ref. 5%s, 1952 
Portland Gas & Coke Ist 5s, 

Seattle Lighting Co. Ref. 5s, 

Tri-City Railway. & Light 5s, 1930 

Twin State Gas & Electric Ref. 5s, 1953 

United Light & Railways 6s, 1952 

Wilmington Gas Co. 5s, 


Brooklyn City & Newton Ist 5s, 1939 

Columbus Street Railway Ist 5s, 1932 97 
Galveston-Houston Electric Railway Ist 5s, 1954 ve « 
Nashville Railway & Light 5s, 1953 bs 100 


Telephone and Telegraph Companies 


100% 102% 
100 101 
101 102 
100% 101% 


Chesapeake & Potomac Tel. Co. (Va.) Ist 5s, 1943 
Home Tel, & Tel. Co. of Spokane Ist 5s, 1936 
Ohio State Telephone Co. Ref. 5s, 1944 

Southern California Telephone Ist & Ref. 5s, 1947 


Yield computed at the asked price. Average yield 5.46%, 


A dull market in unlisted bonds generally would have left the market a stalemate if not 
for the sharp upturn in money rates. It is notable, however, that average yield rose from 
5.88% in the month’s trading to enly 5.46%; a resistance that is quite satisfaetory when the 
intervontion of the new rediscount rate at New York is remembered. For other opportunities 
in unlisted utilities the reader is referred to the articla on Water bonds elsewhere in this 
issue. So far as Unlisted Utility bonds are concerned, their average yield of a little under 
5%% makes them very attractive commitments, when their quality: is considered. Investors 
should scan the list anew for opportunities. Georgia Light Power & Railway 5s, recom- 
mended by us for a year, has been eliminated after its rise from 87 to 108. It is no longer 
cheap, and the purchaser thereof has been well rewarded. , 


sold in all markets for cash or 
carried on ccnservative margin. | 


Harde & Ellis 
Members New York Stock Exchange 
60 Broadway, New York City 

Phone Whitehall 7660 ; 
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(Continued from page 988) 
659,300 common shares in the first half 
year, against $3.78 a share on 514,896 
shares in the same period of 1925. 
However, while this improvement is 
gratifying to shareholders, and it is 
true that the interest of the company 
in United Cigar Stores has steadily 
increased in value, its progress has been 
painfully slow when compared with 
that of other major tobacco concerns. 
Tobacco Products stock is not without 
extreme long range possibilities, but we 
see no nearby prospects of price appre- 
ciation, and since the security hardly 
merits a high investment rating, there 
is no particular incentive to retain. 
We would suggest a switch to Liggett 
& Myers common. 





BARNSDALL CORPORATION 
(Continued from page 966) 














debentures now constitute the only 
funded debt outstanding except for 
about one-half million subsidiary obli- 
gations. There is no preferred stock. 
The two classes of common are alike 
in all respects except with regard to 
voting power which is vested in the 
Class A shares. Combined outstanding 
shares at present amount to 1,142,206, 
of which 993,670 are Class A. Author- 
ized capitalization totals one million 
Class A and three million Class B, a 
considerable portion of the unissued 
Class B being reserved for purchase by 
holders of debentures. 

Barnsdall’s oil properties, including 
Waite Phillips, comprise about 280,000 
acres in 12 oil producing states. 
Twenty-five per cent is developed acre- 
age, and crude oil production is aver- 
aging 17,500 barrels daily from 2,900 
wells. In addition there are three re- 
fineries, casinghead gasoline plants, 
tank cars, service stations, pipe lines, 
and various mining properties. The 
mining properties are largely in the de- 
velopment stage and figure only to a 
minor degree in earnings. 

The wide range of territory covered 
has undoubtedly militated against op- 
erating economies during the years of 
depression in the industry. There is 
every evidence, however, that Barnsdall 
has made much progress in co-ordinat- 
ing its varied activities, and the acquisi- 
tion of Waite Phillips has all the ear- 
marks of a shrewd move to add ma- 
terially to present and potential earning 
power, and to render the company a 
Power in the mid-continent field. The 
stock appears attractively valued in the 
present market in comparison with the 
shares of other large independent oil 
enterprises. For the more conserva- 
twely inclined, the 6% debentures, cur- 
rently quoted about 97 with a yield of 
over 6% possess investment merit, and 
Provide a means of sharing in the bene- 
fits of appreciation in the price of the 
stock with but little chance of- loss 
should the market action of the shares 
be-less faverable than anticipated. 
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For the common good 


N THE eighties, scientific research and experi- 
I mentation in telephony were conducted in the 
workshop illustrated above with a mere handful 
of workers. Today they are carried on in a modern 
thirteen-story building in New York City— the 
home of the Bell Telephone Laboratories, Inc. 
Here over. 3,500 people—trained scientists, en- 
gineers and their assistants—seek untiringly for 
scientific means of bringing the nation’s telephone 
service still nearer to perfection. 


It is this never ceasing endeavor that hasina half century 
brought telephone service to its present extent and effi- 
ciency—from one telephone in 1876 to over 17,000,000 today, 
carrying 73,600,000 messages daily; from a few yards of wire 
to a wire mileage today of 53,600,000; from facilities costing 
a few dollars to a present book cost of over $2,600,000,000, 


A nation-wide ‘plant and its widespread service under- 
lie Bell System securities. ; 


The stock of the A. T. & T., parent company of the Bell 
System, can be bought in the open market to yield a 
good return. Write for booklet, “‘Some Financial Facts.”’ 





BELL TELEPHONE 
SECURITIES CO. ine 


D.E Houston, President 
195 Broadway NEW YORK 


“The People’s 
Messenger’’ 


























WE TAKE PLEASURE IN ANNOUNCING THAT 


MR. CHARLES |. DEBEVOISE 


HAS THIS DAY JOINED OUR 
FIRM AS A GENERAL PARTNER. 


McClure, Jones & Co. 
Members New York Stock Exchange 
115 Broadway New York 


Telephone Rector 7662 
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Buy “Shares in America” 














$85 


(or multiples thereof) 


will purchase participating 
ownership in twenty-four sea- 
soned and dividend-paying 
railroads, public utilities, in- 
dustrials and Standard Oils, 
including, 
New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chat- 
ham Phenix National Bank 
and Trust Company, Trustee. 


Average yield over six- 
year period about 8% 


Send for circular-.M.W.S.—1| 











THROCKMORTON & Co. 
1 BROADWAY NEW YORK 
Telephone Rector 1060. 











Fenner & Beane 


60 Beaver St. — New York 
Fenner & Beane Bldg.— New Orleans 


Members 


N. Y. Stock Exchange 

N. Y. Cotton Exchange 

N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 
Chicago Board of Trade 

Louisiana Sugar & Rice Exchange 
N. Y. Produce Exchange 

New Orleans Board of Trade 
Rubber Exchange of N. Y. 


Associate Members 


Liverpool Cotton Ass’n 
N. Y. Curb Market Ass’n 


COTTON 

GRAIN COFFEE 

SUGAR RUBBER 
PROVISIONS 


STOCKS 


Bought and sold for cash or 
carried on conservative margin 


Private wires to New Orleans, Chicago 
and principal points throughout South 


Quotations as of Recent Date 


NATIONAL BANKS: 


Bid Asked 
American Ex-Pacific (18A) 
Chase (18A) 
Chatham eae (16) 373 
( 


TRUST COMPANIES: 
Bankers (20) 
Bank of N. Y. & Trust Co. (23). 
Brooklyn ( 
Central Un 


Irving-Columbia (14) 
Manufacturers (20) 
New York (20) 
United States (60) 


STATE BANKS (NEW YORK): 


America (12) (V. T. C.)........ 
Corn Exchange (20) 

Manhatten Co. (8C) 

Btate (16 


INSURANCE COMPANIES: 


Aetna Fire (24) 
Aetna Life (12 

§ *Fidelity-Phenix (6) 
U*Continental (6) 


Glens Falls (1.60)............. 7 
Globe & Rutgers (36) 

Great American (16) 

Hanover (5) 

Hartford Fire (20) 

§*Home (18) 

)*Carolina (1) 

Milwaukee Mech. (2.20) 

National Fire (20) 

Niagara (10) 

§ *North River (4) 

l*United States 

Stuyvesant (6) 

Travelers (20) 

Westchester (2.50) 45% 


SURETY AND MORTGAGE COMPANIES: 


American Surety (8) 186 
National Surety (10) 221 
Lawyers Mortgage (14) 29) 
Mortgage Bond (8) 155 


JOINT STOCK LAND BANKS: 


Bankers of Milwaukee 
Chicago (6) 
Dallas (10) 
Denver (8) 

Des Moines 

First Carolina (8) 
Kansas City (6) 
Lincoln (9) 

New York (10) 
8t. Louis (9) 
Southern Minnesota 
Virginia (.50B) 


(A) Includes dividends from Securities Com- 
pany. (B) Par $65, (C) Par $50. *Members 
same group. 





stocks has been characterized by 
a midsummer dullness, with com- 
paratively unimpressive changes in quo- 
tations. News also has been scanty— 
the rise in the dividend of National 
Surety from 9% to 10%, and the an- 
nouncement of the Chelsea Exchange 
Bank that it intended to increase its 
capital have been the major develop- 
ments. Chelsea Exchange was recom- 
mended strongly in this column last 
year as the outstanding opportunity 
among smaller New York city banks. 
Its progressive management has justi- 
fied anticipations. At present levels of 
260-70, though, its great improvement 
has been fully appreciated. 
In this connection it is interesting to 
note that many New York City banks, 
not listed in the regular column above 


oe in bank and insurance 


often present opportunities. Among 
these institutions the Nassau National 
of Brooklyn may be cited. The market 
is about 350-365 and the book value 
per share $270. Ordinarily so high a 
ratio of book value to market price 
would seem to indicate rather poor 
earnings per share, or, at least, a se- 
verely restricted or uncertain dividend 
policy. Not only, however, is Nassau 
National cheap with reference to book 
value, but it sells at less than fifteen 
times its earnings per share. For New 
York City bank stocks this is an ex- 
ceptionally low ratio. Earnings per 
share were $24.96 for the year ending 
June 80, 1926. Yield is also high, as 
$15 dividend per annum is 4.12% of 
prevailing asked price. Owing to the 
rather recent manifestation of increased 
earning power this stock should not 





same anise 





Management, Men and Motives 





A TREATISE ON INDUSTRIAL MANAGEMENT 





This Treatise will make you think and Help you to solve the problem of 


Relations with your employees. 


The Group Insurance Idea should have a definite place in your mind as an 
Group Insurance is not a patent remedy, but a specific help in 
reducing Mental Unrest and Manual Inefficiency in your plant. 

Providing for the Future of one’s family is a part of the American idea of a 
High Standard of Living. Group insurance helps your employees to obtain 


employer. 


what you ag an individual secure. 





A request to our I 
cure for you a 
treatise without obl 
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LiFe INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 
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pe immediately purchased, but the oper- 
ations of the July-September quarter 
noted, and if continued improvement is 
shown, the stock would still be cheap 
at a small advance. 

Among the larger banks, opinion con- 
tinues to favor Guaranty Trust. For 
years after 1921 this gigantic institu- 
tion went through the throes of defla- 
tion heritages; not only however has it 
recovered but a continuous gain in 
earning power, now uninterrupted after 
six quarters, makes the stock attractive. 
At 392 asked price, prevailing quota- 
tion is little more than twice book 
value of $193 per share, which has ad- 
vanced fully $12 in the past year. 
Earnings of $23.53 per share for the 
year ended June 30, 1926, shows the 
continued strength in earning power. 
Affiliations of Guaranty are the highest 
grade. While prevailing yield of 3.06% 
is superficially not attractive, it is true 
that in this case the old maxim that 
bank stocks are not to be judged by 
yield, ought rightly to be invoked. 

While activity among Joint Stock 
Land Banks has not been extensive, a 
strong undercurrent has been noted. 
When the crop situation has become 
more definite, perhaps in early October, 
more attention will be turned to these 
stocks. 


(SS oR SS 


Important Corporation Meetings 


Date of 
Specification Meeting 


9-13 
9-13 
Vanadium 9-13 
Ahumada Lead Directors 9-14 
American Brake Shoe & Fdy....Dividend 9-14 
American Chain i 9-14 
American Linseed i 9-14 
Atlas Powder i 9-14 
California Pet, 9-14 
Electric Storage Battery i 9-14 
Remington Typewriter 
Western Unicon Telegraph 
Youngstown Sh, & T 
American Tel. & Tel 
Commercial Solvents Corp 
DOOD s soios cb cvcanteexaiiey<s ... Annual 
Cushman's Sons 
Fairbanks-Morse 
International Match Corp 
National Cloak & Suit 
N. Y. Central 
Northern Pacific 
ne SE Sere: Directors 
Sinclair Consol. 
Adams Express 
Amer, Agr, Chemical 
Burroughs Adding Machine... .Directors 
Columbia Gas & Elec Directors 
International Cement Directors 
International Harvester Directors 
Louisville & Nashville......... 
National Lead ‘ 


Company 


Bayuk Cigars 
Manila Elec, Corp 
Barnet Leather 
Brooklyn-Man,. Annual & Directors 
du Pont de Nemours Directors 
Chesapeake & Ohio 
uglas Pectin 
Kelly Springfield Directors 
es eee ere Directors 
Air Reduction 
Calumet & Arizona 
Montana Power 
Mullins Body 
Packard Motor 
U. 8. Hoffman Mach 
Waldorf System 
Wright Aeronautical 
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EQUITABLE 
SERVICE 
(In Part) 


Trust Service for 
Corporations 


This department acts as a 
trustee under mortgages and 
deeds of trust, depository un- 
der protective agreements, re- 
ceiver for corporations and 
performs all similar services. 


Transfer and 
Registrar Service 


This department acts as stock 
registrar and transfer agent in 
the disbursement of dividends, 
provides every safeguard 
against the over-issuance of 
stock and relieves our clients 
of much clerical detail. 


Reorganization Service 


Keeping records of subscrip- 
tions of new stock or bonds is 
the work of this department. 


Tax Service 


Our tax department furnishes 
free, information regarding all 
state and government taxes, 
and assists in their computa- 
tion. : 


Investment Service 


Our bond department is in 
constant touch with all the 
important bond markets of the 
world, It is well qualified to 
supplement the investment 
services of local banks in ob- 
taining quotations and execut- 
ing orders in any of those mar- 
kets. 


Foreign Banking Service 


Aided by our New York, Lon- 
don and Paris offices, and many 
foreign correspondents, we are 
ably fitted to perform every 
kind of international financial 
transaction, 


Equitable Letters 
of Credit 


Our E. T. C. Dollar Letters of 
Creditimprinted withthename 
of your bank will entitle your 
customers to the travel services 
our customers so highly appre- 
ciate. 


Our Booklet, Equitable Service, 
will explain in detail many 
other ways in which local banks 
can supplement their own fa- 
cilities and benefit by The 
Equitable’s prestige among 
both local and foreign banks 
and business men. Send for it 
today or consult with the rep- 
resentative of The Equitable 
in your district. 





How do you handle 
your customers’ import 
shipments? 


You can amplify your own facili- 
ties for handling the import ship- 
ments of your customers by using 
the Commercial Letter of Credit 
service offered by The Equitable. 


Read the column at the left. It 
lists other services of The Equitable 
available to local banks who wish 
to extend the scope of their service. 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 WALL STREET 
MADISON AVE. at 45th ST. 247 BROADWAY 
MADISON AVE. at 28th ST. 
District Representatives 


PHILADELPHIA: Packard Building 


BALTIMORE: Keyser Building, 
Calvert and Redwood Sts. 


CHICAGO: 105 South La Salle St. 
SAN FRANCISCO: 485 California St, 
ATLANTA: Healey Building 


LONDON PARIS MEXICO CITY 
Total resources more than $450,000,000 















































LIKE 


HALLEY’S COMET 


Once in a generation 


Don’t lose a lifetime opportunity for lack of courage. 


Ecuador is passing through the most severe depression in history. 


Sound 


bank stocks and first mortgage bonds are now on the bargain counter. 
Present prices will probably not be duplicated in many years. 


in 1 


The well informed business man buys for the long swing when 
DO NOT vacillate. 


are lowest. 


cg situation is the same as that which confronted the United States 
9 


rices 


BE courageous. The time to buy is NOW. 


May we suggest an investment plan? 


BANCO de DESCUENTO 


Guayaquil 


Ecuador 


“JUST THE BANK YOU NEED” 











Weekly 
Market Letter 


Norfolk & 
Western R.R.Co. 


Copy on request 


bey éKirk 


Members N. Y. Stock Exchange 
25 Broad St. New York 





Over-the-Counter 
Securities 


Knox Hat Co 
Inc. 


7% Cumulative 
Prior Preference 
Stock 


to yield 7.10% 


| pauaries E. Doyle = La, 


IMPORTANT ISSUES 


Quotations as 


Aeolian Co., pfd. (7) 
Aeolian Weber 
Aeolian Weber, = 


American Arch (7P) 
American Book Co. (7) 
Amer. worry (new): 


Baboock & Paty oy’ (7) 
Barnhart B: 4 Spindler: 
1st po 6 
2nd Pfd. 


Pfd. (8.5B) 
Hercules Powder (8) 
Pfd. (7) 


142 


of Recent Date* 
Johns-Manville, Inc. 


(A) 
Lehigh Port. Cement (3) 
McCall Corp. (2) 
Manhattan Rubber (2.5) 
Metropolitan Chain Sts.: 


Nat'l Fuel Gas 

New Jersey Zinc (8P) 
Phelps Dodge Corp’n (4).. 
= But. & Pierce (2) 


shafter Oil & Ref. er (7) 
Sheffield Farms Pfd. (6 
Singer Mfg. Co. mers 
Singer, Ltd. (%4) 
Superheater Co. 
Technicolor, Inc, 
Valley Mould & Iron.. 

Pfd. 


*Dividend rates in dollars per share designated 
in parentheses. 

G—Guaranteed as to principal and dividend by 
Amer, Type Founders. 

P—Plus extras. 

B—Also extras on account of arrears. 

x—Ex-div. 


_— 





RICE movements in the unlisted 
market were more or less conflict- 
ing, due to moderate recessions in 

several issues. Reactions, however, 
were more than outbalanced by sharp 
advances in a number of the higher- 
priced securities, such as H. C. Bohack, 
Continental Gas and Singer Mfg. 


The Ruberoid Company 


Though the over-the-counter market 
numbers many solid investment issues 
representative of the old line industrial 
concerns, one must search the list dili- 
gently to discover companies whose 
dividend records can outdo that of The 
Ruberoid Company. This old-estab- 


* lished enterprise may well hold a place 


upon the honor roll of all American 
security markets, for the company has 
paid dividends without a single break 
since 1889. 

The business was founded as the 
Standard Paint Company in 1886 and 
in 1905 was reincorporated under the 
present title. It comprises the manu- 
facture of paints, varnishes, “Ruber- 
oid” weatherproofing products and a 
complete line of plastic and waterproof- 
ing materials. These are produced at 
plants located in Bound Brook, N. J., 
and Joilet, Ill. Branches and selling 
agencies are maintained in all the prin- 
cipal cities of the United States. In 
addition to its domestic-operations, the 


company has a subsidiary in Canada— 
Building Products, Ltd. 

The company’s unique dividend rec- 
ord is closely paralleled by its financial 
status. It has no funded or floating 
debt and no preferred stock. Capitaliza- 
tion consists solely of 35,142 shares of 
$100 par value common. At the close of 
December, 1925, current assets stood in 
the ratio of 10 to 1 of current liabili- 
ties. Detailed earnings reports are not 
published but a review of available bal- 
ance sheets would suggest that fixed 
assets are carried at very conservative 
valuations. In fact, an item of $500,000, 
representing goodwill and patents, was 
entirely written off the books in 1924. 

The present $4 dividend rate has 
been in effect since 1919. Changes in 
capitalization since the company was 
formed render a comparison of actual 
payments more or less valueless, but it 
is interesting to note that disbursements 
to shareholders twice reached 20%, 
and in only two yegrs of its history fell 
below the current 4%. 

On its record, Ruberoid seems en- 
titled to consideration as a semi-invest- 
ment common stock. Earnings in 1925 
were at the rate of $12.12 a share, or 
very nearly 15% on the current bid 
price of $80 a share. In comparison 
with stocks of similar caliber, there- 
fore, the shares still seem undervalued 
although they have shown a fair ad- 
vance in recent weeks. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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The War Debt Situation 
A Letter from A. Piatt Andrew 


HE article upon the war debts in 
T your issue of .August 14th bears 

in large letters the title, “65% 
of Europe’s War Debt Cancelled,” 
which in my judgment is not the case. 
Since the conspicuous part of this ar- 
tide is given over to a statement of 
mine, which is directly at variance with 
that title, and as I am certain that 
your intention is to be fair, I feel 
justified in asking you to give space 
to the following, which might well bear 
the title, “Little or None of Europe’s 
War Debt Cancelled.” 

In estimating the present value of 
what the Allied countries are to pay 
the United States under the current 
agreements, we have no moral right 
to discount their future payments at a 
higher rate than that which our Amer- 
ican government will have to pay its 
own bondholders during the next sixty- 
two years in which the Allied payments 
are to be made. Our war loans were 
not in the nature of investments. The 
United States government is not en- 
gaged in profit-making banking, and 
we may assume that it has no desire 
to derive gains from our impoverished 
associates in the war. 

Of late our government has borrowed 
for somewhat less than 3%. All of 
our debt can be refunded within the 
next decade, and Secretary Mellon 
stated before Congress at the last ses- 
sion that not improbably all of our 
bonds will by that time have been re- 
funded at some such rate. In the 


greater part of the period we shall prob- | 


ably not have to pay more than 3%. 

If we discount the future payments 
of France under the proposed settle- 
ment at 8%, the present value of 
France’s contemplated payments is 
82% of her original debt. In other 
words, what we are asking France to 
pay is 82% of her borrowings with 
interest at 3% compounded semi-an- 
nually for sixty-two years. On this 
basis we are agreeing to cancel about 
18%, not 65% as in your heading. 

On the same basis we are asking 
Belgium to repay 80% of what she 
borrowed, and are canceling about 
20% instead of 65%, as your heading 
seemed to claim. 

As for Great Britain on the same 
basis, we are asking from her 115% of 
what she borrowed. Instead of can- 
celing any of the British debt the 
United States is asking 15% additional 
with interest at 3%. The following 
table gives the exact figures: 

Percent- 


age 
Present present 
Total value value 
Original to be at 3% to 
loans paid discount original 
Millions Millions Millions loans 
France ......., $3,340 $6,848 $2,734 82% 
2 


ne: tessa 0 

Our people would doubtless be happy 
to believe that we have “forgiven” the 
greater part of what.was placed at the 
disposal of France and Belgium and 
England for carrying on the war. But 
the cold facts tell another story. 
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We invite correspondence 
in regard to any Stocks or 
Bonds, listed or unlisted 


Paine, Webber & Company 


ESTABLISHED 1880 


Investment Securities 





Members 


New York Stock Exchange Detroit Stock Exchange 
New York Cotton Exchange Chicago Board of Trade 
Boston Stock Exchange Chicago Stock Exchange 


Hartford Stock Exchange 


62 Devonshire Street 25 Broad Street The Rookery 

2nd Floor 18th Floor 2nd Floor 

Boston New York Chicago 
PT TIOIN Yo oivstnesasecaded 90 State Street MILWAUKEE....... 94 Michigan Street 
Eo oe Penobscot Ruilding MINNEAPOLIS..... McKnight Building 
61k ie». ai ct Torrey Building PHILADELPHIA. .303 Frank Tr. Bldg. 
GRAND RAPIDS..Gr’d Rap. Savgs. Bk. PROVIDENCE....Hospital Trust Bldg. 
TEAR IPORD. « . cosecdecas 36 Pearl Street SPRINGFIELD...Third Nat. Bk. Bldg. 
HOUGHTON ....0604-09 69 Sheldon Street Ue ee Pioneer Building 

WORCESTER..... ..+».314 Main Street 















































J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





GRAIN 
COCOA : 


BONDS : 
SUGAR : 


STOCKS : 
COFFEE : 


RUBBER 


* 
J 





Albany Schenectady Troy Syracuse Rochester Watertown 
New Haven Toledo Philadelphia 
Kansas City Omaha Tulsa 


Branches: 
Utica Buffalo 
Atlantic City 


Worcester 


Detroit Houston 


Correspondents in other principal cities 


New York Office - 42 Broadway 
Chicago Office, 231 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for 
information and advice on stocks and bonds, and their inquiries will receive 
our careful attention, without obligation to the correspondent. In writing, 
please mention The Bache Review 
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At Least Twice a 
Year 


EVERY investor should carefully 
check over his securities every few 
months and then talk with someon= 
competent to advise him the effect 
changing conditions will have on his 
holdings. 

Failure to watch the trend of secur- 
ity prices has meant serious loss to 
many investors. Bring your invest- 
ment problems to our Information 
Department. 

With over fifty years of experience, 
Orvis Brothers & Co. offer their assist- 
ance in the selection of investment 
securities. 


STOCKS and BONDS 
Carried on Conservative Margin 


Orders executed for future delivery in 

COTTON, COTTONSEED OIL, 

SUGAR, COFFEE, GRAIN and 
PROVISIONS 


Write for our 6% and safety list 


Orvis Brothers & @ 


60 Broadway, N. Y. C. 


BRANCH OFFICES 
44th St. and Madison Ave., New York 
Tennessee Ave. and The Boardwalk, 
Atlantic City, N. J. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
New Orleans Cotton Exchange 






































Guaranteed 


8% Bonds 


We endorse each bond guarantee- 
ing interest and principal, which we 
collect and pay promptly. Bonds 
are secured by first mortgages on 
centrally located office buildings, 
commercial property, hotels and 
apa:tments in Florida worth twice 
amount of loan, as determined by 
independent appraisals. We sell in- 
dividual 8% mortgage loans known 
as‘‘standard lifeinsurance company 
loans.’? Many insurance and trust 
companies purchase our securities. 
Our company, established seven 
years ago, specializes in first mort- 
gage loans. Interest payable New 
York City if desired; titles insured 
by New Vork Title and Mortgage 
Company. Booklet MW gives full 
particulars. 


Palm Beach 
Guaranty 


Company 


Net Assets Over $1,300,000 


Guaranty Building 
West Palm Beach, Florida 

















New York Curb Market 


IMPORTANT ISSUES 
Quotations as of Recent Date* 


1926 Price Range 
-———— Recent 
Name and Dividend High Low Price 


Albert Pick Barth wi 10 
Amer. Gas & Elec. (1) 64 
Amer. Super Power A (1.5).. 387% 
Amer. Super Power B (1.5).. 214% 
Centrif. Pipe (1) 15% 
Cities Service New (1.2) 87% 
Cities Service Pfd. (6) 82% 
Consolidate Laundries (2).... 21 
Curtiss Aero 15% 
Curtiss Aero Pfd. (7) 15% 
Durant Motors 3% 
Elect. Bond & Share (1) 56% 
Electric Investors 80% 
Ford Motor of Canada (20).. 440 
General Baking A (5) 44, 
General Baking B 

Gillette Safety Razor (3).... 

Glen Alden Coal (7) 

Goodyear Tire & Rubber 

Gulf Oil (1.5) 

Happiness Candy Store (50c) 

Hecla Mining (2) 

Horn & Hardart (1.50) 

International Utilities B 

Land Co. of Florida 

Lion Oil & Refining (2) 

Metro Chain Stores 

Mountain Producers (2.40)... 


1926 Price Range 
———“——_ Recent 
Name and Dividend High Low Price 
New Mex. & Arizona Land... 17 9% 
Nipissing Mining (60c) 1% 
Northern Ohio Power 261% 
Pacific Steel Boiler....*..... 16% 
Puget Sound P. & L 66% 
Reo Motor (80c) 25% 
Rickenbacker Motor 9 
Salt Creek Producers (80c).. 36 
Servol Corporation A 22%, 
Southeast Pwr. & Lt. new... 46% 
So’east Pwr. & Lt. Pfd. (4). 66% 
Stutz Motors 87% 
14 
Tobacco Products Export 
Tubize Artif. Silk 
Victor Talking Machine 


STANDARD OIL STOCKS 


Continental Oil (1) 

Humble Oil (1.2) 
International Pet. (50c) 

Ohio Oil (2) 

Prairie Oil & Gas 

Standard Oil of Ind. (2.5)... 
Standard Oil of N. Y. (1.4).. 
Vacuum Oil (2) 


*Dividends quoted dollars per share, Sept. 





throughout the past fortnight with 
the oil stocks marking time but 
holding fairly well to the price level 


ee prices ruled generally firm 


of previous weeks. Public utilities on 
the whole continued strong, and irregu- 
larity through the list was confined 
chiefly to the industrial shares. 


Curtiss Aeroplane & Motor Co. 


Renewed interest in the commercial 
exploitation of aeroplane transporta- 
tion in the United States draws atten- 
tion to the investment opportunities in 
this industry, still very much in its in- 
fancy. Curtiss Aeroplane & Motor 
Company, whose common and pre- 
ferred shares are listed on the New 
York Curb, is one of the pioneers and 
at the moment the most active com- 
pany, and will undoubtedly obtain a 
goodly share in the profits which ap- 
pear inevitable with further expansion 
of mail and passenger air routes, ex- 
isting and contemplated. 

The company is modestly capitalized 
with a little more than 2.5 million dol- 
lars of $100 par value 7% cumulative 
preferred stock outstanding and 218,- 
060 shares of no par value common. 
The indebtedness consists of several 
parcels of mortgages, some of which 
are held by the U. S. Government. 
Financial position is adequate for its 
present industrial opportunities, as dis- 
closed by the 1925 audit, and has been 
still further strengthened through the 


recent sale of its flying field at Garden 
City, L. I., to a real estate development 
firm for $500,000—the transaction rep- 
resenting a handsome profit. 

No earnings have been shown on the 
common stock during the past few 
years, but the preferred earned about 
$6.20 a share in both 1924 and 1925, 
and is said to be doing better this 
year. The attractiveness of Curtiss 
Aeroplane preferred is predicated on 
the potential earning capacity of the 
company for the future, and is espe- 
cially interesting in view of profit 
sharing features of this issue. In ad- 
dition to the regular dividend rate, the 
preferred shares equally with the com- 
mon until a total of $42 have been paid 
on the former issue—a somewhat 
unique feature, originally included to 
compensate stockholders of a former 
company for accrued dividends. Al- 
though this preferred stock is cumu- 
lative only up to 5%, a regular rate 
of 7% is payable when earned, and the 
recent increase from $5 a share to $7 
a share indicates that current income 
is at least equal to the latter figure. 

Sales of the preferred issue have 
recently been made at around 835, at 
which price the yield on the investment 
is in excess of 8.2%. The common, of 
course, in the absence of both dividends 
and earnings, occupies a purely specu- 
lative position, but nevertheless is not 
without long range prospects and has 
considerably more market activity than 
the preferred. 


When doing business with our advertiscrs, kindly mention THE MAGAZINE OF WALL STREET 
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One of the Letters We 
Have Received 
The Question 


Editor THE MAGAZINE OF WALL StREET: 


Reading of your ability to analyze the stock 
market, | am writing to secure your assistance. 

I have $200.00 which will buy or sell short 
20 shares of stock. As Hutton’s do not permit 
women to trade on margin, I trade through a 
clerk in his office. 

They do not permit stocks like General Electric 
nor U. S. Cast Iron but I can trade in Hudson, 
May Dept. Stores, B. & O., Studebaker, Allied 
Chemical, Gen. Motors, and any of the stocks 
that do not have such a wide fluctuation between 
quotations, as we are so far away from New 
York and often the tape is late, so they are 
careful as I find they do not want their cus- 
tomers to lose money. 

Now I would like to get married in about a 
year, but the stumbling block is the man has 
about a hundred thousand dollars, while I have 
only a few thousand and, of course, marriage 
at the present is out of the question as every 
one would say that I married him for his money. 
So if I could get $30,000 or $40,000 myself 
I would feel a bit better about it. If I can get 
the first $10,000 I believe the rest will come easy. 

So if you will heip me when I get up to 
$10,000 I will give you $1,000 and another at 
$20,000, and etc. Of course, you have to trust 
to my honesty—well, that is square, I am trust- 
ing you. My word is as good as a bond. 

If I trade im 20 shares at present I am not 
having any protection. That is courage born of 
desperation but later on as my account grows | 
would like to protect my margin. I think it is 
not the time to buy at present but to sell short 
and I had an idea of uying as much Hudson 
as I could if it strikes the 40’s and then holding 
it until a bull market comes. I think I would 
make a good clean up. 

You can telegraph me all you wish C. O. D. 
yy please remember the N. Y. market cpens here 
at a. mM. 

I don’t want you to think the above is a bribe, 
but if my account grows as I want it to, I think 
you have justly earned tt and it would be the 
greatest pleasure for me to give it to you. 

Hoping to hear from you socn and please keep 
the above confidential, as I would not like to be 
bothered with brokers.—Sincerely, E. G. 


The Answer 
Dear Lady: 


I have your very generous offer of April 
28th, which expressed the idea held by so 
many people that with a few hundred dol- 
lars you can make a fortune in the stock 
market—if you know how. But, really, 
your offer to pay me $1,000 as soon as you 
acquire the first $10,000 and another $1,000 
on each additional $10,000 profit that you 
make, is too liberal; I could not consider it. 

While your letter leaves no doubt that 
you would like to get married, there is 
some doubt as to whether the man of your 
heart has proposed marriage, or whether 
you intend to propose; for surely if he loves 
you and you love him it makes no differ- 
ence how much money he has, nor how 
little you have. You do not need to justify 
yourself in his eyes by attempting to ac- 
quire $30,000 or $40,000 before you can agree 
to the arrangement. 

I can see from your letter that you have 
very little knowledge of the stock market, 
and I suggest that you put the $200 you 
have in a savings bank and add to it what- 
ever you can out of your salary or income 
until you have enough money for a trous- 
seau. Then go and tell the man you are 
Teady to be married. But do not risk it in 
the stock market. You might lose it; in 
fact, any one who would take advantage of 
your lack of information on the subject, 
Would positively see that you did lose it. 

ter you are married write me and say 
that you followed this advice and that you 
found it to be sound. 


Yours very truly, 
RICHARD D. WYCKOFF, Editor. 





The Magazine of Wall Street has compiled 
@ list of books on Speculation, Economics 
md Business subjects published by other 
companies. All of these books have been 
read by our Staff of experts and we heart- 
ily recommend them to our readers. We 
invite further correspondence about this 
list. Address your inquiries care of Book 
t. 
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SPARTANBURG. S.C. 


Your Plant in the Heart of the South 


N THE heart of the South’s tex- 
tile industry, Spartanburg, 

South Carolina, is a city of oppor- 
tunity that calls loudly to textile 
manufacturing and other indus- 
tries. In the City and County of 
Spartanburg are found all the fac- : 
tors that make for industrial success—Power, Water, 
Transportation Facilities, Labor, and a winning spirit 
of progressiveness . . . You can aid your plans by 
writing today for the Industrial Survey of Spartanburg, 
a complete story of its well-balanced economic advan- 
tages. Due to our desire to avoid a promiscuous dis- 
tribution, please make your request for the Survey on 
your business stationery. 


INDUSTRIAL COMMISSION 
1130 MONTGOMERY BUILDING - SPARTANBURG, S. C. 


SPARTANBURG 


“The Hub City of the Southeast” 
SOUTH CAROLINA 


POWER: In the center of LABOR: White, all-American, unrivaled 
: the country’s great hydro- for intelligence. With the will to work, 
electric area, with four large power companies and able to produce the higher grade of 
bringing ample power at low rates. goods. 
WATER: Four large rivers and many small, TRANSPORTATION: Two trunk lines to 
bold streams afford an abundant year round Middle West; two to Atlantic Coast; on main 
supply for manufacturing purposes, suitable line of Southern Railroad from New York to 
for bleaching. New Orleans. 
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WHITEHOUSE & CoO. 


Established 1828 


Stocks and Bonds—Accounts Carried 


111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BROOKLYN BALTIMORE 
186 Remsen Street Keyser Building 






















































Protection 
Plus a Share 


in Ultimate 
Profits 


Investors in preferred and common 
stock of a French building receive 
6%—plus return of capital—plus 
50% of ultimate profits. 


Protection 






Not one dollar of net profit can be 
distributed to the common stock 
until the entire preferred stock in- 
vestment has been redeemed to- 
gether with 6% cumulative divi- 
dends. 






A Share‘in Ultimate Profits 


Through the ownership of com- 
mon stock given as a bonus the 
investors receive 50% of all profits 
distributed thereafter. 








Thus are protection and profit 


“The 
FRENCH 
PLAN © 


The special coupon below will 
bring you full details. 









r——-SPECIAL COUPON--—-. 
MW 9-2 


The Fred F. French Investing Co., 
Inc., 
350 Madison Avenue, 
New York, N. Y. 


Please send the 64-page book 
“The Real Estate Investment of 
the Future” without cost or obli- 
gation to 
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StocK MARKET AVERAGES 






D 25 RAILROADS 
B 25 INDUSTRIALS 


COMBINED AVERAGES 
OF 25 R.R.& 25 INDLS 






























MARKET STATISTICS: 
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N. Y. Times 

N.Y.Times Dow, Jones Avgs. 50 Stocks—— 

40 Bonds 20Indus. 20 Rails High Low Sales 
Thursday, Aug.19.. 87.64 162.43 117.95 135.18 133.36 1,689,678 
Friday, Aug. 20.... 87.64 162.06 118.21 134.21 132.23 1,628,015 
Saturday, Aug. 21.. 87.68 162.78 118.16 133.86 133.01 559,000 
Monday, Aug. 23.... 87.62 163.41 118.57 134.66 132.60 1,450,831 
Tuesday, Aug. 24....- 87.61 161.46 117.78 135.01 132.59 1,692,095 
Wednesday, Aug. 25 87.59 160.41 117.80 133.27 131.58 1,576,708 
Thursday, Aug. 26. 87.66 161.18 118.67 133.69 132.40 1,522,178 
Friday, Aug. 27.... 87.70 161.36 118.79 133.95 132.81 1,316,800 
Saturday, Aug. 28.. 87.76 161.88 118.60 134.04 133.28 768,020 
Monday, Aug. 30... 87.83 161.83 119.79 134.58 133.01 1,653,087 
Tuesday, Aug. 31.. 87.85 162.51 121.06 135.47 133.65 1,835,139 
Wednesday, Sept. 1. 87.92 163.93 122.05 136.60 135.04 2,253,757 

AVERAGE Price oF 40 BONDS 
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25 RAILROADS 

8 INDUSTRIALS 

4 STREET RAILWAYS 
~» 2 PUBLIC UTILITIES 

1 MUNICIPAL 
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i ¥ 





TAXABLE 





















} 














er TSA TT 


FIVE NEWCOMERS TO THE 
N. ¥. STOCK EXCHANGE 


(Continued from page 959) 
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opportunity, the enterprise grew with 


the City, but while expansion forced the * 


owners to move into more commodious 
quarters at intervals, the present storé 
still remains within three blocks of the 
original site. 

Extension of the City’s rapid transit 
facilities and the steady increase in 
population of the local as well as the 
suburban area soon transformed the 





CAPITALIZATION 


Preferred Stock, 7% Cum 
Common Stock, no par value.. 300,000 shs. 
Preferred Stock 
Price, 107; Dividend, $7; Yield, 6.5% 


Common Stock 
Price, 32; Dividend, None 











first modern store from a neighborhood 
utility to an urban institution. Bloom- 
ingdale’s now draws patrons from all 
parts of the densely populated districts 
included in Greater New York, Long 
Island and the surrounding territory. 

Sales increased from 4.98 million 
dollars in 1910 to 19.41 millions in the 
year ended January 31, 1925. In the 
past fiscal year a further gain was 
shown with net sales at 21.55 millions. 
Net income has not shown the same 
consistent gain, being equivalent to 
$3.24 a share for the present common 
in 1924, $2.83 in 1925 and $3.76 in the 
1926 fiscal year. The broad tendency, 
however, is toward expansion and- the 
business has by no means reached its 
limit of probable growth. 

Financial and trade position of the 
company entitle the preferred shares, 
selling around 107 to yield 6.5%, to 
rank as a sound investment. The com- 
mon shares are still in a speculative 
position but with earnings for the past 
year running at the rate of 11.7% on 
the market price, they are manifestly 
undervalued in comparison with those 
of rival department store companies. 
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The Magazine of Wall Street has 
compiled a list of books on Specula- 
tion, Economics and Business sub- 
jects published by other companies. 
All of these books have been read 
by our Staff of experts and we 
heartily recommend them to our 
readers. We invite further corres- 
pondence about this list. Address 


your inquiries care of Book Depart- 
ment, 


—— 
SEPTEMBER 11, 1926 








A GOOD UTILITY BOND YIELDING 6.25% 
. . . . Plus an attractive and valuable CONVERTIBLE 
FEATURE... . SOUTHERN CITIES UTILITIES 
COMPANY now is EARNING 3.35 TIMES INTER- 
EST CHARGES on these bonds .. . . An equity of 
more than $4,000,000 JUNIOR to this issue of $1,500,000 
. . . . We recommend these securities for SAFE 
INVESTMENT. 


Write or telephone for details about convertible 
feature and circular. 


E. R. Diccs & Co. 


; Incorporated 
46 Cedar Street New York 
Telephone John 4542 
































Associated Gas and Electric 
System 


Founded in 1852 


They Thought Stones Had Souls 
But It Was Electricity 


In 588 B. C. the famous philosopher, Thales of 
Miletus, suggested to his companions that a stone 
might have a soul. He was attempting to explain 
why the “stone” which came from Phrygia attracted 
chips of iron. This was the beginning of an interest 
in electricity. 


More Progress in Last 25 Years 
Than in the Previous 2,500 


The centuries that have elapsed since this early 
experience show how slowly progress has been 
achieved. It is only within the last 25 years that 
electricity has come to be widely used. 

Electricity has led to higher wages, shorter hours, 
and more comfortable living because it has enabled 
each man to produce more. It has lessened drudgery 
and made it possible for more people to lead happier 
and more productive lives. 

The extent to which the Associated System is par- 
ticipating in furthering the use of electricity is evi- 
denced by the addition of 33,000 new customers 
during the past year and by an increase of 22% in 
electrical output. 


Associated Gas and Electric Company 


New York 














PREFERRED 
STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields range 
from 6.25% to 7.00%. 


A copy of this list will 
be furnished investors 
upon request. 


MC DONNELL & Co. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 








SAN FRANCISCO 































PLUNKETT-] ILIENTHAL & (50. 





Members 


San Francisco Stock and Bond 
Exchange 


Conservative Margin 
Accounts Carried 


Correspondence Solicited 


335 Montgomery Street 
San Francisco 










































San Francisco Stock and 


Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast.securities. 


Bank and Public Utility Stocks 


-——1926—__, Last Sale 

Div. Rate High Low Sept. 2 
Anglo & London Paris Nat. Bank.............. $16.00 202 191% 109 
ee SE Ska cuwasbaiwsecesesseeeee 2.24 81% 72 81% 
OST oP PEE ERT ee eee ee 16.00 461 436 456 
Oe ee ed rer errr er ee 6.00 97% 93% 96% 
NE RIED coro sb i¥b05 os 5055800 s00nse00e 00 13% 8% 12% 
Fe Ns hs oon os vtec ccccscccese-ce 7.00 110 101 105 
ee EL a ibn ois is 0 0 0 40:4 9.590 6s 00 we so winnie 7,00 19% 74 15 
Toe Angeles Gas PLA... ......cccccccccsccscvces 6.00 995% 95% 99% 
SNS NS PIPER FEUDS oo viv sinn 010 0,0 0,05 c'oinw.o wos os 010 6.00 102% 97 100% 
RE IIR oa. co bin sienna dasa sinieswiaeians 8.00 132% 118 129% 
oe” ery ree cere herr ern 6.00 103% 99% 102% 

Industrials and Miscellaneous 

ee NE NIMs 650.04 sg s:c ee dase seisiesaved 8,00 180 160 170 
I IN 05 9's p'5 0 05s b 850 piss ab sie slew os .06 1,70 81 82 
NE i aiawavde¥ana bbw news buenos 4.00 74Y% 70 10% 
SUMNER INEEL NII, MUIR Sa 60s dre.o-6's a: re0 5 dows igs 0010's: 2.00 38% 31% 33% 
RENE ROUT 5. .55<c5i0s0s case storecaoes. 5.00 150 111% 141% 
PT TSE sch chins seks Jae bab ches aehsenteees 2.00 38 36 37 
Fireman’s Fund Insurance...................0+: 5.00 97% 91% 93 
Ree acd el nek wok 6kccabucduws er 1,00 12% 11 12 
ee as Oe aa dk DRA wae wees 2.00 36% 35% 85% 
Hawaiian Coml. & Sugar....................... 8.00 48 44 441, 
SOAS LE Lee 1.80 60% 48 52% 
Home Fire & Marine..................eeee eee 1.60 88% 821% 34 
EE MENG EMER a 050 2590S G4 G44 <sawbeaas sess 2.00 40% 35 391% 
SE NLS Rickles a cis bebe vende ea sea Sop Siveie see 2.00 26 24 25% 
NS er Sa hss Ws ska dase w Sse 9 © 1,50 33 201% $1 
ee 3.60 42 82% 39% 
cee aebsenedananen tes 6.00 109 84, 107 
SE ae ee ee eee 3.00 52% 433, 52% 
Schlessinger ‘‘A’’ Common..................+.. 1.50 27% 22% 271% 
SEE Cot cacsi sp deSesiaaeuasseabsehabwares 1,40 30% 235% 30% 
a a OE nS Pilla ae bi eks ema ee 6.00 109% 96% 108% 
Rel as miei einisiosre e's .00 61% 48 61 
NE WIN NNO so oon ck ccanas seis cdbceicaeus 6.00 108 100 105 
a are 2.00 63% 52% 62% 
NEE PIE UMINUIIDS 5 :s'00.05 01:00:00 0b 0is:0-0000% 1,99 67 36% 54% 
NN UNE EE NIIOR bs a o eins ob lclb wbieeind.bsie-s0sia's a 2.00 66% 87% 52% 
PUR NE, CIT ini i5 5 6:60 5 cccviewcececewwss 2.00 29% 21 20% 
SE MERTENS Chop och bckwedwecwasn<vawewle ces 3.00 81 56 79 
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: High Grade 
Pacific Coast Stocks 
Full Information and Analyses 
on request 
era 


STRASSBURGER 


& CCMPANY : . 
133 Montgomery St., San Francisco 


Members 
New York Stock Exchange 


San Francisco Stock & Bond Exchange 
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An Article to Appear in 
the Next Issue 


Opportunities in Stocks Whose Dividends Have Been 


Lowered 


HEN the dividend on a stock has been cut or passed, this adverse 
W ection has already, generally, been reflected in the market price. 

That is to say that along about the time the dividend is reduced, 
the stock is selling somewhere near its bottom. Frequently this gives 
an opportunity to the far-sighted investor who, provided he is confident 
as to the ultimate success of the company, is willing to engage in a pur- 
chase for long-range profits. We have prepared a select list of stocks 
whose dividends have been cut or passed in the past year and whose 
prices are still near the low. A number of them offer unusual possibili- 
ties to the patient investor. 


For Other Articles'to Appear in the Next 
Issue, See Page 921 
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Realty Mortgage A. A. Housman-Gwathmey & Co. 
Insurance Corporation _ ELEVEN WALL STREET 


7% ae Preferred New York City 


Participating to 10% A. A. HOUSMAN & CO. — Business Established 1820 
Business Established 1884 iH GWATHMEY & CO. 


We have prepared a circular on the stock 
of this Insurance Corporation which 
presents unusual investment features. 








Copy on request. MEMBERS at sl BRANCHES 


7: e$ Famees carne Chi Ill 
Cay. G 11cago, 3 
John C. Feys NEw Vous Oueee & 7 Pp Philad aa P 
and Associates, Inc. Sucar EXCHANGE OSITIONS of a 
N. Y. Propuce ExcHancE 


Capital sno. cutis comm Mansa” | New York Central | washington, D.C 

369 Pine Street, San Francisco m ’ . : 
Stock Exchange Bldg., Los Angeles acca F cna _— R. R. Co. and North Buffalo,.N. Y. 

Corrox, EXCHANGE ern Pacific Ry. Co. New Haven, Conn. 

ALLAS ° & : 

Cotton EXCHANGE analyzed in our current San Francisco, Cal. 


RuspBer EXCHANGE OF 


CALIFORNIA Hew = INc. Fortnightly Review. Los Angeles, Cal. 
Sears Recisen A copy will be mailed ae, Cat 
Seattle, Wash. 


S E % U R ITI ES Charen ome on request. Spokane, Wash. 


d ie! es i San Francisco Stock 
We specialize in their purchase . ee a Tacoma, Wash. 


Sop, Stock ExcHANGE LEASED PRIVATE WIRE Portland, Ore. 
and sale On COMMISSION. Wiernan CONNECTIONS WITH Stansell Tene 


Grain ExCHANGE 
ALL PRINCIPAL SECUR- : 
LEIB-KEYSTON nag ITIES AND COMMODI- Toronto, Ont. 
AND COMPANY — TIES MARKETS IN THE Hamilton, Ont. 


Member S. F. Stock and Bond Exchange ae UNITED STATES AND Ottawa, Int. 


50 POST STREET Cotton ASSOCIATION CANADA. Winnipeg, Man. 
SAN FRANCISCO 






























































8 % COMPOUNDED 


Semi - Annually |} LOGAN & BRYAN 


on investments; in monthly payments 


or lump sums; Safety; Real Estate Se- 
curity; Tax Exempt; State Supervision. ; O RS 


end for Details. 
Okmulgee Building & Loan Ass'n STOCKS, BONDS, COTTON, GRAIN, COFFEE, 
3 SUGAR, COTTON SEED OIL & PROVISIONS 


MEMBERS: 
New York Stock Exchange Minneapolis Chamber of Commerce 
New York Cotton Exchange Winnipeg Grain Exchange 
New York Produce Exchange Salt Lake City Stock Exchange 
Bank toc S$ New York Coffee & Sugar Exchange Los Angeles Stock Exchange 
New York Rubber Exchange Montreal Board of Trade 
Chicago Board of Trade Pittsburgh Stock Exchange 


Gilbert Eliott & Co Chicago Stock Exchange Duluth Board of Trade 
s Boston Stock Exchange San Francisco Stock Bond Exchange 
PARTNERS: 
Benj. B. Bryan Benj. B. Bryan, Jr. B. L. Taylor, Jr. William F, Kane 


Louis V. Sterling J. J. Bagley Harry L. Reno R. C. Jenkins 
James T. Bryan E. Vail Stebbins Parker M. Paine 


Keep Posted Private Wires Atlantic to Pacific connecting with important 


The books, booklets, circulars and special intermediate points in the United States and Canada 
letters listed below have been ggg 
the utmost care by business houses of the ° 
highest standard. They will be sent free on Main Office—42 Broadway, New York 
Tequest, direct from the issuing house. Ask 
for them by number. BRANCHES: 
Sy urge our readers to take full advantage 
of this service. Address, Keep Posted De- SAN FRANCISCO LOS ANGELES TTL 
partment, Magazine of Wall Street, 42 Broad- Crocker Bldg. 636 8. Spring St. CHICAGO SEA z 
way, New York City. 841 Montgomery St. Baltimore Hotel Board of Trade Bldg. Dexter Horton Bldg. 
PASADENA HOT SPRINGS TORONTO ng Gaaeer ie “i 
“RULE ” SAN JOSE HOLLYWOOD’ ‘IL CITY DULUTH RAND RAPID: 
nticintag> 05 pn Wap agg rng SAN DIEGO CORONADO LONG BEACH SANTA BARBARA 


Seewintes Galan se bh len pated at MINNEAPOLIS BILLINGS SPOKANE OMAHA AND OTHER POINTS 
years makes it possible to determine whether 
a given spot in a city will have a growth 
in property value which will be steadily in- 
creasing. This is only one of the important 
factors of safety of Real Estate Bonds 
Which are explained in this booklet. Ask 
for 327. 


POR 1 Manley-Andrew C 
NCOME BUILDERS KANE, BROOKS & CO. anley-Andrew Lo. 

This booklet describes a practical Partial 
oe Plan, whereby sound securities 1 e tmen ts Incorporated 
may be purchased through monthly payments@ 6 ” 
_— little as $10. Shows how a permanent, nves “1% and 8% Preferreds 
independent income may be built through the 1451 Broadway New York City 
systematic investing of small sums set aside z WALL ST. NEW YORK . : a 
from current earnings. Ask for 318. é Phones Wisconsin 7874-7875 
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How To Make 
Money In 
Real Estate 


REMARKABLY _inter- 
esting and enlightening 


of the library of everyone 
who invests a dollar. 

The author, for many years a 
successful realtor of national 
prominence and who _ has 
made a fortune in real estate, 
carries the reader through all 
the phases and principles of 
realty investment for profit. 
Keen, Concise, Absorbing! 
Thirty-two chapters of val- 
uable information. 

“I know of nothing in print 
which deals so sympatheti- 
cally and clearly with points 
the student and broker should 
know,” writes Donald W. 
Mac Ardle, Dean of the 
School of Commerce of Bos- 
ton University. 

“I have never read a book 
pertaining to real estate that 
is more practical,” writes for- 
mer president Fred E. Taylor 
of the Nat’l. Assoc. of Real 
Estate Boards. 

These men, like hundreds of 
others who attest to the in- 
estimable value of this book 
speak with unquestioned 
authority. 

Real estate is the basis of all 
wealth. Each of us invest in 
it at some time or other in 
our life or pay tribute to those 
who do. No matter how 
much or how little you in- 
vest or speculate in real estate 
‘the knowledge you will de- 
rive from this volume will 
prove invaluable. Detailed, 
descriptive Literature will be 
mailed you free. 


Mail the coupon at once 


The Stanley McMic:ad Pub. . 

210 Realty Bidg., ‘as 
Please send me information 
about book “How To Make Money 
in Estate.” 

DE sh Sp Kien ecco 6: ss cckeesnesbbusaiean 
or oe ee ncn Ce 
| EET Be MRODDs « .. cscinrte 


volume that should be a part- 


























Commodities 


COTTON Forecasting the cotton 
crop is getting to be a 
sad business. Not only has the latest 
government estimate continued to cite 
three possible figures as to crop out- 
turns, but the difference between the 
three—the indicated, maximal and 
minimal possibilities based on present 
condition—has come to be so large as 
to bé valueless. A hasty revision has 
been made by most estimators. On the 
condition basis being near 60%, how- 
ever, most experts appear agreed. From 
a study of forecasts, made on the spot 
a fortnight ago, and weather situation 
since, a crop of 15.2 millions seems to 
us to be most logical. Although this 
is a considerable come-down from the 
16.1 million bales expected earlier in 
the season by most traders, it is more 
generally accepted as is shown by the 
upward trend of prices. That carry- 
over has been overrated also appears 
obvious, so that December delivery at 
17.93 cents does not seem to measure 
the situation. Small and hesitant buy- 
ing, with crop forecast confusion, has 
kept. later contracts from being traded 
in in good volume. Certainly with spot 
middling at 18.90 cents, the December 
option is not overvalued at present 
quotations. 





WHEAT Shortage in the Italian 
crop for some time di- 
verted attention to durums on export 
demand. However, the macaroni wheat 
was soon eclipsed in interest by Spring 
wheat exports to the Latin countries. 
Naturally there was some buoyancy 
shown. Manitobas have ruled favor- 
ites, and the none too large Canadian 
outturn has resulted in bidding up of 
the crop for seaboard. Nevertheless, 
the rather large crop in the States, 
fully 623 millions of Winter and 215 
millions of Spring, competes with 
Northern hemisphere export surplus 
shortages, and with dubious Russian 
export possibilities. Sales of December 
ought surely to be influenced by this 
export situation, and Argentine and 
Australian foreshadowings ruled out 
of account. Wheat closed at 1.32 on 
September, 1.35 December and 1.41 for 
May. Export demand and Winnipeg 
strength due thereto ought to more 
than sustain the levels. December is 
strongest. 





CORN Crop estimates are larger 
than a month ago, the aver- 
age centering about 2.7 billions, or 100 
millions more than recent government 
estimates. Commission houses sold 
well and the spread between September 
and December widened somewhat so 
that a 7 cent difference now rules. Sep- 
tember is 76, December 82 and May 88 
cents. December is running close to 
last year’s prices at this time, and May 
is in conformity. When frost damage 
possibilities are out of the pitture, 
which can be pretty well determined 
by the end of September, trading in 
corn should resume normal proportions. 
For the present, commitments should be 
avoided. 





SHORT 
TERM 
8% BONDS 


Maturities—2 to 8 years; 


Security—First mortgages 
on new, income-produc- 
ing buildings; first lien on 
income; monthly advance 
payments on interest and 
principal collected from 
borrower by trustee; 


Trustee: Trust Company 
of Florida, operating un- 
der state banking super- 
vision; 

Record: No loss to any in- 
vestor since this business was 
founded in 1909. 


Free Booklet: Mailed on 
request. 


First Mortgage Bonds at 8% 
$100 Bonds, $500 Bonds, $1000 Bonds 
Partial Payments Arranged 


Write to 


"TRUST COMPANY or FLORIDA 


Paid-in Capital and Surplus *500,000 
MIAMI, FLORIDA 











| Bieber! 5228 AR a Seine [ 
City Geb se se cnas: 1419 
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SUGGESTIONS 


of 









BONDS 


and 
STOCKS 


! Sent weekly on request 


MACKAY & CO. 


BANKERS 
ad 14 Wall Street, New York 
Members New York Stock Exchange 























































TRADE TENDENCIES 
(Continued from page 970) 








disappointing: but rail requirements 
should make it imperative for the car- 
riers to enter the market in October. 
Most of the buying from this source is 
confined to fabricated steel structure 
for bridges; and a number of roads 
have been purchasers of locomotives. 
Orders for pig iron are comparatively 
small. But iron appears to be fairly 
well stabilized around this level. For, 
although buying has been on a small 
scale, incoming orders have been con- 
sistent and are the potent factors in 
the prevailing steadiness of the market. 





PETROLEUM 











The recent outstanding development 
in the oil market has been the apprecia- 
tion in the price of kerosene and 
fuel oil. Although somewhat unex- 
pected to the trade as large the 
advance is no more than logical as 
the season of heavy consumption of 
these products approaches. The marked 
growth in the number of installations 
for oil heating to supplant coal insures 
increasing demand which, coupled with 
generally low stocks, gives ground to 
expect the advance to continue. The 
situation is further accentuated by the 
increase in the number of cracking 
units, with the consequent production 
of more and more of the lighter motor 
fuels at the expense of the heavier 
constituents. 

By the same token this cracking 
activity is responsible in no small de- 
gree for the weakness in refinery gaso- 
line prices. Even in the face of this 
year’s large consumption, gasoline 
stocks have maintained precariously 
high levels. Some price-cutting has 
been in evidence, particularly on the 
part of independent marketers, al- 
though the tendency has kept within 
safer bounds than in previous years, 
and service station prices have not been 
materially affected so far. 

Crude production continues in large 
proportions, consistently ahead of this 
time last year. For the week ending 
August 28th the daily average produc- 
tion for the country reached 2,176,850 
barrels, with the largest increases 
shown in Texas fields, where pipeline 
facilities are being proportionately in- 
creased. In spite of which crude stocks 
are slightly lower than 1925, with prices 
fairly steady. 





AUTOMOBILES 








The first half of 1926 in the auto- 
mobile industry contained many sur- 
Prises. It is true that production 
reached tremendous figures, and in 
Spite of the late seasonal start sales 
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Flor de 
Murias 
Perfecto 
20c 


25 for $4.75 





Mail Orders 
Address: Geo. 
United Cigar Stores Co. 
Box M. 
Flatiron Bidg., N. Y. 
Immediate Shipment 


Fresh Stock Always 
We pay the Postage 7 


Ea _ 








London, Paris or Berlin — 
you will find men smoking 
Flor de Murias—the Clear 
Havana Cigar that has made 
good in the world’s most 
critical markets and with the 
world’s most critical smokers. 


A UNITED CIGAR 
of the Clear Havana Type 
**Internationally Famous” 


Sold only at 


CIGAR STORES 


Dunn | Largest in the world because we serve the people best 


3000 stores selling our cigars 


—in New York, 


Flor de 
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Seasoned bonds are 
frequently not considered 
in making investments 


A catalog of bonds arranged 
in order of yield, with Moody’s 
and Standard Statistics rat- 
ings, and listed by the New 
York Stock Exchange, will be 
sent upon request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad St. New York 








DOUBLE 
YOUR MONEY— 


not by doubtful methods, 
a by letting it work for 
you in a Savings Account. 
$1, 000 will become $2,000 in 
14 years with dividends of 
5% compounded semi- 
annually. 

Payment on our Regular 
Shares which earn 6%, 
helps you to accumulate 
that first $1,600. 


Write for booklet “M” 


RAILROAD BUILDING 
& LOAN ASSOCIATION 
441 Lexington Ave., New York, N. Y. 
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For the 
Study Corner 


—a home desk 
that IS a desk 


uccess, for many 
workers, students 
and professional men 
depends upon “making 
” 
hay” now and _ then Ste (Rink ids 
under the glow of an is fitted with a G- 


; W vertical file with 
evening lamp. visible Ralnbow in 
s dex tabs. Use it for 
No wobbly, rickety filing and finding 
writing table quickly household 

g table can com- and personal bills 
pare with the firm- wl eee ieee 
footed Globe-Wernicke and documents of 
Home Desk. Contrast "ey Kind. 
its unobstructed table top of genuine 
mahogany or walnut. Examine its 


commodious, easy-sliding drawers. 





The lady of the house, herself finds a 
score of uses for this home desk that com- 
bines beauty with real utility. 


Comes in two sizes, making it easy to 
establish an inviting and attractive study 
corner in any room. The 48-inch model 
with its two tiers of drawers is supported 
by eight legs, while the single pedestal size 
is 36 inches long and has six feet. 


Best of all, either one costs about half 
as much as old style home desks. Write 
for free illustrated folder and name of our 
nearest dealer. 


THE GLOBE-WERNICKE CO. 
Cincinnati, Ohio 


Globe-Wernicke 


2 





Globe-Wernicke Sectional Cab- 

inets serve a hundred needs in 

office, home and retail 

The ideal cabinet for 

books, trophies, sample display 

cases, treasured art objects, for 

protecting flocks of small 

articles, etc. Easy sliding glass 
doors keep out all dust. 


MAIL THIS COUPON 


THE GLOBE-WERNICKE CO. 
Box 77 Cincinnati, Ohio 


Please send me the descriptive 
pamphlet, “The New Home Desk.” 


volume was of gratifying proportions. 
It is also a fact, however, that large 
output resulted in very keen competition. 
Price adjustments became frequent and 
profit margins narrow. These factors 
found reflection in the first six months’ 
earnings, when substantially half of 
the producers showed lower figures than 
for the first half of 1925. The industry 
is more truly than ever one for the sur- 
vival of the fittest, and gives every in- 
dication of a continuation of the trend 
toward the elimination of its weaker 
components, through combination or 
other means. 

Increasing emphasis is being given 
to the so-called moderate price car as a 
result of the drift away from the 
cheapest as well as from the highest 
priced models. At first glance this 
would appear favorable from the stand- 
point of fewer models. Such, however, 
is not the case as many manufacturers 
have shouldered the burden of a multi- 
plicity of models all selling within com- 
paratively narrow limits. Whether the 
assumption of these extensive lines is 
the development of public demand, or a 
means of further price reductions, the 
inevitable increase in production costs 
gives the movement a hazardous tinge. 

The marked increase in the use of 
buses for interurban transportation has 
placed the manufacturers of these 
vehicles in the strongest position in the 
industry. Whereas the production of 
pleasure vehicles is naturally declining 
from its high peak, buses, trucks and 
commercial vehicles maintain a steady 
output, supported not only by a year 
round home market but by growing ex- 
port demand. 


Important Dividend Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Ann’l 
Rate 
$6 Adams Express 
7% Allied Chem. pf...... 
$1.60 Am, 
$3 Am. 
$8 Am, Locomotive cm. .$2.00 
$7 Am. Locomotive pf. .$1.75 
$4 Am. Radiator $1.00 
$9 Am. Tel. & Tel $2.25 
$3 Ban. & Aroostook cm.$0.75 
$7 Ban. & Aroostook, pf.$1.75 
$2 Barnsdall ‘‘A’’ $0.50 
$2 Barnsdall ‘‘B’’ $0.50 
$3 Burr. Add. Mach. cm.$0.75 
$4 Chic, Yell. Cab....$0.33%4 
$8 Chrysler pf. $2.06 
$3 Chrysler cm. 
$7 Coca-Cola cm. ....... $ 
$7 Consol. Cigar cm 
$2.40 Fair, The, cm x 
$8 Famous Play, cm....$2.00 
$0.80 Federal Lt. & Tr. cm.$0.20 
$0.60 Federal Lt. & Tr. cm.$0.15 
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Amount 
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$6 Gulf M. & North. pf.$1.50 

$5 Gulf States Stl. cm. .$1.25 
$3% Hudson Motor 

$3 Int. Bus, Mach 

$4 Int. Cement cm 

$6 Int. Harvester cm.... 

$6 Int. Shoe cm 

$2 Manila Elec. ........ $0.50 

$5 Montana Power cm...$1.25 

$2 Oil Well Supply cm. .$0.50 

$3 Owens Bottle cm $0.75 
$2.40 Packard Motor $0.20 

$3 Phillips Pet. ........ $0.75 

$7 St. Louis-8S. Fran. cm.$1.75 

$6 Stand. Mill pf.......$1.5 

$5 Stand. Mill. cm.. 

$2 United Cigar cm. 

5% United Cigar cm..... y 

$4 White Motor $1.00 

$4 Young. Sh, & T. om.$1.00 
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without loss 


Hard-earned dollars should have 


the protection of guaranteed bonds 


backed by every dollar of the issuing house. 
Shrewd investors select from among guaranteed bonds 
those giving complete peace of mind. They insist upon: 
(1) A long record of high achievement. 
(2) The highest income obtainable with safety, now 8%. 
(3) The highest ratio of resources to outstanding guar. 
antees, 
(4) They insist that the guaranteeing house itself have 
large resources; 
(5) And an open and above board policy as to furnish. 
ing its financial statement. 
Hard-earned dollars are protected by bonds offered by 
this firm whose present officers in advising the plac- 
ing of many millions of dollars in Miami, have recom- 
mended first mortgages yielding 8% for 
20 years without loss, 
Write for Our New Book W. S. 


INCORPORATED 


214 TO 218 NE. SECOND AVENUE 
MIAMI, FLORIDA 














KAY 
COPPER 


Listed on New York 
Curb Exchange 


Booklet on request 


Kay Copper Corp. 


25 Broadway, New York 
Telephone Whitehall 2161 
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Bonds for Investment 


Newburger, Henderson & Loeb 
1512 Walnut St., Philadelphia 


100 Broadway, New York 
Member N.Y. & Phila. Stock Exchanges 
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Faroll Brothers 


BROKERS 


MEMBERS OF 
NEW YORK STOCK EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
CHICAGO BOARD OF TRADE 
CHICAGO STOCK EXCHANGE 
WINNIPEG GRAIN EXCHANGE 
ASSOCIATE MEMBERS 
NEW YORK CURB EXCHANGE 


Stocks, Bonds, Grain 
Provisions, Cotton, Ete. 


Chicago 
Three Board of Trade 


New York 
74 Broadway 














Catarrh, Etc. 


Only yourblood containing fruit acid candis- 
solve any mucus or “paste” in your system. 


Mucus-Making Foods 


In its passage through the body mucus is 
various organs, causing disease. The effects Boge sone bs 
are then named variously according to location, but the 
source of the trouble is the same— fermentation, chiefly 
from butter, cheese, cream, fat, oil, salt, etc., in excess. 


100 Names for 1 Disease 


Mucus causes catarrh of the eyes (conjunctivitis), of the 
Nose (rhinitis), of the ears (otitis, deafness) of the con 
chial tubes (bronchitis, asthma), of the lungs (tabereulosis % 
of the stomach (gastrilis), of the appendix (appendicitis o 
of gall bladder (gall stones), of gums (pyorrhea), etc. 


Eat for Efficiency 


Juice from grapefruit, without sugar, also 
omato juice, berries, some oranges, apples 


is, laxas 
prepare your blood to dis- 
solve mucus, and remove acidity. 
Aclerk : “No mucus, vofce stronger, head clear as 
abell, gained 20 Ibs., now earn 4times as much.” E 
tional booklet 3% cents. BRINKLER SCHOOL OF 
EATING, Dept. 32D , 431 W. 72nd St., New York. © 





——7 AND RESTAURANT == 
| 56-60 EAST 54™ST. 
NOW OPEN 
2-3-4-5 ROOM SUITES 
ALL OUTSIDE EXPOSURE 
ON YEARLY LEASES 
OR FOR TRANSIENTS 
FURNISHED OR UNFURNISHED 
TELEPHONE PLAZA 1066 


MAX A. HAERING 
MANAGER 


PRESIDENT & GENERAL 





INTERIOR DECORATIONS && FURNISHINGS BY 
WILLIAM BAUMGARTEN & CO. INC. 
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SHREWD INVESTORS BUY HIGH GRADE SOUTHERN BONDS 





Southern Bonds with 
. Substantial Security 


ANKS, financial institutions and indivi- 

dual investors have profited for more 

than a generation by buying the highest types 
of bonds issued in the South. 


Peculiar factors of rapidly developing 
resources, and distance from centers of accu- 
mulated wealth, combine to place the well 
secured obligations of southern communities, 
corporations and building projects upon an 
exceptionally favored plane. 


| Juse send us ‘your 
name and address Caldwell &? Company is recognized in the 
silages “eageaneagee’ best informed financial circles as a pri- 
copy of the new edi- : 
tion of this book. mary source of the most desirable southern 
investments of whatever type,—bonds whose 
substantial security provides the soundest 
foundation for liberal and long continuing 
income. 


NRE 8a 
Address 














Caldwell & Company 


INVESTMENT BANKERS 
Southern Municipal, Corporation and First Mortgage Bonds 


761 Union Street Nashville, Tenn. 


Chicago Detroit Pittsburgh Cincinnati Kansas City St. Louis 
Louisville Washington Chattanooga Memphis Knoxville Greensboro 
New Orleans Birmingham Jackson St. Petersburg Jacksonville Dallas 


Rogers Caldwell & Company, Inc., New York 











e . e 
Studies in Tape Reading 

By Ricuarp D. Wyckorr 
Revised edition, in which Richard D. Wyckoff gives you a clear explanation of 
the theory and practice of tape reading, as developed by him in his 35 years in 
Wall Street, especially showing the new methods required to meet the changing 
market conditions. He shows the working out of the fundamental principles 
with illustrations of the tape, so that you can follow each one through from 
start to finish and apply the rules to your own trading. 


Price $3.25 


The Magazine of Wall Street, 42 Broadway, New York City 


I am enclosing $3.25 for which please send me “Studies in Tape Reading.” 
(Sent C. O. D. if desired, to Continental U. S. A. only.) 
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The Factor of Safety 
Is Most Important 


This is especially true where the investor lives outside 
the immediate neighborhood of financial markets. That js 
why Baird & Warner bonds are so much preferred by wise 
investors in all parts of the country—the factor of safety is 
never a question. 


Baird & Warner service to the investor is far-reaching. 
It does not matter where you live or what your income 
may be, your investment needs can be handled just as satis- 
factorily as if you called in person. 





Suppose you let us know your requirements 
so that we can submit to you our Invest- 
ment Plan, with authoritative information 
on select bond issues that will meet your 
condition. Whether you invest now or not, 
—e the facts before you will be worth 
while. 


BAIRD & WARNER 


BONDS and MORTGAGES 
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134 S. La Salle Street, Chicago, U. S. A. 
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You Can Build a Small 
Fortune with $45 a month 


Do you realize that $45, invested monthly at 84%2% yield, and 
compounded monthly, will grow to more than $16,000 in 15 
years? 


Cities Service Common stock at its present price and divi- 
dend rate pays you a net yield of over 8%% in cash and 
stock dividends. This attractive yield can be compounded 
monthly because your dividends are payable monthly. 


Send coupon for full information. 


SECURFHIES DEPARTMENT 


Hen erty 
& 


60 WALL ST.) NEW YORK 
BRANCHES tN PRINCIPAL CITIES 


Please send me full information about Cities Service Common 
stock (18C-i8). 


Name 


Address 
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WATER BONDS AS INVEST. 
MENTS 


(Continued from page 942) 
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and provide so that a fair return is 
earned on the invested capital. There- 
fore, state supervision, for the welfare 
of the public, the companies, and in- 
vestors alike, has removed the hazards 
of the past and opened up a new field 
for investment. 

In considering water bonds, the in- 
vestor should consider four important 
points: the nature of the business, the 
territory served, the financial struc- 
ture of the company and the market- 
ability feature. 

Time does not materially change the 
physical properties of a water com- 
pany. It does not matter much where 
the supply comes from. It may be from 
springs, wells, lakes, but there must 
always be the source of supply, a pump, 
and pipes or water mains. Natural 
gravity may supply the force, or the 
water may have to be pumped to higher 
levels. Modern systems, of course, have 
necessitated the use of large storage 
reservoirs, filtration and _ purification 
plants, even sometimes employing a 
softening process. 

The equipment is permanent, as 
methods do not change. Water mains 
last for long periods. It is a cash busi- 
ness, with the service cost depending 
upon conditions. The source of supply 
is a gift of God through nature. There 
are no depreciating inventories. There 
are no labor problems in water com- 
panies. The supply must be constant 
and unfailing. Every home and every 
plant inhabited by human nature is a 
customer. There is no competition. 
Either the municipalities own and op- 
erate their own systems or private com- 
panies have the franchise. A new form 
of franchise sometimes called an “inde- 
terminate permit” is being adopted in 
many states, which really means that 
the company is free to operate as long 
as it gives the proper service. A water 
company is not unlike a bank. People 
come to it for a service and bring it 
their business. The problem is not 
only to maintain the present service but 
to keep pace with future needs. Neither 
changing business cycles nor the many 
vicissitudes of life have any effect upon 
the demand for water service. ; 

The nature of the territory served is 
another vital question. Of course, 4 
densely populated residential section 1s 
ideal territory. The business in such @ 
section is well maintained and of good 
volume. A large industrial section may 
also afford a fertile field of operation. 
But suburban sections adjacent to large 
cities are sometimes the fields best suit- 
ed to very profitable operations, and 
they offer fine opportunities for the de- 
velopment of new’business. Very little 
added capital expenditure will be need- 
ed if the water mains have been laid 
originally with the future development 
in mind. Revenues will soon outstrip 
expenditures. The author prefers 15 
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gues of bonds on properties located in 
cities of 50,000 or over; enterprising 
communities with diversified industries 
and interests, natural geographical ad- 
vantages, and whose citizens are “live 
wires,” full of civic pride and the will 
to advance themselves and their city. 
If the issue is one of a company serv- 
ing small towns, there should be a suffi- 
cient number of communities to. pro- 
duce the revenue of a large city or else 
it should be evident that there is afford- 
ed an opportunity of development in 
the near future that would fully com- 
pensate the investor for the risk as- 
sumed. 

The financial structure resolves it- 
self largely into a question of methods 
of financing. Under the old regime, 
before commission control had become 
an established fact, the methods of fi- 
nancing often resulted in a complicated 
structure of capital. Financing was 
accomplished after a fashion, but with- 
out proper provision for the future de- 
velopment of the business. A mortgage 
might be placed on a property and 
bonds issued. In a very short time the 
business might expand to such an ex- 
tent that new money would be needed. 
Perhaps another mortgage was placed 
on the new territory and mortgage 
bonds issued. Or a different type of 
bond might be issued. After repeating 
this process several times, the bonded 
indebtedness would eventually look like 
a cross-word puzzle. It was often a 
question as to which issue had the most 
intrinsic value. Too often bonds were 
issued at an inopportune time from the 
standpoint of the company in the light 
of prevailing conditions in the invest- 
ment markets.* 

However, capable investment bankers 
have simplified the capital structure of 
water companies in modern financing. 
What is known as “open end mortgage” 
is now generally employed in financing 
present and future developments. Such 
a mortgage generally covers all the 
in Series, as the occasion demands. Un- 
property now owned or to be acquired. 
Mortgage bonds are generally issued 
derlying issues previously outstanding, 
if not called or retired, are used to 
protect the new issue. Eventually these 
outstanding issues are generally called 
in with resulting profits to the holders. 
In some states, there is a provision in 
water bond mortgages that if the prop- 
erty is taken over by a municipality 
bond holders shall receive par for their 
bonds. Additional issues of bonds are 
usually restricted to something like 
15% or less of the cost or value of ad- 
ditions and improvements to property, 
Whichever is the lower. Issues are 
generally of such a nature that they 
can be refunded and the company can 
take advantage of improved investment 
conditions to reissue at a lower rate of 
interest or cut down its carrying 
charges, 

Although the earnings of a water 
company are not large, they are always 
based on a fair return on a fair prop- 
erty value. Bond interest is earned on 
an average about two times. The op- 
erating ratio varies from 40 to 60%. As 
there is not so much depreciation in 
Plant and property of a water company 
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OWER—Continental Power — 
when and where you need ict. 


Great power, sustained power and 
lots of it. That’s the New Diana 
Advanced Straight Eight for 1927. 
({Diana delivers73-horsepowerwith 
an elastic flexibility ranging from 2 
to 73 miles an hour. Acceleration: 5 








« THE ADVANCED STRAIGHT ‘O. , 


to 25 miles an hour in 614% 
seconds. Diana also brings 
Patented Safety Vision, Com- 
posite-Steel Body and the 
Fasiest Steering in America. 


’Phone for a 
demonstration today. 


Built by the 


MOON MOTOR CAR CO. 


Stewart MacDonald, Pres. + St. Louis 

















Puts 


Calls’ - Spreads 








Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


Ss. H. WILCOX & CO. 
66 Broadway 


Established 1917 Incorporated 


Telephone Hanover 8350 


New York 
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EXHIBIT NATIONAL BUSINESS SHOW. 
New Madison Square Garden, October 18-23 inclusive 


Originators of Automatic Post Office Stamp Cancelling 
and Bank Check Endorsing Machines 


Machines 


International “Sealometer” is the latest improved metered mail- 
ing machine. Automatically feeds, seals, meters, postmarks and 
INTERNATIONAL POSTAGE METER ap- 
proved by the United States Post Office Department. 


Single Feed Check Endorser 


Improved Junior Model 


stacks mail. 


The “JUNIOR” may 
be operated in con- 
junction with adding 
machine for listing 
and endorsing at the 


same time. Novel arrangement to lock 
and release die and automatic type 
changing control, saves time, loss of 


type and soiling of hands. 


ELECTRIC DRIVE 


Automatic Quantity Feed Check Endorser 


Pe nga 


MODEL “K” 





THE INTERNATIONAL POSTAL SUPPLY COMPANY 


OF NEW YORK 
634 Prospect Place, Brooklyn, N. Y. 


Capacity— 
250 Checks 


per minute 


Hand 
Engraved 
Hardened 
Steel Die, 

Changeable 
Dates and 

Batch 

Numbers 











and safety 
Send for Booklet MW 
Ask Questions 


SEMINOLE 


- Bond & Mortgage Co. 
MIAMI, FLORIDA 





Dividends 





Commercial Investment Trust 
Corporation 
First Preferred Stock Dividend 


A regular quarterly dividend of 14%% 
percent on the 7% First Preferred Stock 
and of 1%% on the 6%% First Preferred 
Stock of COMMERCIAL INVESTMENT 
TRUST CORPORATION has been declared 
payable October 1, 1926, to Stockholders 
of record at the close of business Septem- 
ber 15, 1926. The transfer books will not 
close. Checks will be mailed. 


Common Stock Dividend 


A regular quarterly dividend of 90c per 
share on the common stock of COMMER- 
CIAL INVESTMENT TRUST CORPORA- 
TION has been declared payable October 
1, 1926, to Stockholders of record at the 
close of business September 15, 1926. The 
transfer books will not close. Checks will 
be mailed. 

F. A. FRANKLIN, Treasurer. 


as inthe case of an electric company, 
the ratio of net after depreciation js 
greater. The nature of the business 
in itself precludes the possibility of any 
enormous profits, put constitutes a con- 
dition whereby the company tnust oper 
ate and operate at a profit. 


Water bonds have not always en- 
joyed the active market that they do 
now. Not long ago, there were very 
few houses specializing in this type of 
issue and real active markets were not 
maintained. Lack of regulatory con- 
trol did not put them in very high re- 
gard. These conditions were not con- 
ducive to large public participation, 
which is necessary to maintain a broad 
market. Today, however, market con- 
ditions have changed for various rea- 
sons. Some of the best investment 
banking houses are now sponsoring 
water bonds. Insurance companies, 
banks, institutions and individual in- 
vestors are beginning to realize that 
water bonds have been neglected and 
offer more attractive yields than other 
groups. 

The past year has been a great year 
for gas and electric bonds. A lull has 
developed in the past few months in 
these issues, and buyers are turning to 
water bonds as a medium for conserva- 
tive investment. As this condition ex- 
pands, a much better market will de- 
velop through added participation in 
the purchase of water bonds. Good 
first mortgage water bonds, yielding 
514%, free of Federal taxes and with 
state taxes refunded, are certainly good 
investments on their merits at a time 
when call money is loaning from 4 to 
4%4%, commercial paper quoted at 4 
to 4%4%, and when many stocks are 
yielding only 5 to 54%. 

Then again, there is the added specu- 
lative feature to many issues if the in- 
dividual will look into the situation or 
consult with those familiar with con- 
ditions in this field. The dominant fac- 
tor in the field today is, of course, the 
American Water Works and Electric 
Company. Those who have held bonds 
of smaller companies that have been in 
turn absorbed by this company and 
whose bonds have had their principal 
and interest guaranteed by the Amer!- 
can Water Works and Electric Com- 
pany, have reaped handsome profits. As 
in other lines of endeavor, consolida- 
tions and acquisitions are constantly 
being worked out with resulting profits 
to those bondholders who have used 
discretion in selecting those issues of 
companies which are naturally in 4 
favorable condition to participate. 





Dividends 





Fairbanks, Morse & Co. 
Common Dividend 


Notice is hereby given that the Directors 
of Fairbanks, Morse & Co. have declare 
a quarterly . dividend of Seventy-Five 
Cents (75c) per share on the outstanding 
common stock of the company, payable o 
September 30th, 1926, to stockholders of 
record at the close of business on Septem 
ber 15th, 1926. 

The transfer books will not close. 

F. M. BOUGHEY, Secretary. 


Chicago, Illinois, 
September Ist, 1926. 
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With many people on their vacations, those of us who cannot get away now are 
naturally thinking of the time when we can and where we will go. 


NG ONSGINNVG). 


This is an ideal time to make definite plans for trips in the fall or winter. There 
are many short trips as well as longer cruises, if they appeal to you, where new 
faces can be seen and recreations enjoyed with new thrills. 


Let us help you plan your trip. We will be very glad to get information or make 
reservations for you. 


NOVO CLO ING, 





BUA 


For information on any listing or resort, merely 
check those desired and mail with your name 
and address to 


TRAVEL DEPARTMENT 


vo : MAGAZINE 
de- WALL STREET 


42 Broadway New York City 
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R( ° S.S. CALEDONTA . 22, 1927 
ve x Round the World Cruise S.S. CALEDONIA . 26, 1927 
be .S. CARINTHIA 
x . EMPRESS OF 
x ELGENLAND 
Dy = Geanchuta .S. HOMERIC . 22, 1927 
F/ LIFORNIL . TRANSYLVANIA 
Ki Spica SAMARIA 
= are also many conducted cruises and independent trips. “S. EMPRESS 
Dy Information on these will gladly be sent if you will tell us where °S’ MAURETANIA ** au 
ea .S. ADRIATIC Jan, 6 and Feb. 24, 1 
x S.S. LAPLAND Jan. 15 and March 5, 1927 
Sy e e 
ds x Great African Cruise There are also regular sailings which include North African Tours. Ss 
i LY S.S. ASTURIAS. Jan. 20, 1927 Re 
Wiese Badiien Center South American Cruise Ne 
% S.S. FRANCONIA Dec. 22, 1926 S.S. LACONIA i 
KY S.S. MEGANTIC To be announ S.S. CALEDONIA Z 
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: Scenic Rail Routes and Resorts 
A“ 


Canadian National Rallways 
Quebec to Montreal, across prairies and Rockies to Prince 
Rupert and Vancouver. 

Union Pacific 
Central Route between Chicago and California over over- 
land trail. 

Sante Fe 
Old Santa Fe trail to Southwest. 


New York Central Lines 
Operates through service between New York, Boston, 
Montreal, Toronto, Chicago and St. Louis. 


Canadian Pacific Railway 
Trans-Canadian Nova Scotia to Vancouver through 
Rockies and National Parks. 


Northern Pacific Railway 
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Petrified Forest, grand 
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Yellowstone Park and Scenic Northwest. 


Southern Pacific 
New York to New Orleans by steamship or ra‘] con- 
nections. 
Scenic Southwest all California Coast and Valley Points. 


California Tours 
The Redwoods, Yosemite, 
Lakes, etc. 


Pennsylvania Railroad 
New York, Philadelphia, Atlantaic City, Washington to 
Chicago and St. Louis. 


National Park, Mountains, 


Canyon and other National Parks. 
Hawaill 
The Paradise of the Pacific. 
Smiles and Flowers. 
Yellowstone National Park 
America’s playground in the Rocky Mountains. 
Seattle—The Pacific Northwest 
The gateway to Alaska. Fishing, Hunting, and other 
sports. 
Bungalow Camps in Canadian Rockles 
poe BN way to enjoy a vacation. Beautiful scenery with all 
sports. 


The land of Sunshine, 
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TIPS, RUMORS AND INSIDE 


KE ; | yY INFORMATION 
(Continued from page 939) 
BALLOONS 2 
“tips” but few reasons for the circula- 


tion of selling “tips.” That is why one 
hears twenty buying tips in Wall 
Street for every selling tip. 

Let not the reader regard this as a 
thesis directed against information of 
the right sort. Authentic information 
is the foundation of successful invest- 
ment and is an indispensable factor in 
arriving at financial decisions. If it 
happens to be authentic inside infor- 
mation, so much the better. But tips 
born of imagination, or deliberately 
manufactured to serve someone’s pur- 
pose, rumors which upon investigation 
are as unsubstantial as the ambient 
atmosphere and “inside information” 
which may or may not have its origin 
in the inside of the head of the narra- 
tor, are the things that the investor 
should regard with the utmost skep- 
ticism. 

On the other hand, the investor or 
trader must never become case-hard- 
ened in cynicism. It often happens 
that the airiest rumor may prove to 
have a pedestal of solid fact. The in- 
vestor should take the attitude of a 
detective upon an important case, who 
will run down every clue no matter 
how lacking in substance it may appear 
to be at first blush. It was not so many 
months ago that the matter of a “split- 
up” of the stock of General Electric 
began to be discussed in Wall Street. 
There were plenty of vigorous “techni- 
cal” denials, but in the end the rumor 
was found to be based on fact. In run- 


$1 ,»000,000,000 A Year F Or ning to earth a rumor, tip or an item 


of inside information the investigator 


Ticke ts To The M ovie Ss ! caatanes in mind the following three 


s . ; (1) Is it true? 

What does this huge outlay at moving picture box offices (2) How important is it? 
mean in terms of profits for leading companies? (3) What will be its ultimate effect 
What is the prospect for dividends? upon the market action of the stock to 

ae which it refers? 

How about the market position of the shares? Of course the first question is obvi- 
. . : R : ously all-important. Having estab- 
These questions will be discussed in a series of lished the authenticity of a rumor or 
special a on ae ise gorge tip, the answer to the second question 
ORR ORR, OR Pn, Peep ae SOS “te is not difficult as it calls for the exer- 


cise of ordinary sound judgment. The 
The Wall Street News third question, however, presents a — 
; eg problem for it involves a knowledge 0 
Published daily by that little understood but smccodingly im. 
portant factor known as the “technica 
THE NEW YORK NEWS BUREAU ASSOCIATION caaltien? t-atheds: Amik tieee in where 
42-44 NEW STREET NEW YORK CITY insiders often fall down badly. For 
market technique is a science and study 
by itself and because a man happens to 
be a successful corporation official with 
full knowledge of his company’s:affairs, 
Coe: does not mean that he knows anything 
Please send me your newspaper daily for three months, check for about the technical position of his com- 

$2.50 enclosed. > 
pany’s stock. ; 
For example, if a stock is what 18 
known as “overbought,” even the best 
of good news is apt to fall flat. And 
conversely if it is “oversold” bad news 


(Please turn to page 1012) 
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| Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 


PETROLEUM INDUSTRY 
A folder suggesting a diversity of attractive 
bonds and preferred stocks, yielding from 
5.15% to 7.48%. Ask for free copy 359. 


OVER THE COUNTER 
Opportunities which constantly crop up in 
high grade over-the-counter securities are 
analyzed in a house organ issued bi-monthly 
by an sxnlisted securities house. Copies 
mailed on request. (373) 


PROFIT POINTERS 
If you are a conservative investor you should 
investigate the California oil stocks. You 
will find some pertinent facts concerning 
these securities if you send for the 374. 


PROFIT SHARING PLAN UNDER THE 
MAHLSTEDT-STEEN METHOD OF FINANC- 
ING 
A plan of interest for investors combining 
Safety of Principal, Assured regular income, 
Return of principal, a continuing share in 
the profits. Ask for circular (361). 


LET YOUR MONEY EARN 6% 
If yon are a amall inveator, you cannot 
afford to risk your money in speculation. 
Place it in shares of one of the safest build- 
Send for their 





ing and loan associations. 
booklet No. 293. 


THE PRUDENCE PARTIAL PAYMENT 

PLAN 
An interesting booklet describing how guar- 
anteed first mortgage Prudence Bonds may 
be purchased in small installments. Special 
features of the booklet are the chart which 
shows how money grows and the fact that 
eer payments draw 51%4% interest. 
(316) 


6% AND SAFETY LIST 
For over fifty years we have been assisting 
investors in the selection of sound securities 
and our information department has recently 
compiled this list which we will send you 
free. Ask for (313). 


STANDARD OIL BOOKLET 

We have available a limited supply of the 
new 23rd edition booklet containing finan- 
cial statements, dividend records, annual re- 
ports for 1924, price ranges, etc., of the 
Standard Oil group, together with an engi- 
neer’s report on their acreage and oil re- 
serves. Send for your free copy (219). 


KARDEX INSTITUTE BULLETIN 


Kardex Institute, an organization, for re- 
esearch in methods of business management 
and control, has published in this bulletin 
the methods of an outstanding leader in 
business. Send for your free copy to 349. 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290) 


USE OF OPTIONS 
The exceptional profit possibilities in Stock 
Options and their uses to supplement margin 
and for protection against losses in the Stock 
Market fully explained in a free circular. 
(284) 

POWER AND LIGHT 
Send for this booklet describing the phenom- 


enal growth of the public utility industry. 

Ask for 352. 

HISTORY OF N. Y. STOCK EXCHANGE 
One of the oldest members has prepared an 
interesting booklet showing the progress 
made during the last fifty years by the 
N. Y. Stock Exchange. Send for your free 
copy (370). 

THE STORY OF A GOOD MORTGAGE BOND 
This booklet explains in full the methods 
used by a conservative Florida first mort- 


gage real estate bond firm in guaranteeing 
&% on their bonds. Ask for 368. 


FOR INCOME AND FOR PROFIT 
A booklet that should interest you. Ask 
for 364. 

This booklet teHs you of the wonderful in- 
vestment opportunities offered by the mar- 
velous growth and prosperity of Miami, Fla. 
Send for your free copy. (325) 











The Telephone 


and the Farm 





THERE was not a farmer in the 
world fifty years ago who could 
talk even to his nearest neighbor 
by telephone. Not one who could 
telephone to the doctor in case of 
sickness or accident. Not one who 
could telephone for the weather 
report or vall the city for the lat- 
est quotations on his crops. Not 
one who could sell what he raised 
or buy what he needed by tele- 
phone. A neighborly chat over 
the wire was an impossibility for 
the farmer’s wife or children. 

In this country the telephone 
has transformed the life of the 
farm. 

It has banished the loneliness 
which in the past so discouraged 


the rural population and drove 
many from the large and solitary 
areas of farms and ranches. 

It is a farm hand who stays on 
the job and is ready to work 
twenty-four hours every day. 

The telephone has become the 
farmer’s watchman in times of 
emergency. 

It outruns the fastest forest 
or prairie fires and warns of their 
approach. It has saved rural 
communities from untold loss of 
lives and property by giving am- 

le notice of devastating floods. 
Three million telephones are now 
in service on the farms, ranches 
and plantations of the United 
States. 





AMERICAN TELEPHONE AND TELEGRAPH ComMPANY 
AND AssocIATED CompPaANIES 


BELL 





SYSTEM 


IN ITS SEMI-CENTENNIAL YEAR THE BELL SYSTEM LOOKS FOR- 
WARD TO CONTINUED PROGRESS IN TELEPHONE COMMUNICATION 























The Breakers 


ATLANTIC CITY 
Preferred— 


in autumn and all seasons 
—by those who know and want the best 
—either upon the American or Furopean plan 
—and sensible rates withal. 

Health Baths—Golf Privileges 
Orchestra—Dancing—Afternoon Teas 
Garage on Premises 
JOEL HILLMAN, JULIAN A. HILLMAN, 
President Vice-President 






















Offering Sate Securities of Electric Light 
and Power,Gas, and Transportation Com- 
panies operating in 20 states, 


Write for list. 


UTILITY 


SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Loulsvilie Indianapolis 
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(Continued from page 1010) 

is likely to be without effect. I know 
the vice-president of a corporation who 
Z a went short of his company’s stock in 
International Securities Trust anticipation of unfavorable monthly re- 
OF AMERICA ports. The unfavorable report came 
out but the stock never budged. Shortly 
A MASSACHUSETTS TRUST afterwards it advanced a few points 
First among American Investment Trusts and the official covered his shorts in a 
panic. What he had failed to take into 
Resources over $18,000,000 consideration was that there were 
others in a position to know the trend 
of the company’s affairs and they had 
- ° ° anticipated by selling short several 
New Light on Old Institutions weeks before the officer mentioned had 

u ; i 
As a pioneer American Investment Trust, ee! enone tun pl - gage: 
International Securities Trust of America re- and when the bad news came out they 
ceives many enquiries concerning these insti- began to “cover” thus putting the stock 
tutions. In answer to growing public demand, up. 
the pamphlet entitled Looking back over my experience as 
a financial reporter I can see many 


“ANSWERS TO QUESTIONS : instances where I could have made con- 


siderable money had I known the real 


ABOUT AN INVESTMENT TRUST” market value of the information which 


has been brought up to date and is now avail- came my way. The trouble is that one 
can never be sure at first whether cer- 


able for distribution. persis : eg 
ain information has any basis in fact 
Send for Booklet 6-MW-28 or whether it is merely the creature of 
some individual’s fancy: By the time 
the rumor, tip or inside information 
. has been run to earth, it is usually too 
American Founders Trust late to do anything in the market. One 


A MASSACHUSETTS TRUST is almost tempted to say, “Act first and 


” 























FISCAL AGENT investigate afterwards,” except for the 

First National Bldg. 50 Pine Street fact that one knows that the very great 

Boston New York majority of tips and rumors are base- 

less or misleading. And to make money 

in Wall Street, or anywhere else, you 

must be right oftener than you are 
wrong. 

One incident sticks out in my mind 

where I had an opportunity to make a 


small fortune but turned my informa- 

CO AL OIL G AS tion to no account. I had been in the 
habit of calling about twice a week on 

one of the vice-presidents of the Ameri- 
° can Smelting & Refining Co. I remem- 

Ar e You Inter ested In Latest ber this man—he passed beyond several 
years ago—with the kindliest of recol- 
lections, for he never talked with one 

Developments ? eye on the stock ticker and I could 
: always depend upon whatever he told 

: me. We were chatting in a desultory 
If you want to keep abreast of lat- fashion one day when he casually men- 

. est developments affecting oil, gas and tioned that the Smelting Company had 


Weexry Ow ANNAuist . * decided to close down its Mexican plants 
a= coal industri on account of internal political troubles 


Or if you want to keep posted on which were looming ominously. Within 
three minutes after this news appeared 


happenings concerning individual oil, on the wewa tlie Mealios commen 
gas or coal companies and their se- broke four points. I had had an op- 
portunity to make a small “killing” but 
had missed the opportunity. 









































curities— 
Send for our 


a WEEKLY OIL ANNALIST Professional Tipsters 


Free on request Ask for MW Many of the exciting rumors which 
course the Street are put out by pro- 
fessional tipsters. The latter are finan- 

. cial hangers-on who are used by pool 
HERKINS OMPANY operators, manipulators and, I — 
to say, by others of more exalted stand- 
a ing who are supposed to be above prac- 
tices not in accord with the highest 
financial ethics. These tipsters are 
150 BROADWAY Telephone Rector 0260 NEW YORK CITY usually given “calls” on stock at, oF 

slightly above the market, so that their 
(Please turn to page 1014) 
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Read R. W. McNeel’s 


‘Beating the Stock Market”’ 





FREE Examination for One Week 





ANY who speculate 
have little or no 
knowledge of the funda- 
mental rules on which 
speculative success is based 
—have no idea that there 
are certain rules which 
must be followed in spec- 
ulation, if success is to be 
attained. 


In an attempt to set forth 
the fundamentals of suc- 
cess in speculation I have 
prepared this little book. 
It does not pretend to 
furnish an infallible for- 
mula which will guaran- 
tee profits in the stock 
market, for speculative 
success depends as much 
on the character of the 
speculator as on knowl- 
edge of how to win. 


It does tell some of the 
things one must know 
before he can have any 
hope of ‘“‘beating’’ the 
market. 


It embodies some of the 
results of 15 years of 
study, observation, and 
experience in stock mar- 
kets, among little and big 
speculators, gamblers, in- 
vestors, brokers and bank- 
ers and is designed to put 
that experience at the dis- 
posal of others. It is 
written in the sincere hope 
that it may prove of as- 
sistance to those who have 
an excess of income over 
outgo and have therefore 
within their grasp that 
one essential, surplus 
funds, which properly 
utilized may lead on to 
an independent financial 
position. 


R. W. McNEEL. 





Never before has this offer 
been made. You have only 
to sign the coupon and you 
will receive by return mail 
without obligation a copy 
of ‘‘Beating the Stock 
Market.” ‘Thousands of 
investors have read it with 
profit. By thousands it has 
been acclaimed as the great- 
est work yet published on 
the subject. Because we are 
confident that anyone who 
reads it will not want to 
part with it, we are making 
this offer. If after one 
week you do not believe the 
book worth its price many 
times over, simply return it without obligation. Other- 
wise, send $2 and retain the book. 


R. W. McNEEL 


“More Honest-to-God wisdom and counsel has been 
compressed into ‘Beating the Stock Market’ than has 
ever before been put in such compact and practical 


‘shape.”’ 
—Philadelphia North American merged into 
Philadelphia Public Ledger. 


‘It shows that money can be made by speculating 
and sets forth with relentless candor the reasons why 
most people quit losers.”’ 

—Commerce & Finance (Theo. H. Price, Editor). 


“A book that should be in every investor’s library.” 
—-San Francisco Examiner. 


FINANCIAL 
SRR AT AACR OR TSAORCRG 
R.W.MSNEEL, DIRECTOR 
“ " i - ry] 
WAL ristocracy of Si uccessfil Investors 
120 BOYLSTON STREET 
BOSTON,MASs. 


MecNeel’s Financial Service 
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120 Boylston St. Boston, Mass. 


Please send copy of ‘‘Beating the Stock Market’’ 
in accordance with your free examination offer. 





What Will 
Modern Selling 
Methods Do for 
This Business? 


A company whose raw prod- 
uct costs nothing and whose 
unit sales price is $3.85. 

—A company with a record 
of 50 years of successful op- 
eration— 

—with a name _ known 
throughout the world— 

—having 15,000 active deal- 
ers handling its product to- 
day when no active advertis- 
ing has been placed and no 
sales force employed in the 
last 20 years. 

Then consider how a quar- 
ter of a million dollars being 
spent for advertising and a 
national sales force will stim- 
ulate this present demand. 

Profits based upon perform- 
ance of the last 50 years plus 
modern advertising indicate 
earnings of 20 times the divi- 
dend requirements of the Prior 
Preferred Stock. Such earn- 
ings would pay about $5.50 a 
share per year on the Common 
Stock. Incidentally, you will 
get 14 share of Common Stock 


as a bonus with each share 


of Preferred. 

We have a small block of 
the Prior Preference Stock 
of the Buffalo Lithia Springs 
Corporation which remain 
for public distribution. With- 
out obiigation to yourself, 
send in the coupon for free 
booklet and complete infor- 
mation. 


Bennett, Post & Coghill, Inc. 


7 Wall St., Dept. M. New York, N. Y. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


(Continued from page 1012) 
profits are dependent upon the success 
of their efforts. Of course those giving 
the “calls” have stock to sell at advanc- 
ing prices so that those why buy on 
the “information” given out by pro- 
fessional tipsters, are more than not 
likely to find that they have paid un- 
warrantedly high prices for what they 
buy. In times of strong bull markets 
the professional tipsters make out 
pretty well, but when the market turns 
and their tips go wrong they quickly 
lose their followings. 


Information vs. Tips 


I hope I have made clear the differ- 
ence between tips and reliable informa- 
tion. Information as to the past his- 
tory, financial status and prospects of 
a company is not difficult to obtain 
and is of great value to the long-pull 
investor, provided such information is 
obtained from those interested in in- 
vestment and not speculation. But the 
lure of quick and easy money has a 
never-failing appeal to a large part of 
mankind and doubtless the tip and ru- 
mor monger will continue to flourish, 
in prosperous times, as long as there 
is a Wall Street and human nature 
remains the same. 








STRIKING OPPORTUNITIES IN 
A REORGANIZED ROAD’S 
SECURITIES 


(Continued from page 945) 








selling for little more than at time of 
reorganization. In spite of the imper- 
fect nature of their lien and the small 
margin by which interest requirements 
are being covered, they represent by 
virtue of their high yield, (6.90%) and 
the company’s prospects, an excellent 
second grade or speculative investment, 
at prevailing price, about 77%. 

The 6% preferred stock is likewise 
selling for no more than at time of 
reorganization if account is given the 
back dividend accrued, which totalled 
$16.50 September first. To the specula- 
tively inclined, the preferred stock at 
42 should appear more attractive than 
the bonds. The common stock at 32 
is not particularly attractive for the 
present. It is held at a relatively 
higher figure than either of the senior 
issues but eventually, of course, will 
climb to higher levels as the company 
makes further progress. 

With its Chicago entrance and at 
least potential earning power, it is un- 
likely that the Chicago & Eastern 
Illinois securities will much longer 
await buyers, whether recruited from 
the ranks of the public or the larger 
railroads. They are distinctly very at- 
tractive long-pull commitments. 


For articles to appear in the next 
issue, 
See page 921. 


SECURED BY LOS ANGELES FIRST MORTGAGES 


Building and Loan 
Cou ificates 


Payable in New York, 
San Francisco 


or Los Angeles 


Under State Supervision. 
Denominations as low as $100. 
Non-fluctuating, stable, safe, 
convenient, convertible. 

Legal for Trust Funds, 


Write for full details. 


Guaranty 


BUILDING & LOAN 


Ee 
Association 
6335 Hollywood Blvd. 

LOS ANGELES 


Ask us anything about Los Angeles 
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Give a Thought To 
Unusual Profits 


PLATINUM 
EMERALDS 
GOLD 
OIL 


The Tropics of Colombia, 
South America, contain enor- 
mous fortunes for those who 
have the vision to seek them 
in a spirit of boldness and 
adventure. 

This advertisement is di- 
rected to capitalists, bankers, 
business men and people of 
moderate means who have 
money available for sound 
Colombian enterprises. 


Send for Circulars 


MAYOLO & DINNEEN 


114 Sansome Street 
San Francisco, Calif. 


or 
Buenaventura, Colombia 
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TEASING THE COUNTRY 0 
BANKER WITH FOREIGN 


= Plus Profit Sharing |— 


(Continued from page 935) 


ee a a Te 
of a Czechoslovak industrial bond. The C/ 


investment bankers had assumed that ° 

a Czechoslovak concern carried Czecho- 

slovak crowns only among its cash 

holdings. They learned later that Aus- 

trian crowns, worth 1/20,000th of GU ARANTEED BONDS 


Czechoslovak crowns were the crowns 
referred to in the balance sheet. If the are guaranteed unconditionally by us, as to prompt 
price was too high on an assets basis, payment of principal and 7% interest, with our 
it was the fault of the comparative in- entire capital, reserve and undivided profits. 
experience of the New York house.. 
Another important thing for the Remember: 
country banker to bear in mind is that 1. ‘ina tenis sates 1% 


the relations of government and indus- ; Premier ae 
try abroad are not what they are at guaranteed interest. mie Pr ofit Sharing 


home. For example, enemies of = Z You share in the profits Certificates 
present Italian regime assert openly of our subsidiary issu- rn iietion -i 

ith what foundation is not known € you to a participation in the 
epee Bom oe otgg Me ) ing the bonds. profits of our subsidiary corporation 


t corporate issues of Italian 
oe 3. Your funds are pro- - issuing the bonds up to 24 per cent 


concerns floated in America were sub- . ‘ 
ject to government pressure, and some tected by: each year on the certificates’ cost. 


of the funds found their way to the (a) Unconditional guar- 
State treasury. antee. ° 

(ey Peamaety equity, The Bond and Certificate 
The True Investment Policy of a Bank - sand in — Each bond costs $100 and each cer- 
peel tigger tificate $25. They afe inseparable 


issuing subsidiary. y 
(c) Independent and and are sold only in units of $125— 


conservative ap- $625—$1,250. 

















Since the genesis of the need for high 
yields is seen in the excessive rates of 
interest prevailing on current accounts, praisals 
it follows that joint action to limit the (a) Mort “ ie dikeaiate Consider what this investment will be 
rate, by virtual agreement among the oa i iadipondent worth when the profits of the subsidiary 
banks — in any locality, remains a trustees. company enable the certificates to re- 
necessity. To pay even as high as 3% % (e) Mortgages on com- turn their maximum of 24% each year 
on checking accounts ge heme to tae pleted property. —or 10.40% return on the unit. 
more nearly suicidal. Since it is not (f) Short term mort- 
possible for depositors to obtain else- gages—high amor- 
where any better yields on funds, tization. 
coupled with such funds remaining se 2 
liquid, it would follow that practically Send for our Booklet, ‘7% Plus 
all of the funds now on deposit would ccc ci lc isn ne’ el cash eu Venere Ss 
be held, despite a rational limitation 


. the interest rate. What is more, this PREMIER GUARANTEED 
imitation would reduce the need for | 

unsound loans and unsound invest- MORTGAGE BOND CORP ° 
ments, and by reducing the number of Telephone, Vanderbilt 1454 

bank failures, stimulate confidence and 347 Madison Avenue, New York 
ultimately increase deposits. 

But assuming that the rate of inter- 
est on current accounts cannot be ma- 
terially cut down, what then for the 
country banker? .Into what shall he yh a ge eR NE SME eee SS ee eo casas een iéaiis6 
put his funds? The answer is: Bonds, ; 








DDRIOC si5, 05s chiaidie 05 0. vinin canis sioeimsinnina arses eeaig KE edb esuwaviewe eeeee: 














but not common stocks disguised as 
bonds. The great majority of his com- 


mitments should be in domestic securi- A B C of Bond Buying 





ties (Canadian included). He should 

concentrate on good bonds, mostly not 5 By G. C. Setpen 

of the highest grade, so as to obtain a This book shows’ you how to get a working knowledge of the principles of 

better yield. Our unlisted Utility Bond bond buying, which will help you in selecting sound bonds. It contains ele- 

ite shonin aie average yield of about rors that are not emphasized ordinarily, and in some instances have not found 

oh, and denes Meek €% Waals ane their way into print, because this book is based upon the writer’s successful 

listed in the Bond Buyers’ Guide. Yield experience as an investor. Do you know that you can go wrong in a bond 

Sevicld. for y' e. as easily as in a stock? HENCE YOU SHOULD READ THIS BOOK, for 
leld, example, these bonds are it will show you how to pick strong bonds. Price $2.00. 

superior to the rank and file of foreign 

bonds. Punta Alegra convertibles, for — Coupon —— 

example, at a yield of:over 6% cannot THE MAGAZINE OF WALL STREET, 42 Broadway, N. Y. C. 

be duplicated for a similar sound issue Please send me “A B C of Bond Buying” for which I enclose $2.00. 

anywhere in Europe today. 

Hence, the banker must search mainly 

for 5.5% bonds, some 6% yields, and, 
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How to know 


the Best Bonds 


Some bonds are better than 
others. The “best” bonds aré 
those which are best for you. 


With some knowledge of 
your iavestment objective 
and the securities you now 
have, we will gladly assist you 
in keeping your holdings 
properly balanced and thus 
improve your investment 
position. 
We believe our booklet, — 
“What Bonds Shall I Buy?” 


will interest you. 
May we send you a copy? 


Ask for AT-2455 


AC.ALLYN*° COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco = Minneapolis 

















Commanding 
a Market 


First Mortgage Real Estate 
Bonds sold by this house 
should command a good out- 
side market because of the 
security. 


The name Leverich has been 


estate operations for more 
than 70 years and the con- 
servative policies which have 
established confidence in this 
company’s recommendations 
will always be rigidly 
adhered to. 


Mail coupon for circular de- 
scribing our 6%% Trust 
Fund First Mortgage Real 
Estate Bond Certificate 
offering. 














— Good First Mortgage Bonds — 





—— 





pas C 
Capital Stock $5,000,000 
Leverich Building 
143 Montague Street, Brooklyn, N.Y.C. 
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identified with successful real - 








finally, a few issues speculatively tinged 
but basically sound. Among foreigns, 
some choice South Americans will yield 
him nearly 6%, like the best Argentines, 
as will the so-called “Bayonet bonds,” 
those of Haiti, Dominican Republic, 


_ etc., and perhaps Dutch East Indies, 


etc. Among Europeans, if he is 
tempted to sweeten his yields by high 
returns, let him become a master of 
discrimination. Stamped, pre-war AEG 
(German General Electric) bonds were 
offered last week to yield 11%, and they 
are every bit as good as the 7% dollar 
issue, which yields-less than 7%. 

There are thus three methods of at- 
tack for the country banker. The first 
is to put himself in a position, where, 
say an average of 5.75% yield on his 
investments will make it possible for 
him to pay his depositors a reasonable 
interest rate, meet his overhead, sup- 
port surplus and pay dividends. The 
second step consists of taking medium 
to high-grade bonds, and sweetening the 
yield by the best semi-speculative bonds, 
preferably all domestic. The third con- 
sists of further assisting the rate of re- 
turn on his funds, by a choice discrimi- 
nation among foreign bonds, first as to 
quality and secondly by paying close 
attention to price. The surest way to 
defeat this sound policy is to grant ex- 
cessive interest to depositors in the gay 
hope that the representations concern- 
ing the glorious future of Poland or 
Peru, of Jugoslavia or Hungary, will 
really pan out, and that at the end of 
the distant rainbow there will be found 
a pot of gold. 





For Help 

In 

Solving Your 
Life — 
Insurance 
Problems 














Consult Our 


INSURANCE 
DEPARTMENT 


See Page 964 

















Federal Home Mortgage Co. 


First Mortgage Collateral | 
51%%. Gold Bonds 


Empire Trust Co., New York City, Trustee 
Guaranteed by the National Surety Company 


The National Surety Com. 
pany, by endorsement upon 
each Bond, guarantees the 
payment of interest from date 
of issue to maturity, and the 
return of the principal unim- 
paired. 
Coupon form; denomina- 
tions $500 and $1,000; 
maturities 5, 10 and 15 
years. Price 100 to yield 
52%. 
Descriptive folder upon request. 
R. H. ARNOLD CO. 


Established 1895 
120 Broadway New York City 
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Bought—Sold—Quoted 


Brotherhood Secs. Corp. “A” & “B” 
American Founders Trust Ist 7% Pf. 
American Founders Trust Common 
International Secs. Tr. 622% Pfd. 
International Secs. Tr. Common 
Puritan Mortgage Co. Pfd. & Com. 
Roxy Theatres Class A & Common 
General Outdoor Adv. 6% Pid. 
Macfadden Publications, Inc. 
South American Oil Issues 
American Bond & Mtg. Pfd. 
Mulford (Hi. K.) Company 


Write for Current Issue 
“Over-the-Counter Opportunities” 


Our semi-monthly investors’ bulletin 


Steelman & Birkins 
20 Broad St. New York, N. Y. 
Tel. Hanover 7500 

















